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Licensing and Supervision of Insurance Business
Manner of Reporting Quarterly and Annual Returns
Directives No. SIB/ 38 /2014

Whereas, it is essential to clearly define the classes of insurance for which insurers should
request approval to deal in;

Whereas, it is essential for the National Bank of Ethiopia to receive information, financial
and non-financial, to conduct effective off-site surveillance that enable it to assess the
financial soundness, managerial effectiveness and stability of each insurer and the sector
on on-going basis;

Whereas, there is a need to standardize the return formats for gathering complete and
comprehensive information from insurers;

Now, therefore, in accordance with Articles 5(4), 24(2), 26(3), 27(2), 31(1), 32(2)
33(1)(a), and Article 58(2) of Proclamation No. 746/2012, the National Bank of Ethiopia
herby issues these directives.

1. Short Title
These directives may be cited as “Manner of Reporting Quarterly and Annual Returns
Directives No. SIB/38/2014”.

2. Definitions
For the purpose of these directives unless the context provides otherwise:
2.1.  ‘‘actuary” means a person who provides advice on financial questions and

contingencies involving insurance in general and life insurance and pension
schemes in particular;

2.2.  “actuarial valuation” means an investigation carried out on the long-term
insurance business, by a qualified actuary, annually during the first five
years after commencement of operation and at least once in two years
thereafter;

2.3.  “actuarial provision” means a life insurance liability equal to the net
present value of the future expected cash flows of a contingent event;

2.4. “cession” means the portion of insurance premium transferred to a
reinsurer by the direct insurer;

2.5. “chief executive officer” means a person, by whatey

may be referred to, who is primarily res;;?y
ff

management of the affairs of an 1nsure§
/
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“claim under litigation or dispute” means a claim which has not been
agreed between the insured and the insurer which consequently referred to
arbitration or court of law;

“direct costing method” means a method applied to allocate costs directly
associated with revenue generation;

“financial returns” means statement of revenue account, comprehensive
income, financial position, changes in equity, cash flow and other
accompanying notes and accounts as set out in the formats forming part of
these directives;

“financial year” means the financial year of an insurer running from July
first to June thirty of the following year;

“general insurance business” means all classes of insurance business
other than long term insurance business;

“incurred but not reported (IBNR) claims” means claims that have
already occurred but were not reported to the insurer as of the end of every
quarter and financial year;

“insurance auxiliary” means an insurance agent, an insurance broker, loss
assessor or insurance surveyor;

“insurer” means a person that issues or agrees to issue an insurance policy
or undertakes, or agrees to undertake the obligations of an insurance
policy;

“inward reinsurance” means exposure accepted by a domestic insurer
from the foreign insurers or reinsurers;

“‘long term insurance business” means insurance business of:
a) life insurance;
b) annuity;

c) pension;
d) permanent health insurance;
e) personal accident or sickness insurance underwritten by the insurer

as incidental to any of the businesses referred to in paragraph (a) to
(d) of this Sub-Article; or

f) any other class of in§uranee business as may be approved by the
National Bank;
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“long term policies” means general insurance policies written to cover a
period greater than a year;

“management expenses” means all costs and expenses directly or
otherwise to be charged to underwriting and claims operations;

“National Bank” means the National Bank of Ethiopia;

“net premium” means the difference between the gross written premium
and premium ceded to reinsurers;

“non-financial returns” means returns for any information which is not
financial in nature as set out in the formats forming part of these directives;

“other technical or actuarial provisions” means provisions maintained
with respect to premium and claims to support future potential liabilities
and/or augment deficiencies in the minimum provisions determined by the
method specifically stipulated for;

“outstanding claims” means claims that have been reported to the insurer
but not yet settled;

“risk sharing scheme” means an offer by an insurer for placement of
exposure(s), that exceeded the automatic treaty capacity or not covered
under the reinsurance treaty, to insurer(s) and reinsurers operating in
Ethiopia with the view to fully exhaust the national risk acceptance
capacity efficiently prior to ceding it facultatively to international
reinsurers;

“senior executive officer” means any officer of an insurer by whatever title
he/she may be referred to, who is deputy to the chief executive officer, or who
is directly accountable to the board of directors;

“short term policies” means general insurance policies written to cover a
period less than a year;

“unearned premium provision” means part of the premium that has not
yet been earned as the corresponding insurance period has not yet come to
an end.

3. Scope of Application

These directives apply to all insurers. N

l
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4. General Requirements

4.1.

Separation of Accounts and Funds

An insurer shall keep separate accounts and funds in respect of long term
insurance business and general insurance business and report on each as per the
formats prescribed and forming part of these directives.

4.2.

Submission of Reports and Maintenance of Schedules

An insurer shall submit to the National Bank,

4.2.1. duly completed and separate quarterly financial returns and non-
financial information in respect of general insurance business, long-
term insurance business, risk sharing scheme and inward
reinsurance, if any, in soft copy of plain text and pdf format and
hard copy within 30 days after the end of €ach quarter in the
manner prescribed in the return formats attached herewith which
shall form part hereof; and

4.2.2. annual audited financial statements together with revenue accounts
and other supporting schedules and actuarial valuation reports
within 90 days from the close of the financial year.

4.3.  For items marked “specify” in the return formats attached herewith these
directives, an insurer shall disclose the details as foot notes;

4.4. For the purpose of calculating unearned premium provision(UPP), an
insurer shall maintain separate schedule for all long-term polices that at a
minimum contains policy number, cover start and end date, premium and
sum insured;

4.5.  For all facultative reinsurance placements an insurer shall at a minimum
compile and maintain a schedule containing reinsurers involved, sum
insured, premium ceded, period of cover and reinsurance commission;

4.6.  Insurers shall prepare annual and quarterly financial and non-financial
returns in accordance with the formats prescribed in these directives;

4.7.  All annexes and attachments shall form part of these directives;

5. Formats for Publication of Financial Statements

An insurer shall strictly follow the formats prescribed in these directives when publishing
annual audited financial statements in a widely circulating newspaper.

6. Technical Provisions
For the purpose of reporting quarterly and annual returns:
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6.1.  gross premiums shall be shown net of discounts and refunds.

6.2.  Technical Provisions — General Insurance Business
6.2.1. Unearned Premium Provision (UPP) on
a)  gross premium of all
1. annual policies and short term policies shall be
calculated using 1/24"™ method:;

il. long term polices shall be calculated using 1/24"™
method on the prorate premium,

b) cession
1. shall be calculated as per the agreement set out in the
reinsurance treaty. If the reinsurance treaty does
not provide for such specification, the insurer shall
use the method stipulated under Sub-Article 6.2.1(a)
of these directives, and

11. for all non-proportional treaties (excess of loss and
stop loss) shall not be applicable unless special
agreement has been concluded with the reinsurer.

¢) net premium
shall be the difference between Sub-Articles 6.2.1(a) and 6.2.1(b)
of this Article.

6.2.2. Outstanding Claims
a) Upon receiving notification of a claim incident, the value of
the claim shall be assessed and the provision shall be
adequately maintained to cover all costs related to the
incident. The assessment summary sheet, duly signed, shall
be kept in the claim file for review and follow-up;

b) Outstanding claims shall be reassessed, case by case, at least
once in every quarter and be reported to the National Bank
as specified in the return formats. Subsequent to the
reassessment, changes in the value of the provision shall be
documented in the respective claim files together with the
reasons for the change;

c) Provision for outstanding claims altogether reported at the
beginning of the financial year shall be compared against
the total of the actual payments against these claims and all
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d)

claims that are still outstanding at the end of the year. If the
latter exceed the former by more than 5% (error margin),
outstanding claim or capital or retained earning at the date
of the report shall be adjusted by taking the total variance;

Provision for claim under litigation or dispute, at the date of
report, shall be maintained at 100%, which in any case shall
not exceed the sum insured or limit of liability, and shall be
reported together with outstanding claims. Besides, insurers
shall maintain a separate schedule for such claims.

6.2.3. Incurred But Not Reported (IBNR) Claims

Provision for incurred but not reported (IBNR) claims shall be the higher
of 10% (ten percent) of net earned premium or the result obtained under the
claims triangulation returns specified under GIDB-C form.

