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APPE €TC ZP9%/EN.0 PROCLAMATION No. 746/2012.
» ; % A PROCLAMATION TO PROVIDE FOR
Yoy £2¢70a08717 $ON hP INSURANCE BUSINESS
WHEREAS, the insurance sector plays an
ooy HCE OAFAN hLD A9LLCH T&FT T4 | important role in economic development through providing
NaoAM T AT MO AIL K994 (eolP3S halC | insurance coverage against risks, the provision of
@OTI P1 hoa h1C A 0990000 Ahh$oL alternative means for savings and mobilization of financial
AT 1A 915 POleamt NaolP resources from within and outside the country;
» WHEREAS, to ensure the reliability and stability
A ?m:rg ; H(;‘:" ?R‘hh'i‘:;i;’lz‘q ?q)T&D:nAﬁlefl';-; of the insurance sector, it has become necessary to put in
ﬂmi’dlfz . P+ 7  ofC 1 place a comprehensive legal framework;
ao’) 'R s
. NOW, THEREFORE, in accordance with Article
ﬂh:f*t"ﬁ‘,(’ d_"'Q"é‘“‘E ATNC-0EE 47"““:“ 1 55(1) of the Constitution of the Federal Democratic
ao Ul WA 3L(8) ovwlh LN PA® FarE A Republic of Ethiopia, it is hereby proclaimed as follows:
e WL PART ONE
m&Aaa GENERAL
1. Short Title
&8, hGCCoOO
: B ) e This Proclamation may be cited as the *“Insurance
LU hPE \’tlﬂ‘fl.‘i e hPE ®TC ZPYE/ENR0 Business Proclamation No. 746/2012”.
TN A &TAAN
2. Definitions
€. 1Ca
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In this Proclamation, unless the context otherwise
requires:

1/ ‘‘actuary” means a person who provides advice
on financial questions and contingencies
involving insurance in general life
insurance and pension schemes in particular;

and
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g  "ieafyt fA®  UNT" 99AT hhSE PovhdA 2/ “‘admitted assets” means the amount of assets
U477 A%INAT 99LOAL PUANT oomT @-i to be considered in the calculation of margin of

solvency;

/" aRYt LA®- 68" “INTFhRS Poondd VDT 3/ ‘“‘admitted liabilities” means amount of
ATINAT POLOAL £08 oomT - liabilities to be considered in the calculation of

margin of solvency;

o/ ‘" IaT PAth e WIRWE MMdu-P 4/  “bank” means a company licensed by the
U 4o CROAM@ 078 ORI ooyt National Bank to undertake banking business or
0 10 a bank owned by the government;

a4 "V};l;f‘?mmgiggn";;;‘gj;*?n qﬂ?hn;(?;? 5/ ‘‘capitalized expenditure” means preliminary
ao g ; M6RL? [ . Ny
e . B expenses, share sellin commission and
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brokerage fees paid by an insurer under
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formation, and any other item of expenditure
not represented by tangible assets;

6/ ‘“‘chief executive officer” means a person, by
whatever title he may be referred to, who is
day-to-day

primarily responsible for the

management of the affairs of an insurer;

7/ ‘‘class of insurance” means the type of
insurance business in respect of which an

insurer is authorized to carry on;

8/ ‘‘company” means a share company as defined
under the Commercial Code, the capital of
which is wholly owned by Ethiopian nationals
or organizations wholly owned by Ethiopian
nationals and registered under the laws of, and
having its head office in, Ethiopia;

9/ ‘“directive” means a directive issued by the
National Bank;

10/ “‘director” means any member of the board of
directors of an insurer, by whatever title he

may be referred to;

11/ “‘employee” means a chief executive officer, a
senior executive officer or any other employee
who is appointed or hired by an insurer to carry
out its day-to-day operational activities;

12/ ““financial institution” Insurance

company, a bank, a micro finance institution,

means an

postal savings, money transfer institution or
such other institution as determined by the
National Bank;

13/ **financial year” means the financial year of an
insurer running from July first to June thirty of
the following year;

14/ “‘general insurance business” means all classes
of insurance business other than long term
insurance business;



&

AR

boXulrtN 1061 DA G HE 1 TE b EGD 990

Federal Negarit Gazeta No.S57 22"

August 2012 ... page 6464

1%/

1/

17/

T/

T/

A/

oy PA®- QARNNETY" 99N NPT I
Y NPHPPS h99SFm-9° oo&h A6l (MPAaA

¢-hdloo WA UANT NQoot @R9° hil.f (AL
ChNNer CCH LA A@ T

"gogy" AT WL oY (6h, hovT M-
ne0T NoedA (oegd @A @0T 0T7A0
(-Fbaoms ood W@ 120D LW PhRD
POPT ATLERCHT T&FT T4 hag
®EY°  MIPT  DALITY bt Pl peg
Ag0L09° PO % ORI NONF0
0200 Clboom U PT rhwrk WY
CroNte TN ORI PO LAD AN Phe
naLe AaohdA POLLECIO N9°9™r] 1D

"Cooy @h.AN" TN DT NCTONLA -

V) Neoy Oeh @ N9° NeTF heHN oC
Noo1575F Cood MNLT COLLLANTD D ARG

A) Poog? @A APPPA  PILLATA Lo
HYEARTT POLLo0 TG CovlT @A ML

nhBLCS Xl kol Neg.aoAnn+ A
PoLLLCT :

QM- 1D

"Cao Ly L& YN ooy @hAE Paofd

LAANT C1&T 1777 @LIT Poo 7 oo (S Y-

"Coo Ly LAA" TN hOTE 0970044 :-

U) Nevgs Lo A N9° Poelh @A
ATPPA  POLERTA PLoo  UTELT
o L0y :

A) Yougs @A APPA  PULENTA PLov

NSV COLLov TG Cov) @A $0N¢
ANISBLCS 0LV Novait w
POLLRCD:E MG

) Mooy @AJS M Ny TLe AL AooL)
M@ PU99NC NIADAT LOLAY

@ 1D

"Coolry AN CINT YIS @9Y ooh (dl,
NV Qoo (lovg s oA @O0T A
U O RELPY @89 AL Lhhd &
MLI° P4l LahlrA RIS Aovh -
oA CLONI®r PP mLY° el Aovhid.d
CHNDF DL CULLLONT AL AT Yookl
A PNNC OLP T NG 0ol LLSP
LT Couly H4Cr 0Ll LTS Pougd
N7 CULLLITY A L) LI

15/ *“influential shareholder” means a person who
holds directly or indirectly two percent or more
of the total subscribed capital of an nsurer;

16/ ‘‘insurance”

means an undertaking by an

insurer to indemmnify another person. n
exchange for consideration called premium,
against damage, destruction, loss or liability in
respect of a certain risk or peril to which the
object of the insurance may be exposed or to
pay a sum of money or other thing of value
depending upon the happening of a cerain

event,

17/ *‘insurance agent” means a person who on

behalf of an insurer and for commission:

a) deals directly with the public in soliciting
insurance; and

b) acts or assists in any manner in connection

with the negotiation, continuance or

renewal of insurance.

18/ **msurance auxiliary” means an msurance
agent, an insurance broker, loss assessor or

insurance surveyor;

19/ *‘insurance broker”™ means a person who on
behalf of the insuring public and i exchange

for commission:

a) deals directly in arranging insurance:

b) acts or assists in any manner in connection

with the negotiation, continuance or

rencwal of insurance cover; and

¢) provides consulting scrvices with respect
1o insurance or insurance claims.

policy™ document

evidencing a contract of insurance whereby an

20/ **insurance means  a

insurer undertakes, against  payment  of
premiums, to pay mdemnity or the benefit
specified in the policy to the insured where
condition specified in the policy fulfilled or risk
materialized, and includes a certificate, interim
receipt, renewal receipt, or any other document

evidencing a contract of insurance;
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21/ ‘“‘insurance surveyor” means a person who
engages in surveying risks and in advising on
the rate of premium and terms and conditions of
policies of general insurance business including
recommendations for the improvement of risks;

22/ ‘““insurer” means a person that issues or agrees
to issue an insurance policy or undertakes, or
agrees to undertake the obligations of an
insurance policy;

23/ ‘“‘life insurance” means a contract whereby the
insurer undertakes, against the payment of
premium, to pay to the insured or to any
beneficiary a specified certain

conditions dependent upon the life or death of

sum  on

the insured;

24/ ‘‘long term insurance business” means

insurance business of:

a) life insurance;

b) annuity;

c) pension;

d) permanent health insurance;

e) personal accident or sickness insurance
underwritten by the insurer as incidental to
any of the businesses referred to in

paragraph (a) to (d) of this sub-article; or

f) any other class of insurance business as
may be determined by directive.

25/ ‘‘loss adjustor” means a person who undertakes
the investigation, negotiation, adjustment and
conclusion of agreement on insurance claims on
the basis of relevant laws and insurance policy;

26/ ‘‘loss assessor” means a person who, in the case
of a claim under a policy of general insurance
business, undertakes to investigate and assess
the cause and extent of loss on behalf of the
insurer or the insured;

27/ ““main class of insurance business” means
either long term insurance business or general
insurance business as the case may be;

28/ ‘‘margin of solvency” means thc excess of
admitted assets over admitted liabilities to be
maintained for each main class of insurance business;



IR SR duRl-A 126T JHM 4G T iy 1F 47 808 9.9

Federal Negarit Gazeta No.S7 22™ August 2012 .........page 6466

A8/ "CovT AN QALHA" 99AT a0l AL
aANT @L9°®  Poefy NG POLLNTTOT
TPI° PoomPP hOP ooit LAG AD 100}

@/ "¢NPt  ovooHE" AT Navanlf  POLONY
TLAL  PTFIUCTT PG AIPLS  £A9°90C
LLE Y00

ag/ "I At NheP O 0L TIAC

PANTT 0oL (6B, Noolhfl Awé-47 ATLIS
N9P+C MS°7 AI8AUP7T 0L MADSH
AI8.80T9°  A%IL47 0Mdue-€ A% Ptdov
Q@ 10

"PmAd. ooV TINT WL AD AL oo
ACR, ATLPNA@- PALD T4 1T (@A P7LA
M@ Poold POTS N1t 1001

18
Pl
S

gi/ "?mAd. oo (6B 0T fmhd ooLT @A
Mo T PmAd o3 47 PU7LAT Ga@- 10

d@io/ "PMmNé ov T LAA" 99T PMAG ovLF Aasly
O6h, PoLLooFT A 10

AL/ "NEHE e ANARTL CTAT NI @9 nge
(LMe-9° PPS 26 hhd999. °ntd PP oL
+mert  NPTIF  AKRLLWECT  0CL PPN
MYIEDI° Pool Y NeRO PV DAL 10

