Licensing and Supervision of Insurance Business
Insurance and Reinsurance Business Fraud Monitoring
Directives No. S1B/39/2014

Whereas, the form, causes and impact of fraud inflict actual and potential risk on
insurers and reinsurers;

Whereas, detection and prevention of fraud contributes for the soundness of financial
system in general and the insurance and reinsurance sector in particular;

Whereas, the National Bank of Ethiopia has found it necessary to require insurers and
reinsurers to take the necessary measures to detect, prevent and take remedial actions on
fraud;

Now, therefore, in accordance with 58(2) of Insurance Business Proclamation No.
746/2012, the National Bank of Ethiopia hereby issues these directives.

1. Short Title :
These directives may be cited as “Insurance and Reinsurance Business Fraud
Monitoring Directives No. SIB/39/2014”.

2." Definitions
~ For the purpose of these directives, unless the context provides otherwise:
2.1 “cases closed” means settlement of fraud cases with police or court,
recovering or writing off the amount of the fraud; ' .

2.2 “detection of fraud” means discovering that actual or attempted fraud has
been taken place;

23 “director” means any member of the board of directors of an insurer or a
reinsurer by whatever title the person may be referred to;

2.4 “employee” means a chief executive officer, a senior executive officer, or
any other employee who is appointed or hired by an insurer or reinsurer to
carry out its day to day operational activities;

2.5 “fraud” means an act or omission by shareholders, directors, employees,
customers, policyholders or insurance auxiliaries committed with the
intention of gaining dishonest or unlawful advantage for th
committing fraud or for other parties;

2.6 “National Bank” means the National Bank of Ethiopia. /\j
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