6.2.4.

Other Technical Provision on
a) premium

I.

il.

iii.

other than that considered in accordance with Sub-
Article 6.2.1 (a), (b) and (c) may be set aside by
supporting it through adequate justification and
explanation,

shall not be mixed up with unearned premium
provision(UPP) and be reported separately and
independently as required in the return formats forming
part of these directives, and

shall be compiled in a separate schedule and delivered to
the National Bank upon request.

b) claims

L.

ii.

iil.

other than that determined in accordance with Sub-
Articles 6.2.2 and 6.2.3 of these Directives may be set
aside against adequate and justifiable explanation;

shall not be mixed up with outstanding claims and be
reported separately and independently as specified in the

return formats forming part of these directives; and

shall be compiled in a separate schedule pnd delivered to

the National Bank upon request; //\ /\
i J
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6.3.  Technical Provision - Long Term Insurance Business

6.3.1. Actuarial Provision
Actuarial provision shall be determined either by the actuary or by
applying the method formulated by the actuary in accordance with the
formats stipulated in these directives.
6.3.2. Qutstanding Claims
Outstanding claims shall be determined as stipulated under Sub-Article
6.2.2 of these directives as far as applicable and to the full sum assured in
case of death or maturity claims.
6.3.3. Provision for Incurred But Not Reported (IBNR) Claims
Provision for incurred but not reported (IBNR) claims’shall be determined
in accordance with the method specified under Sub-Article 6.2.3 of these
directives.
6.3.4. Other Actuarial Provision
Actuarial provisions other than that set aside in accordance with Sub-
Article 6.3.1 of this article may be provided by supporting it through
adequate justification and explanation.

7. Management Expenses

Management expenses for both general and long term insurance

7.1.  shall be reported under a separate heading as stipulated in the return
formats;

7.2. shall be calculated using direct costing method. The indirect costs
associated to it be allocated using a method adopted and consistently
applied by the insurer; and

7.3.  allocation schedule shall be maintained by the insurer and be delivered to
the National Bank upon request.

8. Commission

Commission incurred (paid and outstanding) to insurance auxiliary and commission
earned (received and outstanding) from reinsurers shall be separately reported under the
appropriate headings, as specified in the return formats, and shall not be deducted from
premium amounts.

9. Reporting Period
For the purpose of reporting returns, first, second, third and fourth quarter ends on
September 30, December 31, March 31, and June 30 of the financial year respectively/\ ‘
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10. Repeal
10.1. Manner of Reporting Financial Information Directives No. SIB/17/1998 is
hereby repealed and replaced by these Directives.

10.2. Article 2.2(d) of NBE Directive No. SIB/26/2004 is hereby repealed.

11. Effective Date
These directives shall enter into force as of 1** day of July 2015.

TEKLEWOLD ATNAFU |
GOVERNOR
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Head Ofﬁcg Address

Telephone

Mailing Address ||

Fax

Website

Title

Telephone
Fax

Email Address

* Preferably need to be the risk manager of the Company

Number of

Branches

Number of
Agents

Number of
Contact office

Remark

Addis Ababa

Amhara

Tigray

Oromia

SNNPRS

Dire Dawa

Harari

Somali

Gambela

Total
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Insurer

Year

Quarter

Name

Board members:

Designation* Date of appointment

OB W=

ok
S

etc...

Sub Committees:

Risk Management and Compliance Committee: |

etc...

Audit Committee

Human Resource Affairs Committee

(<1 (o9

Other Committees:**

efC...




Insurer .~ Page5

|Quarter

- CORPORATE ORGANIZATION CHART




Insurer =~ - Piageb
Vi L

Quarter

. _ OFFICERS, EMPLOYEE, AUDITORS AND ACTUARIES |

A Chief Executive Officer(CEQO)
Name Telephone Email

S

B Senior Executive Officers(SEO)

No Name Position | Telephone [ Email
1
2
3
4
5
— -
g
g .
9
10
11]etc.
C Employee data Male Female Total
1 ACII & Above
2 Dip CIl
3 LOMA - -
4 2nd degree and above
5 1st degree .
6 Diploma
7 Below diploma
8 Contractual
I'otal e

Note: Please indicate any double counting such as a person having Dip CII or ACII or LOMA and other
- qualification in addition to 1st or 2nd degree.

D External Auditor™
Address:

Telephone

Fax

E-mail of contact person
Website '
Service years with the Company

E Actuary™
Address:

Telephone

Fax

E-mail of contact person
Website
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Year

In '000s Birr
No. Name of the Insured Class of Policy Sum Premium | Retention
Business Number Insured Premium Sum insured

1

5 _ ] —
— ] ]

4 — _

: _ R _ _

= - o - B ]
e o I

5 - _ ]

9

10 B —— —

11 o

12 o ) i

13 B

14 o ]

15 - R

16 - . |

17

18

19 o B

20

Total




In '000s Birr

Claim
Class of Business Status

Number Date of Incident Estimated Paid outstanding | Retention

(s =
|
|
|
|

|

5 B —
6 S o ~ - |
7 - T - 1 ) B
T B R R R
9 | - . B - B B )
10 B - B
B 1 i ]
12 - . N R S
13 B - B




Insurer

Pébe 9

Year . = |
Quarter
OTHERINFORMATION
1 Have there been any amendments to the Memorandum and Articles of Association

If yes, please summarize:

since the date of filing the last Quarter Return?

L1

Y/N

If yes, please provide details.

2[Indicate the name and percentage of ownership in each non-financial institution the insurer holds 10%
or more of the voting rights. If necessary, provide details on additional page.
No]Name of organization No. of shares held Y% Remark
1
) | _— - S
<] I R I -
4 - o - -
o o - I
I . 1 . - -
.,,,_7 — e ——— —— o
etc.
3 Does the Company hold shares of any financial institution 1.e. Bank, Microfinance
Institutions etc.? [ 1] Y /N
» If yes, attach details.
No]Name of organization No. of shares held % Remark
1
| 2 N B - B - B
| _
A : -
I -
6 - S
i R - B
etc
4 Are the Company's license or product subject to any limitation or condition?
1 v
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Were any of the assets of the insurer pledged as security or lodged as collateral?

If yes, give details:

Does the insurer have any significant dependencies in any area of its operation?
Y/N
If yes, give details.

Has the insurer been involved in any transactions relating to off-balance sheet item such as

contingent liability? l:: Y/N

If yes, attach details.

Has the insurer made changes in directors, officers, auditors and actuary?

If yes, attach details together with the reason(s).

Has the insurer made any significant changes regarding reinsurance arrangements during the

Quarter such as portfolio transfer and/or commutation or change in reinsurer(s)? Y /N [

If yes, attach details.
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Insurer:

Year:
Quarter:

In '000 Birr

1 2 3 4 5 f

|
ITEM Accident Employer's

(GPA and PA) Aviation Burglary and Engineering liability***

1. PREMIUM
1.1 Gross written from - public
- insurers
- reinsurers
Total Gross premium

1.2 Cession i ) -y
1.3 Net(1.1-1.2)

2. UNEARNED PREMIUM PROVISION (BF) - - - I ]
2.1 Gross

2.2 Cession - B - L o . ]
2.3 Net (2.1-2.2) I ]

3. UNEARNED PREMIUM PROVISION (CF) |
3.1 Gross

| 3.2 Cession N - - - - ] -
3.3 Net(3.1-3.2) e - -
4. OTHER- PREMIUM PROVSIONS(BF)* I - - ]
4.1 Gross I

4.2 Cession - -
4.3 Net (4.1-4.2) ]
5. OTHER- PREMIUM PROVISIONS (CF)*
5.1 Gross

5.2 Cession

5.3 Net (5.1-5.2) - -
6. EARNED PREMIUM

6.1 Gross (1.1+2.1-3.1+4.1-5.1)
6.2 Cession (1.2+2.2-3.2+4.2-5.2)
6.3 Net (1.3+2.3-3.3+4.3-5.3) | -
7. NUMBER OF POLICIES ] =7 Do | ]
8. SUM INSURED- ALL POLICIES '
9. NUMBER OF LAPSED POLICIES
10.SUM INSURED- LAPSED POLICIES
11. NUMBER OF POLICYHOLDERS
Note: See notes to the statement.. = =~ .

