PhTPEX P2 Ndh &€ 07 h

NATIONAL BANK OF ETHIOPIA
ADDIS ABABA

Licensing and Supervision of Banking Business

Third Amendment of Branch Opening
Directive No. SBB/66/2018

Whereas. a branch or sub-branch opening activities of banks require sound and prudent practices

to effectively manage risks;

Whereas. it is necessary to ensure that a branch or sub-branch of a bank is opened and operated

in a manner that maintains public confidence;

Now, therefore, in line with powers vested in it by article 59(2) of Banking Business

Proclamation No. 592/2008. the National Bank of Ethiopia has issued this Directive.

1. Short Title
This Directive may be cited as “Third Amendment of Branch Opening Directive No.SBB/66
2018,

2. Definitions

For the purpose of this Directive., the term:

2.1 “Branch” shall mean any place of business at which deposits are received or
withdrawn, cheques are paid out, money lent or other banking business as defined in

article 2(2) of Banking Business Proclamation No. 592/2008 is solicited:

(9]
(B8]

“Expired authorization” means a branch or sub-branch authorization
has expired before commencing operation;

2.3 “National Bank” means the National Bank of Ethiopia;
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2.4

“Relocation of a branch or sub-branch” means moving a branch or sub-branch
office within or outside its original premises;

“Sub-branch” refers to any place of business separate from the bank’s central
business location or branch at which all banking business services, except those

specified under article 5 of this Directive, are provided.

3. Scope of the Directive

This Directive shall be applicable to all banks operating in Ethiopia.

4. Requirements

4.1

A bank shall request under a covering letter from the National Bank enclosing a duly

completed, signed and stamped application form, as prescribed under:

4.1.1 Annex I to obtain a new, renewed or replaced authorization for a branch or sub-
branch; or

4.1.2 Annex II to obtain authorization to relocate or close a branch or sub-branch: or

4.1.3 Annex III to obtain authorization to upgrade a sub-branch to a branch or
downgrade a branch to a sub-branch; and

4.1.4 Annex IV to confirm minimum standards are met t ommence operation in a

new or relocated branch or sub-branch or in a sub-hanch upgraded to a branch

or a branch downgraded to a sub-branch.
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4.2 A bank shall pay fee of birr 3000 for each branch or sub-branch to be opened or
relocated, each sub-branch to be upgraded, each branch to be downgraded, each
authorization to be renewed or each authorization to be replaced.

4.3 A bank authorized to open a branch or sub-branch shall commence operation within
six months from date of authorization.

44 A bank shall return old authorization while requesting from the National Bank
authorization to relocate or close a branch or sub-branch, upgrade a sub-branch to a

branch, downgrade a branch to a sub-branch, renew or replace authorization,

S. Limitations on Operations of a Sub-Branch

5.1 No sub-branch shall execute the following functions:
5.1.1 international barking or trade finance; and

5.1.2 processing loans and advances.

6. Obligation of the National Bank

The National Bank shall give a written response within half-day of receipt of full application.

7. Repeal

Second Amendment of Branch Opening Directive No.SBB/58/2014 is hereby repealed and

replaced by this Directive.

°8." Effective Date

This Directive shall enter into force as of 29 day of August 2018. - B % —