A%/ "Enth® oomanese" 29at haoad A%9.0v960s
DL PF INL099.8 POLEH oomaNEs P77
CoLh ATy L LeHA:-

V) 0hdA, PHOAr PLES U aefT e
aoman¢ g YANT§

A) TLe APLLNNTF@T AAThéA th TLEPTS
A e fInthhe Oen PT ¢oLEH aoman
€£ 1AM

A) foad HETD AAAE PMmPAA oo
N4-SF ¢ThéA Ke? aomine s ‘LA

av) hbLaom ALLYS AovLy (GR@- LTCT
ANTLLT Pl hef TLELT oomings
Yadi: A

W) ANT Novoslf NOLONIED- oow (it (ioof7}
ARL@- oo fH LAVTF @ 1ANT::

@i/ "eh v tae i b-ooy  RCIT" TIAT oo}
A AL Po1200hTAD P83 oM’} aof’}
MO POLhSADT ANy Qtavldm PRGN
ooyt oo T N99PA N°L7T0 oMt AL P91
aow/lit PT (o-AFo CToNo 1H ALPLAP
@LI° ooy PN@ A@ N9°+ U LI hhd
£ ¢toN@oy  HPHE  PPATS oom?
POLLOTT NLEF° LR Pool) 74 AL P
Pao % (i6h, CCLAM®: Pool} 7 AN, 10}

29/ ‘“‘insurance policyholder” means a person who
owns an insurance policy or any other person
who has legal right to claim the benefits under
that insurance policy;

30/ ‘‘qualification criteria” means the requisite
education, experience and propriety to be
prescribed by directive;

31/ ‘“‘receiver” means the National Bank or a person
appointed by the National Bank to take control of
a problem insurer for purposes of restructuring
the insurer’s operations in order to make it sound
or to terminate its existence;

32/ ‘‘reinsurance” means an agreement whereby a
person provides insurance to a risk assumed by
an insurance company;

33/ “‘reinsurer” means a person that provides protection
through the sale of reinsurance contract;

34/ “‘reinsurance broker” means a person who places
reinsurance for an insurer;

35/ “‘senior executive officer”” means any officer of an
insurer, by whatever titie he may be referred to, who is
deputy to the chief executive officer or who is
directly accountable to the board of directors;

36/ ‘‘technical provisions” means provisions for policy
liabilities and includes:

a) actuarial reserves in the case of long term
insurance;

* b) reserve for unpaid claims and adjustment
expenses;

¢) reserve for unearned premiums, in the case
of general insurance business;

d) incurred but not yet reported claims; and

e) other provisions as may be determined by
directive.

37/ ‘‘investment-insurance linkage” means a policy
issued by an insurer engaged in long term
insurance business of which the amount of the
insurer's liability depends on the value of returns
from applying the premium in selected
investments, but which provide guaranteed
benefits on maturity or death of the insured;
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38/ “‘National Bank” means the National Bank of
Ethiopia;

39/ ‘‘person’ means any natural or juridical person;

40/ any expression in the masculine gender includes
the feminine.

PART TWO
LICENSING INSURANCE BUSINESS

3. Requirement for Obtaining License

1/ It is prohibited to transact insurance business in
Ethiopia without obtaining an insurance business
license from the National Bank.

*2/  No person may use the word ‘‘insurance’’ or
“insurer’’ or its derivatives as part of the name
of any financial business unless it has secured a
license from the National Bank.

3/ Without
National Bank, no insurer may:

the prior written approval of the

a) carry on insurance business at any place
other than that authorized by the National
Bank, or close an existing place of business;

b) introduce new insurance products;

c) merge with or takeover the business of
another insurer;

d) transfer all or significant portion of its
policies or enter into any agreement for the
sale or disposal, by amalgamation or
otherwise, of its business, or effect major
changes in its line of business;

e) transfer or otherwise dispose of the whole or
any part of its property, whether inside or
outside Ethiopia, other than in the normal
course of conducting business;

f) redeem its own shares or effect a reduction
of its capital other than reduction through
operating losses;

g) amend its memorandum or articles of
association; or

h) alter the name under which it is licensed to
carry on insurance business.
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o/ QHY KPR FO0 WA () CELI10) 4/ Where the National Bank has a reason to believe

NooFAAG: 9735 @D9° A@ ooy /¢4 ATHLL that a person, in contravention of sub-article (1) of

MNFOELE POT ORI Caolr 2l ALNLE this Article, is advertising for or carrying on

PR dee-P 03h AT900 9°N18 T ASLD- insurance business, it may, in order to ascertain

LY VA ATIMET QU A@- Bld 0 the situation, require that all books, minutes,

POLT Ty PI9L ovlI0TE PATUR DT chounts, sec;:'ri:es, riecolrds, vouch.ers and othder
i ; G 3 . ; ocuments which are in the possession or custody

EAIVPS AV‘P(‘I'I“[ wihEE AIFOnFPE T of such person be submitted to it and inspect same

TIHW LTS MO T wRT ARPCONT .

or cause same to be inspected.

98:49G avaoCoo(C ®RI® “IhaeCoeC LTAN::

Gl T Ao LPL APTY fomfTy e 5/ Where any person undertakes insurance business
NoM%e ALY LCLT A%ITrE REOT hen without obtaining license and has received
wL9° Poofy N4r Noodmdt O@A 727 premiums or become obliged to perform under a
AT NPT AP Ndud-P O L@ hény contract of insurance, the National Bank may
NA4NIS OFPAME. o1 WiBooAd @LI° apply to the Federal High Court for ordering the
9L, @ 184090 AOAALD JoH speedy and efficient return of such premiums or
AISATNT  Adfld-d  Ne P Cce 0 the performance by such person of his contractual
ALaoAnT ,Q,"T-f\(,\::‘ obligations.

a. PPL PLov YB3 PF 4. Conditions of Licensing
b/ Qaufy Ml Aol POLLOTA LS 1/ The following conditions shall be fulfilled to

ATGT G- secure an insurance business license:

U) 09979 PH9PA PLPL  oomPhf  PAS a) a duly completed application in the
(ovavs®  NTLOAID  aowlt avdiAl prescribed format together with other
POLFD  AAT  ANC  WIRT ookl accompanying documents as may be
B AV D specified by directive shall be submitted;

b) an investigation fee, as specified by the
National Bank, shall be paid at the time of
submitting the application;

c) upon filing the application with the National
Bank, the founders shall, at least once a
week for a period of four consecutive
weeks, publish, in a form prescribed by the
National Bank, a notice of intention to
engage in insurance business in widely
circulating newspapers;

d) the insurer shall be formed as a corpany

and its memorandum and articles of
shall be approved by the
National Bank before registration with the

association

appropriate government organ;

e) all its issued shares shall be subscribed and,
at a minimum, one-fourth of the subscribed
shares shall be fully paid in cash;

f)  the minimum paid-up capital prescribed by
the National Bank shall be paid in cash and
deposited in a blocked bank account in the
name of the prospective insurer;
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0o . :PJI\‘D’H‘ aomy  PUrEMMC0T reinsurance arrangements, internal control systems
'wcal_'l': PONT #TTC 2CYTT Hooq e and information technology systems, as well as
Paolk heSU PCYT RIRUT fovl) policies and procedures consistent with the
AD®7 24 WS TAPT  aowldf nature and scale of the business shall be
£LLT 7°AN. ARG PAY¢- avanlf P97 Lav submitted;

Al Pho9A PLao TGT aodlA AN

N A&S 2P AT PULTA Pooy j) sound and feasible business plan for the
AMLDF COLLT 2 RNLES hLLBET future conduct and development of the
oY PavANT 0P FHOCF aoPLA KON business shall be submitted;

1) Peeld amar 09" 4P hEANTOS k) the name of the company may not be the
0/2¢ AL M- Ao oof) AMPT 09° same or confusingly similar to that of
IC  toovivi PAPT ®LI° ASLLSIC licensed existing insurers;

N0 % he s oo 121 Chho
ao Py hANT

T) oo M@ 2607 P7LeNLLNT MG 1) the premises and the office arrangement in
. U-s NdusP O LONTO®7 which business is conducted shall meet the
goN4.CHT 990 aotPy AT @ standards prescribed by the National Bank.

€/ ALLI AFAND aoL7) (e, @OT L9175 @ 19° 2/ Any person who objects the involvement of any of
ao T QARRNYY aolPy ¢99.9@9° 9935 @-9° the founders as shareholders of the prospective

A0 ARV AR NI00 AR (8)(dh) insurer may submit, with in thirty days starting

(FaeAhta aowl s Povanlim  TInFods from the date of the last publication under sub-

Ao hoMNT +3 E9°C AwA% $51 o article (1)(c) of this Article, "his objection in

FPDPDT hOIeE  9C ARG AP writing, with supporting evidence, to the National

™ * s T A ) b

) Bank.

W 29PL0 LTAN::

i/ Adwe-€ O Ny ATPR 100 WTPR () 3/ The National Bank shall initiate an inquiry into the
aow 4] CeLnNm-y ‘+PO9° Aogovao(Cao(; objection under sub-article (2) of this Article and
PO AT 1IN, ACY°S  LONBA:  N9°Cavl-ar the proceedings of such inquiry shall be published
CITIO @Mt OOR@ e 7\'7&M and be considered in deciding whether or not to
099247 4#8 3 AohmT LI AavhAhA issue the license.

NTLAM®D- @1 FUIN LLLIN:

9 0NV KPR 00 hPR (B)  CFHLHST 4/ Without prejudice to the conditions specified
WILEMNE P Pooly ¢ 492 Aadohml under sub-article (1) of this Article, the National
goY Al o9 1 T O AR PA 9 R, Py Bank may issue directive to prescribe additional
AOL3IT e P W avanlf  ALOM conditions of licensing.
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42% Qhoohmt

/

1o

o)
=2

r/

&/

u/

NP A M. PP oolBPFT hovloolS
L& NI+ ooIAT PLMT@® U PT
Ut HTIATPA AN ALIF LSBT NATOIPC
PLov UrF @LI° 12T @LI° APLoe ULt
@L" N1 ANT LTAA:

loo 7 ¢ 4928 AL
FBFPT e 10T
PoLhhATT ASh R 2T AM:-

99N  PLov
hah-T  aohhd

V) 07.0AM@- Pooly 2¢- 38T AL PULMA 120

A) LB OFF ASL POLTANT L 280

) oo Ao hodr M oOT 0%
NVHE DI ooy M6 hRYE AL AN
MLTA@ PhLY? M. oom7 AL P71 LA
hS

Y (Ao AT LCERTT aaanti
PNy ORI AL W0ILT TIEET
@nAhA a9°C (AN AL £o1MA
220 ASG

fhLD IPTT
INFAAE AN200T

w) AMAS  oofT (DL
U

Ndué-P A OHYU APE AT¢& 8 100 WA
(&) oowldt  aoPlN PAVT@ aolBET
+o90t@ heLe0t €7 E9PC ant T #5t
OOT ooy 4 4PL NTITTE OMeLNa-
Tqoo\hF AL @' LW

AHU APE oowid PHAM 4922 MNP 5
AW POLTANTY Paod e GLYPT
avpd hANT::

4&FP5 PN (Hiduwe-T
nese Ahdd 1o

T ftotNio v4.9%

NHU APE oowld NNdud-P 0 OHAM .22
Paoly e Aaoret PULENTA PoeenlAa:
4P RPGH::

NAchd-P 070 09975 @9° LH Ace £ AR, QOm
LS AL LI PTT Novgoo @LI° 181
NooMA L2587 “IARA LTAN:

Nl O AMAG ooLF (6B, L2228 ANT

LTAN: NALLL  AAMMrT® vrF  (lovoely
AONT LTAAN::

PMAS oo2F LAA 4L NATLATAT UL
Ndud-€ A ovovlf ALSOM LTAN::

5.