5 Specnfy the typ_ of other premlum provnslons ' :
BE Inward premium from domestic insurers in the case of prlvate
%% Customarilv called workmen's Compensation

/




1.1 Gross written from - public

- insurers

- reinsurers

A PREMIUM SCHEDUAL:GIDBAZ Page 12
Insurer: B
Year:
Quarter: In 000' BIRR
ITEM 6 7 8 . 9 10
Fire Goods in Liability Marine Medical
1. PREMIUM

Total Gross premium

1.2 Cession

1.3 Net (1.1-1.2)

2. UNEARNED PREMIUM PROVISION (BF)

2.1 Gross

2.2 Cession

2.3 Net (2.1-2.2)

3. UNEARNED PREMIUM PROVISION (CF)

3.1 Gross

3.2 Cession

3.3 Net(3.1-3.2)

4. OTHER- PREMIUM PROVISIONS(BF)* -
4.1 Gross B
42 Cesson B ]
4.3 Net (4.1-4.2) ’ )

5. OTHER- PREMIUM PROVISIONS (CF)* v -
5.1 Gross
5.2 Cession - B -
5.3 Net (5.1-5.2)

6. EARNED PREMIUM o I
6.1 Gross (1.1+2.1-3.1+4.1-5.1)
6.2 Cession (1.2+2.2-3.2+4.2-52) -
6.3 Net (1.3+2.3-3.3+4.3-5.3)

7. NUMBER OF POLICIES B

8. EXPOSURE (SUM INSURED)

9. NUMBER OF LAPSED POLICES

/'zza\
10.SUM INSURED- LAPSED POLICIESAS * 7 Hlahl 2

11. NUMBER OF POLICYHOLDERS/(‘V

Note: Sge notes to the statement

fy the type of other premlum ¢
ard premium from domestic

Tt Customarlly called workmen's Cok @




REMIUM SCHEDUAL-GIDB A3 | Paget13 . ]
Insurer:
Year: k 5
Quarter: In 000’ BIRR
11 12 13 - 14 15
N T L'iv:l))ti(l)i:y p—— Pecuniary Others* : Totél ' Remark
1. PREMIUM

1.1 Gross written from - public

- insurers

- reinsurers

Total Gross premium

1.2 Cession o 1 D R e . . I
1.3 Net (1.1-1.2) - | . ] o
2. UNEARNED PREMIUM PROVISION (BF) | A - ' e
2.1 Gross 7 ‘ ) B - 7 . B
2.2 Cession B - | o . ]
2.3 Net(2.1-2.2) - ) i - ' ' |
3. UNEARNED PREMIUM PROVISION (CF) ] - ] i o
3.1 Gross .
3.2 Cession ] , . .
3.3 Net (3.1-3.2) ) R .. 2 e
4. OTHER- PREMIUM PROVISIONS(BF)* , . - B
4.1 Gross i .
4.2 Cession
4.3 Net (4.1-4.2)
5. OTHER- PREMIUM PROVISIONS (CF)* . - B
5.1 Gross e ,
5.2 Cession ) ) , - - - |
5.3 Net (5.1-5.2) ] , e
6. EARNED PREMIUM '
6.1 Gross (1.1+2.1-3.1+4.1-5.1)
6.2 Cession (1.2+2.2-3.2+4.2-5.2)
6.3 Net (1.3+2.3-3.3+4.3-5.3)
7. NUMBER OF POLICIES
8. EXPOSURE (SUM INSURED)
9. NUMBER OF LAPSED POLICES
10.SUM INSURED- LAPSED POLICIES
11. NUMBER OF POLICYHOLDERS
2 SpeCIfy the type of other premlum provisions

*x Inward premlum,vfrom’ insurers in the case of private insurers and mcludes mward premlum from forelgn compames in the case of EIC
#%% Coctamarily fallod warkmen's Camneneation '




Insurer:

Pa

| s I

Year
Quarter: In 000' BIRR
| 2 3 1 >
ITEM Accident Aviation Bur. & house breaking| Engineering Er'np}l\olyer's
iabilitv

1. PAID

1.1 Gross

1.2 Cession

1.3 Net(1.1-1.2)

2. OUTSTANDING CLAIMS:BF

2.1 Gross

2.2 Cession

2.3 Net(2.1-2.2)

3. OUTSTANDING CLAIMS:CF

3.1 Gross

3.2 Cession

3.3 Net (3.1-3.2)

4. IBNR:BF

4.1 Gross

4.2 Cession

43 Net (4.1-4.2)

5. IBNR:CF

5.1 Gross

3.2 Cession

3.3 Net (5.1-5.2)

6. OTHER CLAIM PROVISIONS: BF

6.1 Gross

6.2 Cession

6.3 Net (6.1-6.2)

7. OTHER CLAIM PROVISIONS:CF

7.1 Gross

7.2 Cession

7.3 Net (7.1-7.2)

8. INCURRED CLAIMS

8.1 Gross (1.1-2.1+3.1-4.145.1-6.1+7.1)

8.2 Cession (1.2-2.2+3.2-4.2+5.2-6.2+7.2)

8.3 Net (1.3-2.3+3.3-4.3+5.3-6.3+7.3)

9. NUMBER OF CLAIMS FILES

9.1 Fully paid

9.2 Outstanding

9.3 Total
10. EXPOSURE*
* EXPOSURE refers to

AN
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Insurer ]

Year

Quarter In 000' BIRR

6 7 3 b 10
ITEM Fire Goods in Liability Marine Medical
transit Expense
1. PAID - L o -
1.1 Gross

1.2 Cession

1.3 Net(1.1-1.2)

2. OUTSTANDING CLAIMS:BF

2.1 Gross

2.2 Cession

2.3 Net(2.1-2.2)

3. OUTSTANDING CLAIMS:CF
3.1 Gross

3.2 Cession
3.3 Net(3.1-3.2)

4. IBNR:BF

4.1 Gross

4.2 Cession

43 Net (4.1-42)

5. IBNR:CF

5.1 Gross

5.2 Cession

5.3 Net (5.1-5.2)

6. OTHER CLAIM PROVISIONS: BF

6.1 Gross

6.2 Cession

6.3 Net (6.1-6.2)

|7. OTHER CLAIM PROVISIONS:CF

7.1 Gross

7.2 Cession

7.3 Net (7.1-7.2)

8. INCURRED CLAIMS

8.1 Gross (L1-2.143.1-4.1+5.1-6.1+7.1)

82 Cession (1.2-2.2+3.2-4.2+5.2-6.2+7.2)

8.3 Net (1.3-2.3+3.3-4.3+5.3-6.3+7.3)

9. NUMBER OF CLAIMS FILES

9.1 Fully paid

9.2 Outstanding
9.3 Total

10. EXPOSURE (SUM INSURED)

|* EXPOSURE refers to sum insured with respect to claims fuily paid and still outstanding.




: S/ICLQ‘{JH;"I\Y 1AL ﬁ?’l}Bzyxﬁ*?:"' = 16 }
Insurer
Year
Quarter = In 000' BIRR

11 12 13 14 15
ITEM Motor Pecuniary | Others* Total Remark
Own D. Liability | Sub Total =

1. PAID
. 1.1 Gross B N

1.2 Cession - S

1.3 Net (1.1-1.2)

2. OUTSTANDING CLAIMS:BF

2.1 Gross

2.2 Cession

2.3 Net (2.1-2.2)

3. OUTSTANDING CLAIMS:CF

3.1 Gross

3.2 Cession

3.3 Net (3.1-3.2)

4. IBNR:BF

4.1 Gross

4.2 Cession

4.3 Net (4.1-4.2)

5. IBNR:CF

5.1 Gross

5.2 Cession

5.3 Net (5.1-5.2)

6. OTHER CLAIM PROVISIONS: BF

6.1 Gross

6.2 Cession

6.3 Net (6.1-6.2)

7. OTHER CLAIM PROVISIONS:CF

7.1 Gross

7.2 Cession

7.3 Net (7.1-7.2)

8. INCURRED CLAIMS

8.1 Gross (1.1-2.143.1-4.145.1-6.1+7.1)

8.2 Cession (1.2-2.2+3.2-4.2+5.2-6.2+7.2)

8.3 Net (1.3-2.343.3-4.3+5.3-6.3+7.3)

9. NUMBER OF CLAIMS FILES:

9.1 Fully paid

9.2 Outstanding

9.3 Total

10. EXPOSURE (SUM INSURED)

* EXPOSURE refers to sum insured with respect to claims fully paid and still outstanding.




