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Ethiopia’s new FX REGULATIONS represent a brand new chapter for 
individuals and businesses. The new regulations:

Ensure a market-based and realistic exchange rate for individuals:

§ With the exchange rate now market determined, individuals benefit from more realistic 
and favorable rates; moreover, exchange rates are set by competitive conditions and 
individuals can compare and choose from the different rates among different banks.

Strengthens the Export Sector

§ More flexible policies for exporters allow them to retain a higher share of their fx 
earnings and supports their growth.

Encourages Remittances and Foreign Direct Investment 

§ Flexible policies for Foreign Exchange Accounts increase ability for Ethiopians to save 
remittances in fx deposits and for diaspora to maintain FX accounts. More flexible rules 
for investors attract more capital and investments to Ethiopia.



The New FX Directive encourages greater use of 
foreign exchange accounts, boosts remittance flows 
into the formal banking system, and promotes 
financial inclusion for Ethiopians living abroad, 
ensuring greater accessibility and integration into 
Ethiopia's financial system.
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Who is 
Eligible to 
Open a 
Forex
Account?



Types of Forex Accounts Available
You can choose from the following types of accounts based on your financial needs:

The terms, conditions, and interest rates for each account type can be negotiated with the bank.



Account Opening Requirements and Conditions Include: 

§ Complete an application form, digitally or physically, 
with proper identification.

§ Provide valid identification (passport or ID card for 
individuals).

§ For businesses, submit formal registration documents 
(e.g., Article of Association).

§ The minimum deposit for opening an account is USD 
100 or equivalent in other accepted currencies.

§ Joint accounts can be opened by two or more 
depositors



You have several options for withdrawing funds from your FCY account:

§ Convert to Ethiopian Birr: Withdraw your balance in Ethiopian Birr at 
the prevailing exchange rate.

§ Foreign Service Payments: Use your account to make payments for 
foreign services such as education, medical treatment, business 
services, etc.

§ Cash Withdrawals: You may withdraw up to USD 10,000 in cash or 
through a debit card per trip, with an additional 10% of your balance 
accessible via your debit card.

§ International Transfers: Persons of Ethiopian origin (Foreign 
Nationals) may transfer funds abroad, provided the transfer does not 
exceed the initial deposit plus any interest accrued.



Your Rights as an Account Holder
Negotiating Interest Rates:
You can negotiate interest rates on your foreign currency deposits with your bank to get a 
competitive return.

Negotiating Exchange Rates:
You have the right to negotiate exchange rates when converting your foreign currency to 
Ethiopian Birr or other currencies to get the best rate.

Attracting Deposits:
Ethiopians and Foreign Nationals of Ethiopian Origin can open FX accounts with flexible 
terms, encouraging higher savings from the diaspora.

Retention and Use of FX:
Depositors can keep FX in their accounts without the strict rules that used to limit deposits.

Increased Investment Options:
FX savings can be used as collateral for loans or investments in financial institutions, boosting 
capital inflows to Ethiopia.



Remittances to low and middle income countries (LMICs) were estimated 
at USD 656 billion in 2023, with Sub-Saharan Africa receiving USD 54 
billion (WB, June 2024). 

Remittances can increase 
the well-being of receiving 
households by improving 
living conditions.

Remittances can facilitate 
access to healthcare, and 
greater educational 
attainment.

Remittances can ease the 
credit constraints of 
unbanked households in 
poor rural areas, facilitate 
business investments, 
promote financial literacy, 
and reduce poverty.
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Stakeholders should partner with NBE 
to promote awareness, while the 
diaspora is encouraged to use legal 
channels to boost economic stability 
and foster long-term growth.
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