Issuance of License

1/ After evaluating all the relevant information, the
National Bank may decide to issue a license to an
applicant, with without

limitations, if it is satisfied that the requirements

or conditions ., or

for a license have been met.

2/ The conditions or limitations to which a license

shall be subject may, among others, include:

2)

limitation on the class of insurance that
may be written;

b) limitation on the validity period of the

license;

c) limitation on the amount of premium that
may be written in a particular period or

class of insurance;

d) restriction on investments, including a prohibition
on the ownership of a subsidiary or a

particular type of subsidiary; and

€)

conditions limiting the business to the
reinsurance of risks.

3/ The National Bank shall decide on an application
to carry on insurance business within 90 days
from the last date of receipt of all information to
be submitted in accordance with sub-article (1)

of Article 4 of this Proclamation.

4/ A license issued under this Proclamation shall
specify the classes of insurance in respect of
which the holder of the license is authorized to

carry on.

S/ The license shall be issued upon payment of the

licensing fee prescribed by the National Bank.

6/ A license granted by the National Bank pursuant
this Proclamation shall

authorization to carry on insurance business.

to constitute final

7/ The National Bank may, at any time, amend the
license of an insurer, by imposing any

conditions or limitations thereto.

8/ The National Bank may grant license to a
reinsurer and the manner of licensing of such

business may be prescribed by directive.

9/ The National issue directive

prescribing the manner of licensing a reinsurance
broker.

Bank may
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C¥IL GNP TF

AL  PHMAD ¥Lov  ULF @OLTS 184
AILEMAP T ooLT Ao NLPB AL OFHLHGT
Pao e} o GRIPT ooweYsF LTAA: QFeoTL®
M2 A NPLTLE NTLAT LPL oofT (RO
At T hao®G e IC (5T PAT@ +4HTA 2P T7
TILe LTFAN:

PLE9° U o - Aao/uzr% Lo
Atamao oo Acn, TP TA LPT
PoLhtA TS PaoAGATF $hildd-

V) QhHINFeo P99990CS Ut POI0HRC
AINTNPTFY aohmt-:

N) 0EA AhtT PL£AA AN oohmt:
TR o0 T A%LTTS oo GehLor
he4+E ANty £CA ASHATFO SCEAT
avl B PTIMSPC RIANTNT Coohimit i

LT RO hOLELTRD Pom&T
AT IC NFPPH AooL? OhATS Aove?
RANT WM FILL7

h)

an)

LT h&e PTiINPoT +I0C ThS@F
hS

w)

PN oo T-00ed €CHT AT

ao(ymt::

<)

PMPAA o) e Aaodt 498 Athma-
ao®Y AR, TPTA  LPT U HATIS
PavONNTF drdn:-

ooy (GR@ 1PN ST @ Pool 26-PF IC
N+eeH PhLO 01 AOWFERCS AT
foI0-thhd 9°0C A1AD8FF aohim it

V)

a0l (R@ holLMYL2@ Poofb ¢ IC
A+eeH Aoe LT OhATS AcoLT LAADT
aolBDTFY PTIMSPC hIATNT Pooiimit i

d) ooLT (@ hULLNURD  PoofT
92T OC 0H£PH AavLT OATS Aaogy

LANTF ATH P992L91 RS

ooy (N@ h7ifMYLD- Poofly ¢ IC
N+eeH PAATCHC  4+ThChe  TISS  T&F
9t RIATNT COLATOT 268 994490
SSUEESE

6.

Business Purposes

1/

2/

3/

An insurer may carry on the business of
insurance falling within the classes of insurance
for which it is licensed, subject to any conditions
or limitations on the license. Furthermore, with
the prior approval of the National Bank, it may
carry on any other activity ancillary to its
business of insurance.

An ancillary activity for an insurer licensed to carry on

long term insurance business includes the
following and similar activities:
a) providing investment consultancy and

portfolio management services;

b) engaging in the provision of real estate
brokerage services;

c) providing information processing services in
Ethiopia to entities in which the insurance
company has an influential interest;

d) providing support to insurance brokers and
insurance agents in connection with the class of
insurance carried on by the insurer;

€) acting as a custodian of property; and

f) issuing investment-insurance linkage

products.

An ancillary activity for an insurer licensed to carry on
general insurance business includes the following
and similar activities:

a) providing consultancy services in respect of
risk management and claims adjustment in
connection with the business of insurance
carried on by the insurer;

b) providing information processing services to
insurance brokers and insurance agents in
connection with the business of insurance
carried on by the insurer;

c) providing support to insurance brokers and
insurance agents in connection with the class of
insurance carried on by the insurer; and

d) operating motor vehicle repair and appraisal
centers in connection with the business of
insurance carried on by the insurer.
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0/ PLE9C UM Poofy ¢ Aovrldl HU PR
4L PHOAM@ I @9° ooy (6R, APLoTS
hduwe-? an 0FAm PR A 4P
ChIINFoo Y ooy RCHE e NG
ALNYL 2TAAN:

&l hoHinleey-aegy CYE N 47 AT RS

.y 2C  ehgen UNPT hadeT  ubT
TALF@  QA“LeaomrN T WYL Navovl§
LONGA::

faufy /74 hhooLoe(

4oL CIOma aoLy AR -

a8/ ¢ havfovs. (4ol Navavdf (@A~
aowd RINE- Pools T AC%FE foOT

PPTC 2CHT Phe2 o1 WV hREC A0S

L£IHVTE AIBUIC PO DRA hLLRETS
PooANA-T7  IPC ooy ¢ ATThS D)

ALAL PP 2PN 999N RS

g/ 4PB NEOMNT 3 L9°C qa-T TE @+ oD
/¢ avloo(

hands::

P2 L LAt

Caoly e 4P UL
AON &TAN::

U3 (lavagol g

L AT @Y ovT R PTF M0G0

Ndwé- P At NGeer P (72°CE 0T 428
CEATTFE@ ooy AT NUCHC hT9° SONA:
AU QR UCHC AL ¢hehuaodely @L9° WHCIS
P FWZHYTY a0y ARLPT Ad ACET QAT IHMT
AL MB.LAT hAT° LOMA:

nahA

f@- UIC BWIT @L89° MhéA9° 1 Nao-p- (@
UIC AT ATyl PRPH LCERT L9 to-ar
a0’y AMPT OhTPRE O0T Paofr e
e @RIC Poof’y - PUIMYA PCHEMETT
MEEIT RIS U9 OWIPRE ONT (hdkoo- ooy
AT CANNET T QAT aolP ) hQTA-9™:

4/

S/

With the prior approval in writing of the
National Bank, an insurer licensed under this
Proclamation to carry on long-term insurance
business may carry on the activity of issuing
investment-insurance linkage products.

The manner of issuing investment-insurance
linkage products and the need to establish
segregated assets in respect thereof shall be
prescribed by directive.

7. Commencement of Operation

A licensed insurer shall:

1/

2/

put in place, before commencing operation,
sound information management and internal
control systems, risk management policies and
procedures, and staffing requirements and such
other requirements essential for running
insurance business as prescribed by directive;

and

commence its operation within 12 months from
the date of issuance of the license.

8. Renewal of License

The

conditions for renewal of insurance business

license may be determined by directive.

9. Publication of Licensed Insurers

The National Bank shall, in its annual report, publish the

list of licensed insurers. It shall also promptly publish, in
newspapers of wide circulation, any additions to or
deletions from the said list.

10. Prohibitions

Foreign nationals or organizations fully or partially
owned by foreign nationals may not be allowed to

own

insurance company oOr carry on insurance

business or operate branch offices or subsidiaries of

foreign insurers in Ethiopia or acquire the shares of

Ethiopian insurers.
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neEA vat PART THREE :
AARROCTFS PAARROCST Tk, SHARES AND SHAREHOLDERS MEETINGS
A DARWOSSTS PARNET owiii) 11. Shares and Share Register

o V”D'?‘_‘? OGO ANOEST Ard PO PAT@ WL 1/ Insurer’s shares shall be of one class and shall

GRTl CPTS ChooHI He- ARNTTT LPSH: be registered as ordinary shares of same par
. value.

& @9 a0y A, Ndwe-P AP 0Clohio- ) _
oWl PAARRACST S 9 NCHCS  £9°0 2/ Ev.ery 1.nsurer sh;ll Il;ee;? a rlei]stekr ofhsvhlarej1 als]
Paotm T aoNF DT PUYLAL PARNE aoll1) determined by the Nationa gn w.lm sha

’ show the names and voting rights of
LU NHY ool @0T Pwild 159 I
e oty . shareholders. Any transfer of shares, which is
' ’ . No-0-C AndeSTD 1ntAfL @G recorded in such register, shall be binding on
MFAALAT N@- ovhhd Wnde§7T ?mm"‘qnq? both the transferor and transferee and provide
MIR NPT DAoRFE AL 09T ChNETE conclusive evidence of the transaction and
Nao- AN T 11+ NAPHP DS CevandB 9940140, transfer of title.
TLCT LONSKAH::

i ﬂ?\hﬁ?"i WM AL Packesfiil VT 3/ Any transfer of shares that is not recorded in the
Fanes No-a-C PO ALTLO9™: share register shall be null and void.

o TEa-e (I(D PREOVPYT LA@- AARROEY 4/ Any transfer of shares that makes any person
ALLCT  POLTA w‘h_m)" Ne-a-C  Nandtes influential shareholder shall be approved by the
m]r”?'” hovao M Qéet Ofidve-® A'th R L National Bank before such transfer is recorded
R IE A . .

in the share register.
&Y ATPR M0 AR (€)  ¢hevahta- : _y ;
CAROE ool Nov2T AGLD: aof0E PAve- S/ 'I}‘]}.\e :\eg?sier :a}l]ntt)alr;(ed under sub-:mclil@)fof
AT RN LA NEE 99T NCLTANE U this Article shall be kept open to the public for
N0y AR PS aolf N BdbanMp:: inspection, free of charge, at the insurer’s head
office during its normal working hours.
I8, AR ST7 Coofl 18] -
12. Limitations on the Acquisition of Shares
&/ DATCRE buLulr o0 iUl ANPC T Gar
ot = o o 1/ No person, other than the Federal Government

AF@39" P1 hALE @f9° 0LTLE @ ik Yoo s

N29 WP OAIRE 208 holloola A®T oC of Ethiopia, may holdlmore thah five pen?em of

NoolFs  hoIGF@Y™  ov®3 Al Pldlod hTHa the.t(?tal sha-res O.f an insurer, e:}her on his own

NAY" DT oot DAL ANNES AL ALT-A: or jointly with his spouse or with persons who
are below the age of 18 and related to him by
consanguinity to the first degree.