Company

Qua

Year

rter

S |Still ofs from (a) at the|
. - : claims at the o L
No|  ChssofBusiness | beginmingofihe | thea S i |
el i (@
1| Accident - - -
| 2| Aviation o a N | N
3 Burglary and house breaking - - I I I
| 4| Engineering B - - o I I
5| Employer's liability - B | B
4;6 Fire -
| 7| Goods in transit i
8| Liability ) B i - N -
9| Marine I o
10| Medical expense N o o
[ 11| Motor -
12} Pecuniary o L
13| Others B
Total i
Note: This form shall be returned only at the end of the year together with the forth quarter returns.




L S

Insurer

Year

2015 claims

22016 claims

© 201/ claims

. 2018claims ||

Paid in 2014

Provision at end of 2014

Paid in 2015

Provision at end of 2015

Development

Paid in 2016

Provision at end of 2016

Development

Paid in 2017

Provision at end of 2017

Development

Paid in 2018

Provision at end of 2018

Development

Etc...

This form assumes the claims history to extend up to five years. In case the claims history extends beyond 5 years, the triangulation sheet will extend

Claims provision at the end of each shall be reported after adjustment to reflect the current value.
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Page 19 J
Insurer
Year
Quarter
1 3 4 5
ITEM Accident L Burglary & House . . Employers
GPA/PA S breaking Engincering Liability
1. NET EARNED PREMIUM
2. NET CLAIMS INCURRED
3. MANAGEMENT EXPENSE* ) B
4. COMMISSION ON:

4.1 INSURANCE: Incurred

4.2 RISK SHARING SCHEME:-

4.2.1 Earned

4.2.2 Incurred

4.2.3 Net commission (4.2.1 - 4.2.2)

4.3 REINSURANCE- Earned :

4.3.1 Premium

4.3.2 Profit

4.3.3 Others

4.3.4 Sub Total (4.3.1+4.3.2+ 4.3.3)

4.4 NET COMMISSION [(4.2.3 + 4.3.4) - 4.1]

5. UNDERWRITING RESULT [1 (z+3+4 4)]

gy

ad costs use and specify the m¢




[ Page 20 J

Insurer
Year
Quarter
6 7 8 9 10
ITEM Fire Goods.in Liability Martine Medical expanse
transit

1. NET EARNED PREMIUM

2. NET CLAIMS INCURRED

3. MANAGEMENT EXPENSE*

4. COMMISSION ON:

4.1 INSURANCE: Incurred

4.2 RISK SHARING SCHEME:-

4.2.1 Earned

S A

e T

4.2.2 Incurred

| 4.2.3 Netcommission (4.2.1-4.2.2)
4.3 REINSURANCE- Earned :

4.3.1 Premium

432 Profit

4.3.3 Others

4.3.4 Sub Total (4.3.1+4.3.2+ 4.3.3)

4.4 NET COMMISSION [(4.2.3 +4.3.4)-4.1]

5 UNDERWRITING RESULT [1-(2+3+4.4)] |
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Insurer
Year
Quarter
11 12 13 15
ITEM Ariitiad Pecuniary Others* Remark
Own damage Liability Sub total

1. NET EARNED PREMIUM
2. NET CLAIMS INCURRED
3. MANAGEMENT EXPENSE~
4. COMMISSION ON:
4.1 INSURANCE: Incurred
4.2 RISK SHARING SCHEME:-

4.2.1 Earned

4.2.2 Incurred

4.2.3 Net commission (4.2.1 - 4.2.2)
4.3 REINSURANCE- Earned :

4.3.1 Premium

4.3.2 Profit

4.3.3 Others

4.3.4 Sub Total (4.3.1+4.3.2+ 4.3.3)
4.4 NET COMMISSION [(4.2.3 +4.3.4)-4.1]
5. UNDERWRITING RESULT [1-(2+3+4.4)]

: *Use dir. ting method.
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Insurer
Year
Quarter
In 000' BIRR
1 2 3 4 5
. Aviation Burglary & House Engineering Employer's
ITEM —— Breaking liability
1. INCOME:

1.1 Claims Paid(B3-1.2)

1.2 Outstanding claims BF(B3-3.2)

1.3 Outstanding claims CF(B3-3.2)

1.4 IBNR BF (B3 -4.2)

| 1.5 IBNR CF (B3-5.2)

1.6 Other claims provision BF(B3. 5.2)

1.7 Other claims provision CF(B3 -6.2)

1.8 Amount earned (1.1+1.3+1.5+1.7-1.2-1.4-1.6)=(B3-8.2)

2. OUTGO:

2.1 Premium paid(A1.2)

2.2 Unearned premium BF(A3 - 2.2)

2.3 Unearned premium CF (A3 -3.2)

2.4 Other premium Provision BF(A3 -4.2)

2.5 Other premium Provision CF(A3-5.2)

2.6 Amount incurred(1.1+1.2+1.4-1.3-1.5)=(A3 - 6.2)

3. COMMISSION FROM REINSURERS (D3: 4.2 + 4.4)

NET REINSURANCE ACCOUNT (1.8+3-2.6) »




Insurer [ Page 23

Year :
Quarter In 000' BIRR
6 7 8 9 10
Liability Marine Medical
ITEM Fire Goods in transit Expense
1. INCOME:

1.1 Claims Paid(B3-1.2)
1.2 Outstanding claims BF(B3-3.2)
1.3 Outstanding claims CF(B3-3.2)
1.4 IBNR BF (B3 -4.2)
1.5 IBNR CF (B3-5.2)
1.6 Other claims provision BF(B3. 5.2)
1.7 Other claims provision CF(B3 -6.2)
1.8 Amount earned (1.1+1.3+1.5+1.7-1.2-1.4-1.6)=(B3-8.2)
2. OUTGO:
2.1 Premium paid(A1.2)
2.2 Unearned premium BF(A3 - 2.2)
2.3 Unearned premium CF (A3 -3.2)
2.4 Other premium Provision BF(A3 -4.2)
2.5 Other premium Provision CF(A3-5.2)
2.6 Amount incurred(1.1+1.2+1.4-1.3-1.5)=(A3 - 6.2)
3. COMMISSION FROM REINSURERS (D3: 4.2 + 4.4)
. NET REINSURANCE ACCOUNT (1.8+3-2.6
an T

come from the reinsure
oss ratio for cession account




Insurer

1.1 Claims Paid(B3-1.2)

Page 24
Year .
Quarter In 000' BIRR
11 12 13 15
Motor Pecuniary | Others* Proceeding
ITEM Own D. Liability | Sub total Quarter
1. INCOME:

1.2 Outstanding claims BF(B3-3.2)

1.3 Outstanding claims CF(B3-3.2)

1.4 IBNR BF (B3 -4.2)

1.5 IBNR CF (B3-5.2)
1.6 Other claims provision BF(B3. 5.2)

1.7 Other claims provision CF(B3 -6.2)

1.8 Amount earned (1.1+1.3+1.5+1.7-1.2-1.4-1.6)=(B3-8.2)

2. OUTGO:

2.1 Premium paid(A1.2)

2.2 Unearned premium BF(A3 - 2.2)

2.3 Unearned premium CF (A3 -3.2)

2.4 Other premium Provision BF(A3 -4.2)

2.5 Other premium Provision CF(A3-5.2)

2.6 Amount incurred(1.1+1.2+1.4-1.3-1.5)=(A3 - 6.2)

3. COMMISSION FROM REINSURERS (D3: 4.2 + 4.4)

4. NET REINSURANCE ACCOUNT (1.8+3-2.6)
= &0 \q{n EEE




Insurer

Year

Quarter

In 000' BIRR

etc.