¢ 3 . g o YN X P

& 0”7‘}.,0)9 FORF N, AT SR AN m 2/ The number of shares that may be held in an
(\5173': ﬂhé:.ﬁ}. @RI* oot Ooo-he NAMTTE insurance company by a company which is
Ps "I £Cer oefy RO 0T ASLar partially or fully owned by persons who have
PUULTA@- PANNET ooy Navovlf RONTA: equity interest in that insurer shall be

determined by directive.

VAN A PO X ST S AR Vie T4V T MY X B o T B V0 31 i Sl shashaiile ot ,
AARRAET NAAT 0273 A@DT ADNES ool nin u.enna s a.rem er o' any insurer may

- not acquire shares in another isurer.
AL TN

o/ M9 ao hain 0FTT ALC Peot A, 4/ No person may buy shares of an insurer using
ARG ATH hETAY bank loans.

& 2U AP NOSNT 7 AHY ASPR 0N ATPR 5/ Any person who does not fulfill the

(B) @@y () Provah-kld ANLAL U2
£FAA @9 A@® AV USRI ET
lavaos ¢ NULO0 10 UL @0F 9T999A1 AanT::

requirements set out under sub-article (1)or(3)
of this Article on the effective date of this
Proclamation  shall  comply  with  such
requirements within a period of time to be
prescribed by directive.
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F. PAAARONSST Tk 13. Shareholders Meetings
8/ Ddué-P A 1/ The National Bank may:
U) 7@ CANRNAPCT MmPrA A a) assign observer to attend any general
AFHLYF POLAFE A0 Ao AG shareholders meeting of an insurer;
Q) Poofy MOTF OLI° POARMICTTI TEF b) call a general meeting of shareholders of
ATINIC 0L Aoe TR ANCU9o- an insurer to discuss and resolve any issue
i A it finds it to be
TIITG  MSTIFF AMLAL P ALTIOr Telated to t.hat insurer wherelxt inds it to be
. _ in the interest of policyholders or
PAARINEST MmPA e Moo Te oo} ‘i
) shareholders, or to the stability and
AT 7ok CISTOY AT A% soundness of the insurance sector.
haofet @y “10mt: :
LT AN
g/ v KPR 00 KPR (B)(Q) OFoeahta- 2/ Where the National Bank calls a general
aow /it dud-P 430 PAARRACST mPaa ik shareholders meeting in accordance with sub-
PMc RILUPY:- article (1)(b) of this Article:
U) PONAN@-T AETR PHOBA a) it shall prepare the agenda for the meeting;
A) DNNDF AIBRooL PO WOt @R b) it may assign its officer or any other
AA NATo-¢ AALI® LTAA: qualified person to preside over the
' meeting;
A) PAAARNTSTTT MmPAA FAh FPAGT THAS .
¢) the relevant provisions of the Commercial
Mo $97HAA¢ @YIBPTT 19%oo0nT .. iy
. ] Code pertaining to quorum and resolutions
079% aT mt‘“ AT FUACT ehRyTeE of shareholders meetings of a share
AATE PATO LI01PT AT company shall be applicable;
LS LT PH:
@) W 2C e oM PT 1A%
NoLoopht@ ao&d AeRl, LNLSA: d) expenses incurred in relation to the meeting
shall be borne by the concermned insurer.
8. £9°4 Pavhmt 18
5 . 14. Limitati Voting Right
Bl fdve-® A% QOIE@9C PAARRASTT 000 AR IR RIS
PIF@9T  A@  PAARINST  WILEN PS eedmT 1/ The National Bank may restrict voting by proxy
POLTA@Y L0 AR LTAML in any meeting of shareholders.
g/ Ndué-® A% TIWO9 L9yl fA0-
AARNONSF  Qavasdy  CHonIor)  CA-9°90C 2/ Where an influential shareholder of an insurer
aoNLCT 999041 LAFA RIRPY £9°0 Panhiml fails to fulfill the prescribed propriety criteria,
ook AL 2TAA:: the National Bank may restrict the voting rights
of such person.
BEA héT PART FOUR
NA@e LD (B [RLENTCTS Wwit8F DIRECTORS AND EMPLOYEES OF INSURERS
iE.  DASLLNECTS ¢ hlbSCLPF froot 15. Appointment of Directors and Officers

a/

U APE AMPR 12 00 AR (B)
1LY WILAMAP S TR DI® KL CE
PS¢ WAL ORI® h&HEF ¢ hhbATL
Michs€ AW A1 371 UPTE mig LS
ooAh9® HS LAD- ooPT hAT::

1/ Without prejudice to sub-article (1) of Article
16 of this Proclamation, a director, chief
executive officer or senior executive officer of
an insurer shall be a person with honesty,
integrity, diligence and the

satisfaction of the National Bank.

reputation to
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Pooly 6 422 NTLATOT LLI® P1 NAA
N7 @9° L P7LLLT POIVE®-9° oo}
AR, BLENTCT PSS ¢ ANLATL @L9°
hEHE 26 ANdA7L froot MMidhe-® ATh

X he hARLP n+eC AT
heS LI

Nhd- P A%h A&D Ctoedm- foofF  Adh.
BRLNTCTY Troot QXSS AONABLE £40
eINC BLLATCT /¢ Hood  ALBLT
ZPTAN::

Ndué-€ 070

U) foo% (R, BLLhHCTT PS¢

ANdAR%1  AS WS ¢ hLSTIPOF
oAt AALIGT@ PP T ovoul§
DFz

Q) PAZE oo} GGh, PRCE AW 1P POLd

LLLATCT HPHE €TCH:

) Pooy AR, ALLNHCT NCE 47T
SALYTT %P TIC ovhh9® PhOdg
e hovlChE

o) AL BLLNTC NTIST@9° oo A,
ALINTAN  POLTANTT  h&+E ey
Hoo3S  AI215  AovovlF  POLPNETT
Vs 2Tz

ABLLNTCT PUIRLIMF PRSP MLLT
AS

w)

L) NPIST@9° aofG (6. PRLLNTCT (G
AMAYT  dooCma  ALIATN POLTA-

LD oL} Q6D We+TTFT €TC:
N9%o0An gvovld ¢ A LOM RTAA:

hé&hAa

GIEDI® MATPEE ONTI F1 hhtess
@ AT N9HLA @LI°  (97NCNC
OEA +the (RCLE O PT4HIT @Ay
g4AmNT A@ Poold Gen, BLLWTCET PS
e WL 0LI° h&HE 26 k8o ooiP?
ALTAI®::

M- O NPLTLE  PANT 4P£
hatamo- v C G TeR e anTee !y
0@ AIC QTLTY N99ST@9° N4Lh o087 (el
BLLNTCT PS¢ K421 MLRI° h& s ¢
ANdACT PML @RY° Ne T Ut HPPS

Mool WR@ ¢ hovdC PHatd. Gar Qool}
A, BLLACITE PG 76 WUATLrE ©L9°
Nets e AEATLrE 0g9° NPT Y
NMHPPL  Noofy (R, A4 hovd(C ovOh&
heTAg°:

2/

3/

4/

16.
1/

2/

Appointment of any director, chief executive
officer or senior executive officer of an insurer
at the time of licensing or at any time thereafter
may not be valid unless written approval is
granted by the National Bank.

The term of office of outgoing directors of an
insurer may not terminate until written approval
for the incoming directors is granted by the
National Bank.

The National Bank may issue directive on:

a) qualification criteria to be fulfilled by
directors, chief executive officer and senior
executive officers of an insurer;

b) the minimum number of directors who
serve as member of the board of an insurer;

c) the duties, and good
corporate governance of the directors of an
insurance company;

responsibilities

d) the maximum number of years a director
may serve an insurer and the conditions for
re-election of a director;

e) the maximum remuneration of directors;
and

f) the maximum number of employees of an
insurer who may sit on the board of the
same insurer which employed them.

Prohibitions

No person who has been convicted of any
offence involving breach of trust or fraud,
whether in Ethiopia or elsewhere may be a
director, chief executive officer or senior
executive officer of an insurer.

No person who had been a director, chief
executive officer or senior executive officer or
otherwise directly or indirectly concerned in the
management of any insurer that had been
wound up, whether in Ethiopia or abroad, may,
without prior written approval of the National
Bank, act as a director, chief executive officer
or senior executive officer, or otherwise directly
participate in the management of an insurer.
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NILT Pl @LIS thAIfm HILT 0OTh
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PHLLENT RIRUPYE DRI

)|
.

Nhi-P OV CONST DT PP T ovoniETTF FATIA
AT

&0 hao®F AR, 26 hovd-C “TT00 AT
(0t

& Qidve-P QA% PRI oL (6B,
ELLATCT PS /¢ ANLA?L OLF® h&+F
e RDLRTL Ne FERILT havd AL
@LI® ATINSNT LTAd:

g MY AR 0N AR (B) 9T 0 et
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3/ A director or chief executive officer of an
insurer may not, at the same time, serve as a
director of another financial institution.
Moreover, a business entity or a company in
which such director or chief executive officer
has ten percent or more equity interest may not
serve as a director of an insurer.

4/  An employee of an insurer may not be a
chairperson of the board of directors of that
insurer, or a director of another insurer.

17. Resignation of Insurers’ Management Functions

Any person who is a director or chief executive
officer or senior executive officer or otherwise
concerned, directly or indirectly, in the management
of an insurer shall resign from such function if:

1/ he or the company in which he is a director or
executive officer, has filed for bankruptcy or
declared bankrupt, or his or the company's
assets have been sequestrated because of
bankruptcy or his or the company’s assets have
been foreclosed by a bank because of failure to
repay a loan;

2/ he has been accused and found liabie for default
on repayments to creditors or owing tc failure to
pay taxes; or

3/ he fails to fulfill any of the qualification
requirements set by the National Bank.

18. Suspension and Removal Measures by the National
Bank

1/ The National Bank may, for sufficient cause,
suspend or remove a director, a chief executive
officer or a senior executive officer of an
insurer.

2/ For the purpose of sub-article (1) of this Article,
“sufficient cause” shall include the following:

a) failure to comply with the provisions of
Article 16 or Article 17 of this
Proclamation;

b)  any action detrimental, in the opinion of
the National Bank, to the stability or
soundness of the financial sector, the
economy, the general public or the insurer
carried out by a director, a chief executive
officer or senior executive officer of an
insurer.
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executive officer or senior executive officer of
an insurer, the board of directors of the insurer
shall fill the vacant post immediately with a
person who fulfills the qualification criteria set
‘by directive.

PART FIVE

FINANCIAL REQUIREMENTS AND LIMITATIONS

19. Maintenance of Required Capital

1/

2/

3/.

The minimum amount of capital to be
maintained by insurers shall be prescribed by
directive.

The National Bank may prescribe different
capital and reserve requirements to be
maintained by different insurers depending on
their risk profile.

Where the National Bank determines that the
capital and reserve of an insurer is below the
prescribed minimum, it may require the irgurer
to take, within a specified period of time,
measures necessary to rectify the situation.

20. Statutory Deposit

1/

Every insurer shall, in respect of each main class
of insurance business it carries on, deposit with
the National Bank an amount, as may be
prescribed by directive, in cash or government
securities.

The deposit prescribed under sub-article (1) of
this Article shall be deemed to be part of the
assets of the insurer and shali be held to the
credit of the insurer; provided, however, that the
deposit or any part thereof may not be withdrawn
except with the written permission of the
National Bank, or be used as a pledge or security
for any loan.
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3/ If any part of a deposit made under sub-article

4/

(1) of this Article is used in the discharge of any
liability of the insurer, the insurer shall deposit
such additional amount in cash or government
securities to cover the deficit within a period of
one month from the date of such use of the
deposit or any part thereof.

The use of the deposit or any part thereof as is
referred to in sub-article (3) of this Article may
not be permitted except for the discharge of
liabilities referred to in sub-article (1) and (2) of
Article 21 of this Proclamation.

21. Restrictions on the Use of Statutory Deposit

22,

1/

2/

The deposit specified under Article 20 of this
Proclamation may not be assigned or used for the
discharge of any liability of the insurer other than
outstanding liabilities arising out of insurance
policies issued by the insurer. Such deposit may
also not be liable to attachment in the execution
of any court decree except a decree obtained by a
policyholder on the insurer in respect of a debt
due upon a policy.

The deposit in respect of each main class of
insurance business may not be used for- the
discharge of any liability of the insurer other than
liabilities arising out of policies of the same main
class of insurance issued by the insurer.

Maintenance of Legal Reserve

1/

2/

3/

Any insurer shall, at the end of each financial
year, transfer to its legal reserve account a sum of
not less than ten percent of its net profit.

Notwithstanding the provisions of sub-article (1)
of this Article, when the legal reserve becomes
equal to the paid up capital of the insurer, the
amount of legal reserve to be retained by the
insurer each year from its net profit shall be
determined by directive.

The circumstances under which the legal reserve
account may be reduced shall be determined by
directive.

\S
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h)

23. Margin of Solvency

1/

2/

3/

An insurer shall, at all times and in compliance with
directive to be issued, maintain:

a) adequate level of capital reserve and margin
of solvency; and

b) adequate and appropriate forms of liquidity.

If an insurer could not comply with the
provision of directive as to the amount of asset
required for margin of solvency, it may not
declare, credit the account of, or pay to
shareholders any dividend until all impairments
on margin of solvency, as determined by the
National Bank, have been removed.

The manner of computing amounts of admitted
assets and admitted liabilities for margin of
solvency requirement shall be prescribed by
directive.

24. Technical Provisions, Depreciation and Ameortization.

1/

2/

3/

4/

5/

Every insurer shall maintain technical

provisions.

The amount of provisions to be set aside
pursuant to sub-article (1) of this Article and the
manner of calculating the provisions shall be
prescribed by directive.

In the case of an insurer licensed to carry on long-term
insurance business, the liabilities shown in the
annual return shall include as a provision the
other related matters as may be specified in the
actuarial valuation.

The long-term insurance technical provision may
not be less than the total liabilities under the
long-term insurance policies.

Every insurer shall:

a) depreciate its assets and amortize its
capitalized expenditure in accordance with
the relevant laws;

b) fully recover its operating and accumulated
losses from its annual net profit. No
dividend may be paid to shareholders until

such losses are fully recovered.
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6/ The National Bank shall take into account the
adequacy of the provisions, depreciations of
fixed assets and amortization stated under sub-
article (1), (3) and (5)(a) of this Article, and
make the necessary adjustments, in making the
calculations necessary to ascertain that an
insurer is complying with the provisions
concerning capital and margin of solvency
requirements.

7/ Every insurer shall maintain a special reserve
account or purchase insurance or reinsurance
protection that is, in the opinion of the National
Bank, adequate and earmarked exclusively for:

a) the purpose of making good any loss
resulting from the negligence or dishonesty
of any director or employee of the insurer;
and

b) any losses caused by
catastrophic occurrences.

unexpected or

25. Overall Investment Policy

1/ The National Bank may issue directive
prescribing investment of insurers.

2/ Every insurer shall develop and adhere to an investment
policy that: .

a) a reasonable and prudent person would
apply in respect of a portfolio of
investments to avoid undue risk of loss and
to obtain a reasonable return;

b) appropriately reflects its liability structure;
and

¢) complies with the requirements of relevant
directives issued hereunder.

PART SIX

FINANCIAL REPORTS, EXTERNAL AUDIT AND
ACTUARIAL INVESTIGATION

26. Financial Report

1/ The National Bank may direct insurers to
prepare financial reports in accordance with
international financial reporting standards,
regardless of the change in their designations or
their replacement, from time to time.
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2/ Every insurer shall keep such records as are
necessary to:

a) exhibit clearly and correctly the state of its
affairs;

b) explain its transactions, financial position
and conditions; and

c) enable the National Bank to determine
whether the insurer had complied with the
provisions of this Proclamation and
regulations and directives issued hereunder.

3/  Every insurer shall register and keep documents
for each type of transaction. The types of
financial statements, required entries of such
documents and the formats may be prescribed
by directive.

27. Separation of Accounts

1/ Where an insurer carries on both long-term and
general insurance business:

a) it shall keep a separate account of all the
income and expenditure in respect of each
main class of insurance business;

b) it shall establish and maintain for each main
class of insurance business a separate
technical provisions with the appropriate
name; '

c) thelong-term insurance technical provisions:

(1) shall exclusively be to the security of the
long-term insurance policyholders as
though such technical provisions
belonged to an insurer carrying. on no
insurance business other than long-term
insurance business;

(2) may not be used by the insurer to cover
liability arised from other contract;

(3) may not be liable to attachment in the

' execution of any decree of a court
except a decree obtained by a long-term
insurance policyholder of an insurer in
respect of a debt due upon a policy
which the policyholder has failed to
realize in any other way.
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d) the assets and technical provisions of the
long-term insurance shall be kept distinct
and separate from all other assets of the
insurer.

2/ Manner of separation of accounts and technical
provisions in respect of particular classes of
long-term insurance business, or in respect of
particular classes of general insurance business
shall be prescribed by directive.

3/ The National Bank may issue directive to require
long-term and general insurance businesses to be

carried on by separate legal entities.

28. Appointment of Auditors

1/ Every insurer shall appoint external auditors;
provided, however, that such appointment shall
be subject to the approval the National Bank.

2/ Any of the following may not be qualified for

appointment as an external auditor of an insurer:

a)

a shareholder, director or employee of the
insurer;

b) a spouse or relative by consanguinity or
affinity to the first degree to a person
falling within the categories under

paragraph (a) of this sub-article;

a firm of auditors of which any partner or a
staff member falls within the categories
under paragraph (a) or (b) of this sub-article.

3/ The grade required of external auditors eligible
to perform audits of an insurer may be prescribed

by directive.

4/ If an insurer fails to appoint an external auditor
in accordance with the provisions of sub-article
(1) of this Article, the National Bank shall

appoint an auditor to such insurer.

5/ Every insurer for which an auditor is appointed
in accordance with sub-article (4) of this Article
shall pay the auditor's fee as directed by the

National Bank.

29. Tenure of Auditors

1/ The National Bank may issue directive from time
to time on the tenure of external auditors
appointed to perform audits on insurers.
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3/

An external auditor appointed under sub-article
(4) of Article 28 of this Proclamation shall hold
office 'until the next annual general meeting of
the shareholders of the insurer.

Where an external auditor of an insurer
terminates his service, for any reason, before the
expiry of his term, the insurer shall forthwith

‘notify such termination of service to the National

Bank.

30. Duties of Auditors

31.

1/

2/

3/

Without prejudice to the duties provided for in
other relevant laws, the external auditor,
appointed in accordance with the provisions of
Article 28 of this Proclamation, shall have the
duty to report its audit findings and conclusions,
carried out on the basis of international auditing
standards, to the shareholders of the insurer and

‘the National Bank.

The scope and coverage of the audit to be
performed by external auditors may be
prescribed by directive.

A person appointed as an external auditor of an
insurer may not be granted any insurance service,
loan or advance from such insurer except in the
normal course of business conducted at arm’s-
length basis.

Audit Reports

1/

2/

3/

4/

The time limit for issuance of audit reports after
the end of an insurer’s financial year shall be
determined by directive.

The auditor of every insurer shall submit to the
National Bank a complete audit report, including
audit findings and recommendations, within the
time limit set in accordance with sub-article (1)
of this Article.

The National Bank may require the auditor of an
insurer to report to it on the extent of the
auditor’s procedures in the examination of the
annual financial statements and may, in writing,
require the auditor to extend the scope of that

" examination.

The National Bank may, if not satisfied with the
external audit report, commission a second audit
or require the prompt appointment of a new
auditor who shall make an independent audit

-report. Any audit fee due to the newly appointed

auditor shall be paid by the insurer as directed by
the National Bank.
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he+E 29°F AL e4L40 RILPTI @LI° obligations towards policyholders or other

creditors; or

W) ANT  WEHE Cawd-C TFEART oL .