s e

Tnsurer = ol
|Year
Quarter In 000'Birr
Current Preceding
INo. ITEM Quarter/year | Quarter/year Remark
1|{Income:

1.1  Underwriting result

1.2 Income from Investment:

1.2.1 Dividend income*

1.2.2 Interest Income

1.2.3 Rent Income

1.2.4 Others (specify)

1.3 Total Investment Income(1.2.1 to 1.2.4)

1.4 Other non-investment income

1.5 Capital gains or loses(specify)

1.6 Total Income(1.1+1.3+1.4+1.5)

Expenses:

i) General and administrative:

2.1 Salaries and employee benefits (non-management)

2.2 Administrative and general (attach schedule)

2.3 Office Rent

2.4 Ordinary general meeting expense

2.5 Interest expense

2.6 Other financial charges

2.7 Director's Remuneration (fixed)

2.8 Founders' remuneration

2.8 Depreciation-Fixed Assets

2.9 Amortization-Intangible assets & leasehold land

2.10 Bad debts written off

2.11 Provision for doubtful debt

2.12 Audit fee and expenses

2.13 Other expenses(specify)

i) Investment Expense:

2.14 Investment expenses

2.15 Total expenses (2.1:2.14)

Net profit before tax (NPBT)@.5-2.15)

Provision for profit tax (Attach tax schedule)

Net profit after tax (NPAT)3-4)

Legal reserve (10%o0f 5 )

Other reserves from net profit (specify)




Insurer

Year

Quarter

In 000'Birr

No.

ITEM

Current
Quarter/Year

Preceding
Quarter

Remark

—_—

Current Assets:
1.1 Cash and cash items:

1.1.1 On hand (including revenue stamp etc.)
1.1.2 At Bank:

1.1.2.1 Saving Account

1.1.2.2 Current account

Sub total
1.2 Debtors:
1.2.1 Trade debtors
Less: provision for doubtful accounts
1.2.2 Due from reinsures(all accounts)
Less: provision for doubtful accounts
1.2.3 Due from ceding companies
Less: provision for doubtful accounts
1.2.4 Sundry (attach details)
Less: provision for doubtful accounts
Sub total
1.3 Accrued interest receivable
1.4 Prepayments
1.5 Deposits other than deposit at bank
1.6 Statutory deposits
1.7 Deferred charges (specify)
1.8 Short Term Investment
1.8.1 Treasury bill
1.8.2 Fixed time deposit at bank
1.8.3  Others (specify)
Sub total
Total Current Assets(1.1: 1.8)
2|Long-term Investment
2.1 Fixed Time Deposit
2.2 Equity/shares
2.3 Real Estate
2.4 Others (specify)
Sub total -
3| Intangible assets (specify)
4| Fixed Assets:
4.1 Lease hold land
Less: accumulated amortization
4.2 Building
Less: accumulated depreciation
4.3 Motor vehicles
Less: accumulated depreciation
4.4  Furniture and fixtures
Less: accumulated depreciation
4.5 Office Equipment
Less: accumulated depreciation
4.6  Computer Hardware
Less: accumulated depreciation
4.7 Software
Less: accumulated amortization
4.8 Others (specify)
Less: accumulated depreciation et
Sub total
5[ T'otal Assets




Non-technical

.::riPage 28 - ‘

6.1 Payables/creditors

6.2 Bank Loan: short term

6.3 Due to reinsurers(All accounts)

6.4 Provision for income tax

6.5 Dividend payable

6.6 Directors remuneration payable

6.7 Accrued liability

6.8 Employee's liability

6.9 Provident fund

6.10 Other (Specify)

Sub total

ii. Technical Provisions:

6.11 Outstanding Claims

6.12 Unearned Premium (UPP)

6.13 Other technical provision

6.13.1 premium

6.13.2 Claims (IBNR, IBNER, FGB etc.)

6.13.3 Other (Specify)

Sub total

Total Current Liability

7.1 Bank Loén: Long term

7.2 Others (Specify)

Sub total

Total Liability

11.1 Paid-up Capital

11.2 Share Premium

11.3 Legal Reserve

11.4 Retained Profit

10

11.5 Other}(Specify)
Sub total
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Insurer
Year
Quarter
(000 Birr)
Current Prior
ITEM quarter/year | quarter/year
1|Equity at beginning of the quarter/year

2|Add:
2.1 Paid up capital during the year/quarter

2.2 Share premium
3 Sub Total
4|Net income (loss) for the quarter/year

less:
4.1 Dividends declared to shareholders
Add:

4.2  Retained profit for the quarter/year(4-4.1)
5|{Equity at the end of the Quarter/year (1+3+4.2)




Insurer
Year
Quarter In 000'Birr
End of the End of the
Current preceding Remark
No. ITEM Year Year
1|A. Operating activities:

1.1 Net profit or( loss) before taxation

1.2 Dividend income

1.3 Interest income

1.4 Gain on disposal of property, plant and equipment

1.5 Provision for doubtful debts

1.6 Depreciation

1.7 Amortization

1.8 Others (specify)

1.9 Sub total

Change in Working capital activities:

.10 Increase/decrease in trade debtors

.11 Increase/decrease in other debtors

.13 Increase/decrease in outstanding claims

.14 Increase/decrease in unearned premium

.15 Increase/decrease in other provisions

.16 Increase/decrease in due to reinsurers

.17 Increase/decrease in payable/creditors

B.

1

1

1.12 Increase/decrease in due from reinsurers
1

1

1

1

1

1

.18 Increase/decrease in others (specify)

1.19 Sub total

C. Cash generated from operation

1.20 Interest paid

1.21 Tax paid

1.22 Sub total

1.23 Net cash provided (used) by operating activities(1.9+1.19+1.22)

[\8)

Investing Activities

2.1 Purchase of fixed assets

2.2 Leasehold land

2.3 Increase in statutory deposit

2.4 Change in time deposit

2.5 Investment in shares

2.6 Others (specify)

2.7 Net cash provided (used) by Financing activities

Financing Activities

3.1 Proceeds from sale of ordinary shares

3.2 Proceeds from borrowing

3.3 Payment for buy-back of shares

3.4 Repayment of borrowing

3.5 Dividend paid

3.6 Others (specify)

3.7 Net cash used in financing activities

E~N

Change in cash and bank balances during the year(1.23+2.7+3.7)

N

Cash and bank balances at the beginning of the year

=2

Cash and bank balances at the end of the year(4+5)

Note: This return is require

in a year, June 30 condition




J.  REINSURANCE- TREATY SUMMARY-GIDB:J J Page 31 l

Insurer
Year

Quarter

Burglary
: and house Employer's Goods in
No. Particulars Accident | Aviation [ breaking |Engineering] liability*** Fire transit Liability Marine Medical Motor | Pecuniary| Others*

1|Type of treaty

2|Inception date

3|Name(s) of
reinsurers and
their credit rating - — — — — S ]

4|Retention

5{Number of lines or
lavers

6|Maximum
automatic capacity

7|Reinsurance
commission:
- Premium

- Profit

- Others e

8|Minimum Fx W
premium deposit //a::“

9|Cash call facility AN




K. REINSURANCE - Place

Summary - GIDB:K

Insurer

|Qnarter

In 000'Birr

Class of Business

Insurance

Retention

Treaty
placement

Facultative
placement

Exposures not reinsured

Sum Sum
insured

Premium insured

Premium

insured

Sum

Premium insured

Sum

Premium

Sum
insured

Premium

Accident

Aviation

Burglary and hose breaking

Engineering

|

Employer's liability

Fire

(AN |hA (WL N —

Goods in transit

Liability

Marine

10

Medical expense

11

Motor

12

Pecuniary

13

Others
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A PREMIUM ACCOUNT-LIDBAL