T4ETF FhFO ovTTF DT e) any other gr.ave irregularities or offences
have occurred;

ALCant 1427 Adud-P  OS  A%LooA : i

NAT@ ANT ANAT OLLO T STADP AANT:: he 'shall immediately report the matter to the

National Bank and other relevant bodies.
H Adut-® 0 CTROW oo AR, fO-T 6/ The National Bank may, at any time, call the

A AC N5 @9° 1LH NooTlét aof7 A

@F N“Lovahk AT AL @-L£L21 AfILE
LT Ad::

@E. ChhA, 7°Cavd-

a/

€/

K/

CLEI® I ooy ¢ POLEANYE TIIT@9° a0l
AGR, Novaol - N99.001@ aswld (d AL
LAD AOA, ao(V9° hANT::

PAOA.  I°Comd- DA%L.LL0T LHS  £999°1

AIB UG L7Ct ANhe-E QT QATLPCOANT
U523 Novoel ¢ L.ONGA:

MA@ Pood ADL.@7 A4 NFIAT° hP& LL5
+¢0LYF 01T COAT ooCPPTS LU Ntao
At N9L.@M ovavlf PF aow/ld £7a09994\::

AMA@ P9°Cood 607 0719049201 1h
faoy (a7} 48570 A9 Mhe+HE L5
A£G POUTA PhWeC T+&AT ©LPT UsS
ah(-kd A%%a0) POLEONTAD 9°NifT (SC
2V UBI (oo M@ Govd-® UM L7°CT
ONT AN A T° Mldul-P T O8O0
MR AG S7°CT 91247 Mt

external auditor of an insurer to discuss matters
concerning the insurer.

32. Actuarial Investigation

1/

2/
3/

4/

Every insurer carrying on long-term insurance

‘business shall appoint an actuary who possesses

sufficient experience as shall be determined by
directive.

The frequency and the time limt an actuarial
valuation should be carried out and reported to the
National Bank shall be determined by directive.

An actuary’s valuation shall be conducted in
accordance with generally accepted actuarial
practice and as prescribed by directive.

The actuary shall forthwith report in writing to the
National Bank, on any transactions or conditions
that have come to his attention which, in his
opinion, could significantly and adversely impact
the financial position of the insurer, whether or not those
transactions or conditions are reflected in the
financial statements or annual return of the
insurer.
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S/

6/

The National Bank may appoint an actuary other
than the actuary appointed by an insurer, carrying
on long-term insurance business, to value the
matters in respect of that insurer if, in its opinion,
such appointment is necessary.

The qualification criteria of an actuary, manner of
conducting actuarial valuations and other similar
matters shall be prescribed by directive.

PART SEVEN

DISCLOSURE OF INFORMATION
AND EXAMINATION OF INSURERS

33. Disciosure of Information

1/

2/

3/

4/

Every insurer shall, within a time limit to be
determined by directive, send to the National
Bank:

-a) duly signed financial statements and other
reports in the prescribed format;

b) acertfied 'copy of every report on its affairs which
is submitted to the shareholders of the company;
and

c) a certified copy of the minutes of the proceedings
of every general meeting as entered in the minutes.

Every insurer shall:

a) exhibit at every one of its places of
business, including its branches, in a
conspicuous place throughout the year, a
copy of the last audited statements of
financial position and statement of
comprehensive income in respect of all of
its operations; and

b) cause such statements of financial position
and statement of comprehensive income
together with the auditors’ report, to be
published in a newspaper of wider
circulation.

The exhibition and publishing of financial
statements pursuant to sub-article (2) of this
Article shall occur within two weeks after the
annual shareholders meeting.

The National Bank may collect any information
from insurers, as it may deem appropriate;
provided, however, that such information may
not be disclosed to any person unless the
disclosure:

a) is made for the implementation of the
provisions of this Proclamation;
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5/

6/

b) is required to ensure the financial soundness
of insurers;

c) is made to recipients who are legally
authorized to obtain such information;

d) is made to a body to which the National
Bank is accountable;

e) isordered by a court; or

f) is required for the purpose of meeting
international obligations which Ethiopia
entered into.

Where it appears to the National Bank that any
return submitted to it under the provisions of this
Proclamation is inaccurate or defective in any
respect, it may:

a) require from the insurer such further
information, certified, where it so directs, by
an auditor or actuary, as the case may be to
correct or supplement such returns; or

b) call upon the insurer to submit for its
examination any books of account, register or
other document, or any other statement
which it may specify in a notice served on
the insurer for such purpose.

The directors of an insurer shall immediately,
jointly or severally, report to the National Bank
where it appears probable that the insurer:

a) cannot meet its obligations to its
policyholders or other creditors; or

b) may unable to make payments on time to
policyholders or other creditors.

34. Examination of Insurers

1/

2/

The National Bank may, periodically or at any
time, without prior notice, conduct, or cause to be
conducted, an on-site or off-site examination of
the affairs of any insurer.

Where a complaint, accompanied with sufficient
evidence, 1s submitted by any person, the National
Bank may examine, or cause to be examined,
under conditions of secrecy, the affairs of the
insurer to ensure whether the insurer is in a sound
condition and carrying on its business in
compliance  with the provisions of this
Proclamation and regulations and directives issued
hereunder.
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3/ Examination of insurers may be carried out by one
or more employees of the National Bank or by
trustworthy and qualified persons employed by the

National Bank for such purpose.

4/ At the request of employees of the National Bank
or any person assigned to conduct examination,
the present and former directors, chief executive
officer, senior executive officers, employees or
representatives of the insurer shall permit access
to records, assets or security of the insurer, and
provide information relating to the business of the
insurer as is, in the opinion of the examiner,
necessary to perform examination of the insurer.
5/ The information gathered in the course of the
examination of any insurer shall be considered
confidential by the persons carrying out the
examination.

35. Examination Report

1/ The examination report shall be communicated to
the examined insurer and, before the report is
made final, the insurer shall be given an
opportunity to express its views on the report.

2/ The content of the examination report submitted to

the National Bank shall be considered

confidential by:

as

a) the persons carrying out the examination, and
the directors and employees of the examined
insurers; and

b) the National Bank, unless it is deemed

necessary for the purpose of implementing
the provisions of this Proclamation or to
protect the interests of the public.

36. Corrective Measures

Where an examination conducted on the affairs of an
insurer, in the opinion of the National Bank, results in
a finding that the insurer has failed to comply with
applicable laws and directives or with the terms and
conditions of the license, or has engaged in practices
detrimental to the interests of policyholders or where
serious weaknesses In its corporale governance is
discovered, the Bank may:

1/ require the insurer to call a meeting of its
shareholders or board of directors for the purpose
of considering any matter arising out of or

relating to the examination;
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b) the insurer fails to commence business within
one year from the date it is issued with a
license, or suspends operations for a period of
one year.

2/ The National Bank may suspend a license and put

an insurer under receivership if it determines that
one or more of the following circumstances exist
with respect to the insurer:

a) the insurer has become insolvent or the assets
of the insurer are not, in the opinion of the
National Bank, sufficient to give adequate
protection to policyholders and creditors;

b) there is a substantial dissipation of assets or
earnings due to a violation of any law or
unsafe and unsound practice;

c) the insurer has engaged in a pattern of unsafe
and unsound practices which may constitute a
significant danger to its policyholders;

d) the insurer intentionally violated any

limitations imposed by the National Bank;

e) the insurer refuses to submit its books of
accounts, documents or records for inspection
to any authorized inspector or agent of the
National Bank;

f)  the insurer has failed to pay its liabilities as
they become due or, in the opinion of the
National Bank, the insurer will not be able to
pay such liabilities as they become due;

g) the insurer:

(1) does not meet the minimum capital
requirement set by the National Bank;

(2) is undercapitalized and has no
reasonable prospect of becoming
adequately capitalized;

(3) fails to become adequately capitalized
when required to do so by the National
Bank or fails to submit a capital
restoration plan acceptable to the
National Bank within the time
prescribed by the National Bank; or



&

buBule\ 14T DA PC T Yht TE 43 BOD 490

Federal Negarit Gazeta No.S7 22" August2012 ........ page 6490

r/

o/

&l

“l

(@) Afduwe® a%n PCO RPARYl LT
WEAAT godO Lo 0% L +H904-P
LT FATFN BIRVFY:

) oo Ao P, LAFTE MIOT PP
WL Tree CILAT® 170417 0177h
Sy Ph1SET @BIY CANNT AmPAgL
PANST] TS hLD AL PLTH TANPT
e hh O R

¢) hlldwe-® Ot NPLoLEe PR
ALY A aoR

LPL
aeRn,  2C fheada

AP
n) 0NdweP A fom- ooNLCHTT Po.e
90 BRLNTCTIE PS¢ WA

@LI" havbs ¢ hNdAR1LLT)  ao(V°

LOFA RILPY

) NARANEST @4 o0& (M@ NOTH T
AVEALC AC RV hihmPe @g9e
NMidue-® A% 0PLole LPL 0T
AANAAEST o0& AMLO-T ATITLN @AY
PTAISE

T) oo A@.@ KL NRE C0r T
COUrPAPLH MIP ®LI° 49 HL9” oo MmA
CLATD WIS

7) oo A.@ TN L9 PNk @L9°
nATY TG @090 e w9 ¢-hhahA
¢ AL LPA WP

T oo A hidwe-P OTh 4L ALTY
hao 'y 24 @9 A TTIED9° ¢
AL PhwoTe.  RILIPY @R9° 4L
ntama: Loy 4 SR AN Paolh
e e Nl

Ndue-P U MY AR 00 WPk (B) AS

(#) gow il N9 @9 ooy A6, AL hCI°%

AMNL ACIBD) K918l MRLD1 Aaol’s

AMLA@ NOAG: “IASDOP AN

Naé-P AR POUIED39° 007 (M, 492
ATBWLH ALDNTY 498 Pl LHNT o027 A,
PG ovrde (WEONTLINE ARAL DAL
NoLw - M ®ALM7F AAFI® LOMA::

4P PoowlH @AL® N2HM FFH4° honnt
¢3 MLI° Nhi-P 0T hTLONID- “9 35 D-9° AA
Py LY 1 4ATY, LUPGA:

4B CFWIHNE o027y (M, P4.4L NLHOD-
MO ARL hPInt ¢ B9 99 @90
G Cavly Pl ao bt RETATC

3/

4/

S/

6/

(4) fails to implement a capital restoration
plan submitted and accepted by the

National Bank.

h) the insurer follows policies which would
endanger the general economic interest of the
country or the public through inappropriate,
illegal or imprudent practices;

i) the insurer has merged with another insurer
without the prior written authorization of the
National Bank;

j)  the insurer fails to appoint directors, chief
executive officer or senior executive officers
that fulfill the
National Bank;

requirements set by the

k) the insurer, by resolution of its shareholders,
has requested to be put under receivership, or
the shareholders have decided, subject to
prior approval of the National Bank, to
liquidate the insurer;

I} the insurer has ceased to exist as a legally or
operationally independent entity;

m) the insurer invests its funds or assets or any part
thereof in irivestments prohibited by law;

n) the insurer carries on any business other than
insurance business without the authorization
of the National Bank or any class of insurance
other than the one for which it is licensed for.

Where the National Bank takes any action in
respect of an insurer pursuant to sub-article (1)
and (2) of this Article, it shall immediately notify,
in writing, the action and the reasons thereof to the
insurer.

when the National Bank decides to rcvoke the
license of any insurer, it shall publish such
decision in a newspaper of wider circulation at the
place where the head office of the insurer is
situated.

The revocation of license shall become effective
on the date of its publication or on any other datc
as the National Bank may specify.

No insurer may engage in any insurance business
starting from the effective date of the revocation
of its license.
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AZ.  TLATLYT PULSLD h7 38. Applicable Law
AT ¢ APE €TC £PIE/EH. hhredx di0 Ahh The provisions from Article 34 to Article 48 of the
ATPR WL ClovAnkt £391PT NAoegd (6h, Banking Business Proclamation No. 592/2008 shall
N9°NMLF ANIRRC A2C ooPAG v /lLNI° 44291, also be applicable with respect to putting under
LUSA-:: receivership and liquidation of an insurer.
h&eA Hm™ PART NINE
ol LAPTT OF4F ANFhNET RS GAMALT AL REGULATION OF INSURANCE AUXILIARIES,
NACLLLD €TTC LOSS ADJUSTERS AND ACTUARIES
ag.  P8.2L hDLALYT 39. Requirement of License

&0 T @90 A® hldwe-P A 428 WM 1/ No person may act as an insurance auxiliary without
NPC Paoy L& P aodrl hLTAI°: having obtained a license from the National Bank.

€ Pao®y LB1 PS Aaolel CTLERTA 4P 2/ The minimum qualification criteria that must be met to
A9V PO9LNLAT UPHE ¢NP Tl gvooHE be licensed as an insurance auxiliary shall be determined
aoNLCAT Naoaodf LONTH-:: by directive.

P/ Pan®ry 481 P Aooriels POLPCAl CL L 3/ An application for insurance auxiliary license shall be
Mg  Novaodf NTONID PR oowll made in a form prescribed by directive.

LeCae::

0/ ooy LAT VS Aooirl 498 TlovphF 4/ An applicant for an insurance auxiliary license shall pay
COLEePCN @9 @ ONduwée-P AFh document examination and license fees prescribed
CroNIDy  fwrL  9°Covd G PL.PL has by the National Bank.
aofd.n haNT

Gl oo M. 4P fatama-d 5/ 1t shall be unlawful for an insurer to appoint a
OLI” Mo 4L FAFLOATT ©LF° person as an insurance auxiliary or to pay him
CEACHNTT A@ Poofd AT S AHaWwe commission if such person is not licensed or his
PPl MLI° AN AATANLAD- £2LT WILVPT license is not renewed or has been cancelled.
MIOT LCUT hiLéBae LPMEA::

4. Paofy LAPT 4L ORUIT 40. Renewal of License of Insurance Auxiliaries
ooy LATT 4.PL NATLILANT U'sF Ngvavl g The conditions pertaining to renewal of the license of
LONGN:: insurance auxiliaries shall be prescribed by directive.

A5, 4.2L MNTT1L£S NAgewlH 41. Suspension and Revocation of License
Paoy  LAFT @ POLENNANT AL The manner of conduct of business by insurance
AI8.U9°  LPSTOF A%T1L  @L9°  Agow(l auxiliaries and the conditions for suspension or
o9 ONdk B PT lovauldf LOWSA:: revocation of their licenses shall be determined by

directive.

“€. nahA 42. Prohibition

MYE@m-9° Pooly @h. hate  NAL  APYS No insurance agent may act or purport to act as agent

oo e, hAlg Caofy 4 G0 AY9£NY.8. for more than one insurer carrying on similar main

a0y WOLLT NOLATT Awd L9 Oh.d class of insurance business, or represent himself to the

RILWPY  09INaenA  aoPlA @8I QAN oo L public by advertisement or otherwise to be acting as

26mr AR TN POT h&TAI::

agent of more than one insurer.
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LOAGA::

[N AN Vaad
AR AR £391PF

£¥IL -0

LY ARLDT PovLy i POLENYSNT ALY

Ao} MPTFS  AooLT  LEFT PoL9CATar
DALYPTE PRINTTT Ped AaoOF TS oo,
AaoqmT  ooHCOT  P7ULF @ ACHPTS ANT

taoviel g, FACT Nlavavld £ LGS A

. har- A1C oo MR PT IC ooPPHA f+hhhd
oo -

8/ NP O MXA& hhd+L NPC i
PULIRNT @RI LULLLINT L P
LT NARLY @LI° NAN@D @LI° DAL
@-0T OATLTY LT 0L NATERS anT

A409° A0 %I ORI L  ATTRS
AL 0P PT POLAT W9 9L
Pan®y ®LI° AT W @A My APE
aow/l 4PL hAhFAM® ooLY (e, OC

GOPPN hLAPLI°::

€ PHU AR
PPN -
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O WIPR(8)
e3P

£ 4.9
Nlavanlf AONT

oo} (RO N7LAMma@- ALCS 13 _PhTS AL
AATLMA 72

8/ OHY  APE oowld N9l0m L30T L9
goool ¢ PT A AYLT hAELY1T NOReC
ooy AR@ ATTIEOI BLLNTCT  AARDN
ST PT e ANLA9LT RAACT ADA, 0L
ATTIF@9° Coofy LAT OLI° hily (APT OC
YT AN TE O A CISToIC 98
I NEC ®LI° CTIHN PATS ANT ALTAI:
S LU 120 ooy Ao PM@Y CheoT
a0y @A PO oMy ALAST AKL@T oo’}
M2T CoLAM@D} NLC hBemI°Co™::

g N9 oot A, P40 A APOHTS
o N “IST@39° 92T ALC ©Ly® PTHIMN
POTS AWT KLTAI:

43. Loss Adjusters and Actuaries

1/ No person may carry on the profession of loss
adjusting or actuary without having obtained
license from the National Bank.

2/ The manner of licensing and the qualification
criteria required of a loss adjustors and actuaries
shall be prescribed by directive..

PART TEN
MISCELLANEOUS PROVISIONS

44, Market Conduct

The manner of conduct of business by insurers, their
responsibilities towards policyholders and insurance
auxiliaries, their complaint handling procedures and
such other similar matters shall be prescribed by
directive.

45. Prohibition Against Dealing with Foreign Insurers

1/ Except with the written authorization of the
National Bank, no policy or contract of insurance of
indemnity of any kind covering risks on persons or
property situated
undertakings to be performed in Ethiopia or
insurance of goods to be imported into Ethiopia shall

located or in  Ethiopia or

be written with any person who is not licensed under this
Proclamation, regardless of where the policy or
the contract may actually be written or signed.

2/ The conditions for making exemptions from the
provisions of sub-article (1) of this Article may be
prescribed by directive.

46. Restrictions on Loans and Financial Guarantees by
an Insurer

1/ Unless otherwise provided by regulations or
directives issued pursuant to this Proclamation, no
insurer may grant any loan or financial guarantee,
except loans on life policies issued by him within
their surrender value, to any director, shareholder,
chief executive officer, auditor, actuary or to any
insurance auxiliary or

to any other person

connected with such persons.

2/ No insurer may grant any loan or financial
guarantee against the security of its own shares.
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FZ. hé.#L “JovdhF IC G4+ HCHC AT AL | 47. Changes in Particulars Accompanying Application

NATLEL ITI AT for License

5 QLU AP A& 0 100N WIPR (B) oowlth ooy 1/ Whenever any change occurs in the particulars
RO 4L AITHE NPLlO@m- “FaoodhF  OC accompanying an insurer’s application, as required
AN ARt HCHC T4¢F A2 AT h.omaeo under sub-article (1) of Article 4 of this
Ly (AR £IMaedF AD-T ao-p HCHC Proclamation, the insurer shall furnish to the
ANAWEP A% 9PN AN National Bank full particulars of such changes.

& PrRL® QT ThL0T MG a7 M7 2/ Where the change affects the rates, advantages, terms
TPPT OLI° ovfT MO AIRLLCT £7lm and conditions offered to the insured, an actuarial
Ce@mr AIPYTF ®LIC AIAI POLMCP @Y certificate or other relevant certificates issued by
0.4 ¢o90h AP NARA O8I A4 A%0Q actuary or other appropriate expert shall also be

) bmitted to the National Bank.
AA@ Aoo-f PFAM  PIONC @LET  AAC submitfec fo fhe Tational ban
P LA AT
FE. faog 43 0540 oohm dAoohAhh- 48. No Premium No Cover

5/ Nhéd @LI° Nov-de N80 P+TMm Povgd TN 1/ Instljrance policy issued .on partial or full credit
PO ALTLDI:: basis shall be null and void.

g PHU AR 00 ATPR (B) £7.91 Ndefol-A 2/ Sub-article (1) of this Article may not be
MLI° NNAA oo hhAt AL 4.9, applicable to federal or regional government
ALPIIO: organs.

P/ PHY AR 00 AIPR (8) £701 +49°U 3/ Further conditions for the inapplicability of sub-
?"'7,6[!”7‘]_7‘0 TS U3 PT Novanlp article (1) of this Article may be prescribed by
AONT BTAN:: directive.

F8. £LMTTI 11T MA@ 49. Know-Your-Customer Standards

oL} MPT PLNEF @Y “T¥rt 0hot thit The National Bank may issue directive prescribing

A@ PULEDENTIT hMe-Me PLAN RIPOPALPT S standards on insurers’ due diligence in knowing their

7T PULEECTOTY  ACYT A AT customers and reporting of suspicious transactions.

laoavl ¢ AONG LTAN::
§. foof3 AR TS €T 2FTIT 50. Relation Between Insurers and Banks

&/ ooy N4y aoqumvhiE NeC  ooamt3: 1/ Transactions, including the provision of
4 Po9s  1IHN vPNATS  ANT  PoogIS insurance coverage, loans and advances, the
PO ATADHHT oM Td nICC ooy acceptance of deposits and the provision of
ALLTS  NN3hT  oohhA  $99.807 PAYE- insurance and banking services, between insurers
a”—‘,:_.lrf‘-_-,: N9ISTD9° 212 hAA T3 D-9° and banks shall be undertaken on the same terms
AD 9C hoLLLTF v PV EF IC and conditions as provided to any other person.
TovAOL WP U3 PT ool ANT @

g/ ooy AGLLTS NNhT ovhhd Po1.5407% 2/ Further conditions that govern the relationship
P AT LI 614 UL FPT between insurers and banks may be determined
fiovgvs ¢ AOAT LTAN:: by directive.

8. oolBPTT A8 10 QAILL4LT 51. Publication of Information

Nhé-P O QLU APE oowld PHL0NT @LI°
CAANANT  CIST®39° ovl¥ @LY° NFThth®
AGBT  h&LA9® P oo A0t Alae
oot Ade-LNS L AATI® ALOM LTAN:
PS9° P1-88 L4 oolP? P4.£57 HC4T mSo9rt
ATIMSHC PoLLNLAT hArPY N+ C PoIST@-9°
oo} (en, ®LI° LMNET HCHC ootk @LI°
O TFOLhe AYRT 24 ALPRCT ALTAT:

The National Bank may publish, in whole or in part,
in such form and at such time as it may consider fit,
any information or data furnished or collected under
this Proclamation; however, that no
information or data may be published that might

provided,

disclose the particular affairs of an insurer or of a
customer of an insurer, unless such publication is in
the interest of strengthening the financial soundness of
the finance sector.
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a0 QLY APE AFPA B 00 RYPA (B) LTI
P lANL CTFE M9 A+ hAONC Ahh AdG- W9 0l
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€. PNhd-P Oh wW+TTS ohneT n2dh +tmfeit | 52. Protection of Emplovees and Agents of the
NNaemNFT o National Bank from Personal Liabilitv
s/ LUT  APE ATINLAYY AAA PR OTh I/ Any employee or agent of the National Bank
WeATTS oA T 097 ANS  A%L4R oot may not be subject to any personal liability for
MGT®-9° LCLT NN AmPd ALTA9°:: their bona fide acts done for the purpose of
implementing this Proclamation.
g LT hPE ?:77“4‘69“ AN T Cldue- R 2/ The National Bank shall indemnify and bear any
i 2721 - . ;
i weebs 089 Mfdve-€ A7h ,wg\n]-; liability, including legal defense costs of any
e hAMa- A A 0P ANS N4Bav@ £CUT o e Jiran
e . . employee or any person acting under its direction
PESd: NRCE MF R4 b - deviihi for anything done in good faith in the
PULLNLAIDT O, MIPC MANT TISTarg® i Proctm )
08PT FMLL LT AdeeP O Q@O implementation of this Proclamation.
DMLY O/~ LNTGA::
. NARTTC A1A76°T hef 53. Charging Certain Expenses to Insurers
al 0ldwe-P O 1O NTIE @9 oo (i, 1/ Where an  actuarial  valuation.  special
AL, ¢PhlA. 9°HST AL 9°Covd-T ao-fP 504 examination, expert assessment or audit is
MLI° K& hhYe @E9° AI8HLEe hlL47 conducted or caused to be conducted on the
A/ G- POTMDS D@, T8¢ Po9.a0Ahb@- aogs direction of the National Bank in respect of a
AL A6 e {\S’il LTAA: particular insurer, the Bank may dircct the
) insurer to assume the expenses thercof.
¢/ NP O 9°Coold- AThLL COMNDF DGR, 2/ The National Bank may, in accordance with
ALY 9499 Q@M@ ogvgolf aow/lsl- 9°Cavld-@- directive issued for such purposc. require
LNt oo A, AISOAST AThe AL irsurers  to  cover the costs ol inspection
2TAN:: conducted by it.
5. fmad ook 54. Reinsurance
PmAd. ool COINLLNT UBES oA O The manner and criteria of transacting reinsurance
Novavl e LANGAN:: business shall be determined by dircctive.
%, PoolB oo OCYT 55. Information-Sharing Scheme
NP UM ooy A 2T aol® PULAPOMANT The National Bank may determine by directive the
YT RLLEC YT A ddrs @, Co.04-071) establishment, opcration and cost apportionment of
U'nd N-loophls Nlevood P A.ONF & TAN:: information-sharing scheme among insurers.
9%, oo AeRLPTF NALLH F@ av10F 56. Registers to be Kept by Insurers
ool ALELT  oofll 99991 @  CoollTN The types of registers to be kept by insurers and the
GEHTTS Qoo @NT ool PO cntries to be made thercin shall be prescribed by
ol GWT ovanlf LONGA TSR
. Ml

57. Penalties

Unless otherwise a higher penalty s imposed by the
Criminal Code:

I/ any person who contravencs the provisions ol sub-

5

article (1) of Article 3 of this Proclamauon shall
be punished with a rigorous imprisonment [rom
ten to fifteen years and with a fine of Bur 20,000
in respect of cach day on which the contravention

continues;
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g M APeE arPA F 700 WA (D) 2/ any person who, having been called upon by the
CHHLNG T WILT ATRLPCN NNdhe- P a7 National Bank under sub-article (4) of Article 3 of
TMEP LAPLN BLI° RILAE CUT 975 m-9° this Proclamation, fails or refuses to submit the
A@®- haat Adh h~rC o Goo N9LECH AT documents described therein shall be punished
Al WS hNC 0. A0h NG BEA. N9.2CH with a rigorous imprisonmcn.l from seven to ten
ogvpav) @, Pagy i years and with a fine from Birr 50.000 to Birr

100,000;

ElOHY A7PR 0N AR (B) 0R9° (8) flovahl - 3/ where the offence under sub-article (1) or (2) of
T4t CldRooar ﬂ':h_a’ Pyt oot el-amo- this Article is committed by a legal entity, the
CCET WPy Chret PO FATL PTUPID penalty of imprisonment shall be imposed on the
LCEAT (ALY 190080 A0 AL RUSA person in charge of the management of the entity;

o/ PHUY APE AR TE 00 hIPR (B) @RI 4/ any person who contravenes the provisions of sub-
(&) MRI° A¥PAR Ti L£IIVPTTY C4AndL 19F article (1) or (2) of Article 16 or Article 17 of this
®-9° (@ haOC Adh  Ahe A0 Goot Proclamation shall be punished with a rigorous
NLLCN A hmeot AS hNC FA Adh NC imprisonment from ten to fifteen years and with a
&80, N9LLCH godary,  LPMAN; fine from Birr50,000 to Birr100,000;

&l PHUT APE RIPR A 100N RAIPAR () 5/ any director of an insurer who contravenes the
L3IV PT PAANL IE®D9° Poofy Adh. provisions of sub-article (6) of Article 33 of this
KLLHIC hOAt Adh A~C Govt 091.LCH Proclamation shall be punished with a rigorous
A7 AT RS hANC TN nOh NG PN, imprisonment from seven to ten years and with a
N99.CH ooday, LPMA: fine from Birr30, 000 to Birr100, 000;

i 9@ Pougy AL RLLNIC D90 6/ any director or employee of an insurer who:
Woolg-

U) T D9° ALAC MY APE £3919T a) obstructs the proper performance by an
gow/llt CAIMANTY QLI DPT ol A9 auditor of his duties in accordance with the
ATBLTA mL9° NNdh¢- P A AT provisions  of this Proclamation or
Mm@ PN (ool A AL A LD examination of an insurer by an inspector
EPTC R788NLE ATP4T hPys duly authorized by the National Bank;

A A9 N0 PAhAT LI hAAT b) with intent to deceive, makes any false or
ooher,  PAM  ®LI® (oo (GO misleading statement or entry or omits any
goHINT YU\ &G mLI°  avhm, statement or entry that should be made in
@07 ool ATEPT ®LI®  gvooHIA any book, account, report or statement of an
PINLNTT ovhen, ®RI° oolf ALooHI insurer; or
PPl RIPTII MLI°

h) oo AL 684 ovhd A NTILFANT OO c) knows or ought to know the insolvency of
AL ooy hfOP ®PY° 9P A1 the insurer and issues or authorizes or
Yool @A CFPPA LIS AN QD permits the issuance of a policy;
ATRPPAN £HH MLI° P4.+L hILPYE

hanC hAdh hAdé- h9°0l oot N9LRCH AT shall be punished with a rigorous imprisonment
Al RS DG T30, Ahh NC BPA. N92.2CN from ten to fifteen years and with a fine from
goery R PaN:: Birr50,000 to Birr100,000.

Il T ®9° @ PHUT APE ANT £IIVDT 7/ any person who contravenes or obstructs the

implementation of other provisions of this
Proclamation or regulations or directives issued
hereunder shall be punished with an imprisonment

up to three years and with a fine up to Birr10, 000.
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9%. 27 -gvovd £ PI@MT AMT 58. Power to Issue Regulation a::! i e

sl PTLLATCT PG NF 2UT APE ATINLAYC 1/ The Council of Ministers may issue regulations

PILLNLANT L30T T ALOTM LTAA:: necessary for the implementation of this
Proclamation.

g/ NP 9% LUT APES AHY AP 700 2/ The National Bank may issue directives necessary
ATPR (B) oowlt fome LI0TT ATTNLA for the implementation of this Proclamation and
£99.204.01 ovavld P ALOM LTAA:: regulations issued under sub-article (1) of this

Article.
i& 14043 14.877 1i 00125 ¢T o hiT 59. Repealed and Inapplicable Laws

8/ Poo&y ¢ NAPEP LS NAoodMMC oM@ 1/ The Licensing and Supervision of Insurance
APE RTC TEHIIPTE NHYU APE +TAA:: Business Proclamation No. 86/1994 is hereby

repealed.

€ niv APE OC ?mi-”d"“a?'}?‘p‘?u w7 oL 2/ No law or customary practice may, in so far as it is
PAWCC AL HY APE NHLT TAET AL inconsistent with the provisions of this
14297, WU 79°:: Proclamation, be applicable with respect to

matters provided for by this Proclamation.

£/ PHU AR 70“:‘ AR () £7101 AL+ mie 3/ Without prejudice to the provisions of sub-article
Uwr__n'}a"e' M7 ooyt ‘_’Ami'?‘ LCEAT (2) of this Article, nothing in this Proclamation
APE @I AN AT - Ajh'"f‘ '}"7:":‘._”""’["7' shall be construed to relieve an insurer from
(‘LA.?\m.:- hTLINT @ V%I PT LU hPE ool complying with the provisions of the Commercial
ARLLTT 19 AERCOT 9 Code, the Public Enterprises Proclamation or other

relevant laws.
Z. AP% 21650t 1 60. Effective Date

LU APE N4.L.4-A .24 210 319 hoa(t
¢y FI°C P0G LUPGA::

A%0 AN Y AhG 1247 END 9.9°

ACT7 OALLECLO

PATERS LL2.29P SN PP
STANAh TEHAT

This Proclamation shall come into force on the date of
publication in the Federal Negarit Gazeta.

Done at Addis Ababa, this 22" day of August, 2012.
GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