TR

Insurer
Year
Quarter [ “ In'600 Birr
s éPermanent investment
Item Whole Life Endowment Term health linked Others Total
1. PREMIUM-direct - S I Y e e -
B 1 3 Gross from - Publlc - 7; . N D
e Insurers - 77 -
- Remsurﬁefrs¥h ;77 - i
- N 7T0talGross premium
12Cesslox} S . I e I -
13 Net(il-l2)
2. Actuarial provision-BF** | | 0 b
21 Gross e e A -
_ 22Shareofreinsurer I A A Y R
2.3 Net(1.1-12) - -t 1 1 ] N
37A£tuaﬂaliw025|on CF’”‘?i - - "7 : 777 D . o 777 : - ‘7‘ tvkii ) - ] : ;;¥ B
BT e A —
3.2 Share of reinsurer 7‘777 777 I - 7 S :47 -
33 Net  ~ B A A R D — B
4 . Other actuarial provision- BF** - 5‘77 777 7* B ii¥ - 7i - 77ﬁ:1j7; ' ;;7;—;&:77&77* ;7 I
74lGross“7;77777*7777;¥77777 \77¥77**777:F”W*;777777j7 - 1
~42Cession 00 ]
 43Net e e e e e - -
5. Other actuarial provision CF**7¥ - e :H I ‘7* - - j& -
. Sdgross bbb e
. SZ2eessin e
53 net I . B B R R I
6. lncrease (decrease) in li life fund[(2+4) (3+5)] I T T B R 7_A~i -
| 6.1 Gross R I I B
6.2 Share of reinsgrer | 7j 777777 I R e - %7 B fEﬁ*l&N— e
63 Net(1.1-12) I e e -
7. Net premium earned (1 +6) S R N O O O
| 7.1 Gross e
. 72Shareofreinswrer -
7.3 Net I
8. NUMBER OF POLICIES -
9. SUM INSURED- ALL POLICIES | |
10 NUMBEIﬂ LAP@/SURRENDERED P%Iggg N
[11.SUM INSURED- LAPSED/SURRENDERED POLICIES

Note: See notes to the statement.

* * Actuarial or mathematical reserve

* Premium from inward risk acceptance and inward reinsurance as applicable




 Page3s

Year
Quarter :
' . : , Permanent ~ investment
“Item : Whole Life  Endowment Term - health linked Others Total
1. PAID - - 3 B - - o -
- I 1 Gross R i ne - I B ] - - | B
| 1 2 Cessxon - - o I | - I
Net(l i- 12) | - I I L .
2 OUTSTA@ING CLAIMS BF* [ I R R R -
| 2.1 Gross - N N o il
- 2.2 Cession 4; - [ R R A D -
2.3 Net(2.1-2.2) < 1t 1 T e
3 VOUTSTANDING CLAIMS: CF* N . b
L 3.1 Gross 1l - - =
o 32 ‘Cession B R N B N - -
3.3 Net(3.132) I . i ] I
4 OTHER CLAIM PROVISIONS BF - B
4.1 Gross - . B S R D -
. 4. 2 Cession . |
43 Net(4.1-42) - - ) i ]
5 OTHER CLAIM PROVISIONS: CF - n N - )
5. I Gross R . R )
B 5.2 Cession - I R
5.3 Net (5.1-5.2) B » o ) ) -
Q‘II}{CURREDCLAIMS I B - B
6.1 Gross (1.1-2.1+3.1-4.1+5. 1) B - I 1 B B
. 6.2 Cession (1.2-2.243.2-4.245.2) ) - ) i B
B 6.3 Net (1.3-2.3+3.3-4.3+5.3) I e R )
9 NUMBER OF CLAIMS FILES ) - B )
| 9.1Fully paid . S . -
9.2 Outstanding i I B
| 93Total o . b
10. EXPOSURE***
*Death, maturity etc. §
** policy holders dividend, surrender value
Note: See notes to the statement. d T
*** EXPOSURE refers to sum insured with respect to claims fully paid and still o '




C. One Year Claims Development Factor LIDB:C1 Page 35
Company . e e - ] ’
Near o o, NS T L Il § I
Quarter
000 Bire
No. Class of Business Provision for o/s | Total paid from (a) | Still o/s from (a) at Total Variance '
claims at the at the end of the the end of the - '
beginning of the accounting year a_ccounﬁng year
(a) (b) () (d=d)+(c) | (e)=(d)-(a) (e)/(a)
1|Whole life B - - - - .
2|Endowment - I
3fTerm  °~ N )
| 4|Permanente Health - — o -
| 5|Investment linked ) ] ) B .
| 6| Others S I
Total

[Note: This form shall be returned only at the end of the year together with the forth quarter returns.




-

C. Claims Triangulation GIDB:C2

Iisurer :

Year

Quarter

Claims development

2014 claims

2015 claims

2016 claims

2017 claims

2018 claims

Paid in 2014

Provision at end of 2014
Paid in 2015

Provision at end of 2015

Development

Paid in 2016
Provision at end of 2016

Development

Paid in 2017
Provision at end of 2017

Development ]

Paid in 2018

Provision at end of 2018 |

Development

Etc...

This form assumes the claims history to extend up to five years. In case the claims history extends beyond 5 years, the triangulation sheet will extend

Claims provision at the end of each shall be reported after adjustment to reflect the current value.




D. NET REVENUE ACC'T-LIDB: D1

Insurer .

Quarter

Page 5

In '000 Birr

Permanent investment
ITEM Whole Life Endowment Term health linked Others Total
1. NET EARNED PREMIUM | | I B B I R S
2. NET CLAIMS INCURRED | I R R R S S )
3. MANAGEMENT EXPENSE* (| B I S B
4. COMMISSIONON: I N W R S
4.1 INSURANCE: Incurred R S R S R I A B
4.2 RISK SHARING SCHEME:- . I T e

421 Bamed |
422 Incured I
- 7423 Nicﬂ(_)rmngnpnﬁ@Zl 422)
43 REINSURANCE-Earped: [ [ - - 1 ]
. 43dpremiwm b
. 432FPOt I R
433 Others

 4.3.4Sub Total (4.3.1+4.3.2+ 4.3.3)
44 NETCOMMISSION [(423 +434)-40] [ T N I
5. UNDERWRITING RESULT [1-(2+3+4.4)] - '

Note: *Use direct costing method. For all overhead costs use and specify the method that should be consistently applied.

NN




E. REINSURANCE ACCOUNT SUMMARY-LIDB: E1_ ¢ . pogeds

Insurer

Year | )
Quarter
: Permanent Investment Total
ITEM Whole life | Endowment Term Health linked Others i
1. INCOME:

;1 Claims recelved(Bl 2)
1.2 Outstandmo claims BF(B3. 7)

1.3 OutstandmO clalms CF(B3.2)

1.4 Other clalms provision BF(B4 7)
1.5 Other c]alms provision CF(B5.2)

16 Amounteamed(21+2 34252024 - ' S ) ' -
2. OUTGO:

2.1 Premmm pald (Al 2)

2.2 Actuarial provision - BF(A2.2)

Actuarlal provision- CF (A3.2)
Other actuarial provision- BF(A4.2)
Other actuarial provision- CF(A5.2)

Amount incurred (1.1+1.2+1.4-1.3-1. 5) A62)
3. COMMISSION (D10.2)

3.1 Premium Commission (DIO 2. 1)

3.2 Profit Commission(D10.2.2)

3.3 Others

3.4 Total reinsurance commission(3.1-3.3)
4. NI NET REINSURANCE ACCOUNT (1.6+3. 4 2.6 6)

- Note: 1. See notes to the statement.

|
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Insurer

Year

lQuﬁrtef

Z
=

=
O WO ~NOOYOHDA WN—-

etc.

e ——— ] e e . . e




]Insurcrﬂﬂ,”
Year
Quarter

No.
1
2 ) - S - - o
3 B e Y
; . i N - § i
s N B R .
6
: S S R R
8 I D
9 - DA | S S N
10, R B - - I ]
etc. R Y e




Quarter

In 000'Birr

Current Preceding
[No. ITEM Quarter Quarter Remark
" 1|Income:

s Underwntmg result -
" 17.7;" Income from Investment:

121 Drvrdend income*
122 Interest Income
‘ e 1.2.3 3 Rent Income

) 1. 24 Others (specrfy)
1.3 Total lnvestmen_t Income(1.2.1 to 1.2.4)
] 1. 4 Othfer non-investment income

1.5 Capital gains or loses(specify)

1.6 Total Income(1.1+1.3+1.4+1.5)
2| Expenses:

l i) General and administrative:

2.1 Salaries and employee benefits (non-management)
‘ 2.2 Administrative and general (attach schedule)

2.3 Office Rent
2.4 Ordmary gehera}l meetmcy expense I T e

2.5 Interest expense - -
| 2.6 Other tmancral charges

2.7 Director's I Remuneration (ﬁxed)
| 28 Founders'remuneration |
‘ 2.8 Depreciation-Fixed Assets
2.9 Amortization-Intangible assets & leasehold land
2.10 Bad debts written off I B
2.11 Provision for doubtful debt
I 2.12 Audit fee and expenses

2.13 Other expenses(specnfy)
’ u) Investment expense:

2.14 lnvestment expenses
2.15 Total expenses (2.1:2.04) | |

Net proflt before tax (NPBT)(rs 2. 15)

Provision for profit tax (Attach taﬂx‘schedule)

Net proilt after tax (NPAT)@-4)
Legal reserve (lO%ofS )

\]‘o\:m:h‘w

Other reserves from net protlt (specrfy)
8| Net profit after legal and other reserves(s-6- 7)

iNote Note * « leldeud ul
~ evidence for the de




| Page4l |

G. STATEMENT OF FINANC

In 000'Birr

Current Preceding
No. ITEM Quarter Quarter Remark
ASset.
Current Assets:
1.1 Cash and cash items:
1.1.1 On hand (including revenue stamp etc.)
I. L. 2 At Bank
1.1.2.1 Saving Account
l 122 Current account f”

Sub total - sl LR T anane
1.2 Debtors
ife 2 1 Trade debtors

Less provns1on for doubtful accounts
l 2 2 Due from remsures(all accounts)

Less: ‘provision for doubtful accounts

1.2.3 Due from cedlng companies

Less: provision for doubtful accounts

1.2.4 Sundrv'('attach detalls)
~ Less: provision for doubtful accounts
Sub total
- 1.3 Accrued interest receivable

1.4 Prepayments
1.5 Deposits other than deposit at bank
1.6 Statutory deposits: 7
1.6.1In Government securlty
1.6.2 in Cash -
1.7 Deferred charges (specnfy)
1.8 Short term investment
- 1.8.1 Treasury bill
1.8.2  Fixed time deposit at bank
1.8.3 Others (spec1fy)
Sub total
~ lotal Current Assets(1.1: 1.8)

2|Long-term Investment
2.1 Fixed Time Dep031t

2.2 Equltv/shares - N
2.3 Real Estate . i 1
72'.4 Others (specify) B i N
dub total
3| Intangible assets (specify) - |

ESS

Fixed Assets:
4. 1 Lease hold land
Less: accumulated amortlzatlon
4. 2 Butldln0

Less: accumulated deprec1atlon

4.3  Motor vehicles

. Less: accumulated depreciation

4.4  Furniture and ﬁ\(tures
' Less: accumulated cE;')irﬁeimanon
4.5 - Office Equlpment -
 Less: accumulated depreciation
4.6 Computer Hardware
Less: accumtllated depre01at10n -
4.7 Software '
Less: accumulated amort1zatton A
4.8 Others (specrfy)
! Less accumulated dep?ecratton
Sub total =
5[ Total Assets




1. Non technical i
' 6.1 Payablés/cred;tors S o I
62 Bank Loan:shortterm | | |
6 3 Due to reinsurers(All accounts) o '7; ; :7 :; B o ::ka - ;; I _4:-4
64 Provision forincometax -~ _
. 6 5 Dividend payable - B B
B 6 64]7)71rgct9r£emuneratlon payable - 7 ) 1
e 7677 Accrued liability -
0.8 Employee's liability -
6.9 Providentfund | - _

6.10 Other (Specify)
Qﬂlb tOtal = S ook
. Technical Provisions:

6.11 Outstanding Claims

612 Lifefundending | | 0
6. 13 Other technical pr0v151on "'7 ) - B 7 - R

6 131 premium L4
B 6 132 Claims I . e

7 6.13.3 Other (Specify)
7 Sub total
7 TOt‘ll Current Llablllty

K2 1 Bank Loan: Long term

72 Others (Specnfy)

Subtotal ;T ad TeEeeRed] 00 |
8| Total Llablllty : - ]
it A I R

11 .1 Paid-up Capital

1.2 Share Premium

113 LegalReseve bbb
1.4 Retained Proit |
11.5 Other (Spemfy) - - - -

”‘mb total




H. STA

Insurer

Year

Quarter

& I’I‘EM

Sy
o -

.| Curtent
| quarter/yea

—

Equity at beginning of thgquartff(y,égr' o
7 2 Add:

2.1 Paid up capital during the year/quarter
22 ~Share premium
~Sub Total

(OS]

less:
4.1
Add: S -
4.2 Retained profit for the quarter/year(4-4.1)

~Dividends declared to sharecholders

(00

0 Birr)
. Preceding -

=

. t%qua,,r’fér/)i;éaryl

4|Net income (loss) erithe guarj[ﬂeag/ygarr‘ii - -

Equity at the end of the Quarter/year (1+3+4.2)

n




I. STATEMENT OF CASH FLOWS-LIDB: 1

Insurer
Year
Quarter In 000'Birr
_ End of the : End of the
. - Current ecedir
No. ITEM =  Year
1|A. Operating actlvmes - I I
1.1 Net profit or( loss) before taxatlon D N
1.2 Dividend income Y R B R
1.3 lnterestrmcome - I B B
1.4 Gain on disposal of property, plant and equlpment - e )
1.5 Provision for doubtful debts _ . B
1.6 Depreciation B - -
1.7 Amortization

)

1.8 Others (specify)

1.9 Sub total

Change in Workmg (apltal actlvmes -
10 Increase/decrease in trade debtors

E.
1
1.11 Increase/decrease in othgrigeibﬁtpirs_iw
1.12

1

]

]

1

1

]

lncrease/decrease in due from reinsurers
13

Increase/decrease i in outstandmigﬁalmsii::
14
15

lncrease/decrease in unearned premium
16 lncrease/decrease in due to reinsurers

lncrease/decrease in other r provisions
A7 lncrease/decrease in payable/credltors

.18 Increase/decrease in others (specify)

1.19 Sub total

C.
1.20 Interest paid
1.21

Cash generated from operation

Tax paid

1.22 Sub total

1.23 Net cash provided (used) by operatmgraetmtles(l 9+1. l9+1 22)

lnvcstmg Activities

2.1 Purchase of fixed assets

Leaseho]d Iahdr ) -
Increase in statutory deposit

Change in time deposit -
Investment in shares

Others (spemfy) -

N
2

B W

NIRRT
D

o)

2.7 Net cash provnded (used) by Fmancmg actlvmes

Financing Activities

Proceeds from sale of ordmary shares -

-

3.1

3.2 PIOCGGCLS from bonowmo - - — Wi

3.3 Payment for buy-back ofshares B - -

3.4 Repa} ment of borlowm0 i -

3.5 1v1dend paid B -

3.6 Others (spec1ty) B o :7 .
3.7 Net cash used in fmancu_lg activities

C hdnge in Lash dﬂd bank balances during the year(l 23+2 7+3 7)

( ash and bank baldnccs at the beginning of the year

Cash and bank balances at the end of the Xear( +5)

Note: This return is required once in a year, June 30 condition
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TY "7TALI" © SID

-
Insurer G .ca N
Year ]
Quarter
“ Permanent | Investment
No. Particulars Whole Life Endowment Term health linked Others Total Remark

—_

Type of treaty

2|Inception date

Name(s) of reinsurers and
their credit rating

4|Retention

Maximum automatic
capacity

Reinsurance commission:

- Premium
- Profit
- Others

7|Minimum premium deposit

8|Cash call facility




K. REINSURANCE - Placement Summary LIDB:K

Insurer
Year
Quarter ¢ .
In 000'Birr
: Insurance Retention Treaty . Facultative * Exposures not reinsured
No. Class of Business Sum Sum Sum Sum
insured Premium insured Premium insured Premium insured Premium Sum insured Premium
1{Wholelife . | | A (N N [ ST R S S
| 2|Endowment. B R [ N R R R
| 3|Tem ] N ] | I B S
_ d|PermanentHealth | S I R A R A —
Slinvestmentliked | | I R R R P
| 6|Others I A I N R — - I
. Jete. . B | -~ ,k¥7 ] B S R I **
K ] R A R R S e ] N
9 ] BN R R R S B
(U I N N N I A A R —
a ot SR I A R R I S B R
- 12 AESE— — S S M. e I TS— — SUS— D S s
13

requested by the

Note: * All insurers shall compile

and mainta
National Bank

n a schedu







A. RISK SHARING SCHEME - SCHEDUAL
insurer : '
Year

Quarter 5 ; . ’

Sum insured
Class of insurance transferred Premium Commission Remark

Accident

Aviation

Burglary aﬁd héililse bfeaking and theﬁj

Engineering

WEﬁrﬁnglroxerfsr!iat’)ﬂility

Liability
Marine N

Medical expense

Life insurance

Others

Insurers shall fill this from for all risks transferred in response to risk sharing scheme




Note: This schedule is filled by EIC only




A. INWARD REINSUMNCE - PREMIUM ACCOUNT IRB: Al Page 48

Insurer . oo Lo st | . ’

Xeal LT ERRREEEG ] - In 000' BIRR

Quarter

Class of Business Including Life Insurance Business

1. PREMIUM S E N N ) | |
1.1 Gross i ) I

3 1.2 Retrocession B | 3 -
7137Net(rljl2) - | B I R - - ) i

2 UNEARNED PREMIUM PROV]SION (BF)i D I T D e e

B 2. 2.1 Gross , Y B R B I I R B N R
22 Retrocessmn - . D e B L )
2.3 Net(2.1-22) - ) ]

3. UNEARNED PREMIUM PROVISION (CF) 7 0 - I
3.1 Gross

P, = I —— SN S | — = I P SRS—— I IS

| 32 2 Cessmn - I B R R I D R R iR

33 Net(3137)

B Specify the type of other premium provisions
** Sources could be underwriting bordereau

4 OTHER- PREM]UM PROVSI'ONS(BF)* N I |
4.1 Gross ) B
| 4. 77Retroce551on ] -
43 Net@142) b
5 OTHER- PREMIUM PROVISIONS (CF)* | (|
5.1 Gross R R I e I
52 Retrocgsswn B - ) B -
B 53 Net(5152) - - ) -
6. QéRﬁED PREMlUMii? D I o
| 6.1 Gross (1.1+2.1-3 1+4151) R B e -
| 6.2 Retrocession (1.2+22-3.2+4.2-52) } | | |
- 6.3 Net(1.3+2.3-3.3+4.3-5.3) ) I -
7. NUMBER OF POLIC]ES** ] ) - B
8. SUM INSURED- ALL POLICIES**
(Note: See notes to the statement. i i




B. INWARD REINSURANCE - CLAIMS ACCOUNT  IRB:B1 Page 49
Insurer CeEl
Year s R
Quarter In 000' BIRR
Item Class of Business 1
1. PAID I I o B
1.1 Gross

7 1.2 Retrocessnon

1.3 Net (1.1-1.2)
2. OUTSTANDING CLAIMS:BF
2.1 Gross -

23 Retrocessxon

23 Net(2.12.2)

3. OUTSTANDING CLAIMS CF
3.1 Gross
332 Retxoccssmn

33 Net(JIJZ)

4. OTHER CLAIM PROV]SIONS BF

41 Gross
42 Retrocessmn
4 3 Net (4.1-4. 2)

5. OTHER CLAIM PROVISIONS CF

5. 2 Retrocession

53 Net (5.1-5.2)

6. INCURRED CLAIMS

6.1 Gross (1.1-2.143.1-4.145.1)

6.3 Net(1.3-23+3.3-43+53)
9. NUMBER OF CLAIMS FILES

6.2 Retrocession (1.2-2 2+3.2- 4.2+5.2)

9.1 Fully paid

9.2 Outstanding

93 ‘Total

10. EXPOSURE (SUM lNSURED)

Note: See notes to the statement.

* EXPOSURE refers to sum insured with respect to claims fully paid and still outstanding.




C. INWARD REINSUERANCE -NET REVENUE ACC'T IRB:C1

Insurer

Year

Quarter

In 000" BIRR

ITEM

Class of Business

|

1. NET EARNED PREMIUM
2. NET CLAIMS INCURRED

3. MANAGEMENT EXPENSE*

4. COMMISSION INCURRED

4.1 Premium
42 Profit
4.3 Total(4.1 +4.2)

5. UNDERWRITING RESULT [1-(2+3+4.3)]

__Note: *Use direct costing method. For all overhead costs, specify the method of allocation and




Insurer

Year

Quarter -

In 000' BIRR

Class of Business

1. INCOME:

1.1 Premium paid(A1.2)

1.2 Unearned premium BF(A2.2)

1.3 Unearned premium CF (A4.2)

1.4 Other premium Provision BF(A4.2)

1.5 Other premium Provision CF(A5.2)

1.6 Amount earned(1.1+1.2+1.4-1.3-1.5)=(A6.2)

2. OUTGO:

2.1 Claims paid(B1.2)

2.2 Outstanding claims BF(B3.2)

2.3 Outstanding claims CF(B3.2)

2.4 Other claims provision BF(B4.2)

2.5 Other claims provision CF(B5.2)

2.6 Amount incurred(2.1+2.3+2.5-2.2-2.4)

3. REINSURANCE COMMISSION (D10.2)

3.1 Premium Commission (D10.2.1)

3.2 Profit Commission(D10.2.2)

3.3 Total Reinsurance Commission(3.1+3.2)

4. NET REINSURANCE ACCOUNT [1.6 - (2.6+3.3)]




Ins;u:ré_r . o "Pvage 52 .

Quarter

AFFIDAVIT VERIFYING RETURN |

That the foregoing quarterly return, together with the related exhibits, schedules
and explanations filed or to be filed as part thereof, is a full and correct report of
all assets, liabilities, income, expenditure and of the condition and affairs of the
insurer in respect of its business of insurance, as of the............

day of ..o 20 ... , and for the quarter/year ended on that day.

That all the assets reported in the return and schedules were, as of
thE s i s v @Y OF cvsnsisnmnsmumsinusmssansn 20 e , the absolute property of the
insurer free and clear from any liens and claims except as therein stated.

That we have satisfied ourselves, based on the information currently available, that
the provision for unpaid claims and adjustment expenses, as shown in the quarterly
return is adequate to cover all costs of ultimate settlement, including internal and

external adjustment expenses and claims that have been incurred but not reported.

That the insurer is in compliance with the applicable laws of the Federal Democratic
Republic of Ethiopia and the provisions of the directives issued by the National Bank.

Checked by SEO, Finance

Name
Status

Signature
Date

Approved by CEO or Board Member:

Name
Status
Signature
Date

[FSeal’
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Directives No. SIB/38/2014

Definition of Classes of Insurance Business
1. General Insurance Business
For the purpose of these directives, classes of general insurance shall include:

1.1.

1.2.

1.3.

1.4.

1.5.

1.6.

Accident Insurance

Group or personal accident contracts of insurance that provide fixed
pecuniary benefit to a person who sustains injury or death as a
result of accident and for whose benefit the contract is made

Aircraft Insurance

Provides coverage for the loss, or damage to an aircraft, and
liability for passengers and third parties, freight transport by air,
and any other covers customarily provided under this class of
insurance.

Burglary and House Breaking and Theft Insurance

Insurance against loss of or damage to property caused by theft,
burglary, housebreaking or robbery.

Engineering Insurance

Insurance of various perils arising out of explosion or collapse of
boiler & pressure plant; breakdown of electrical or mechanical
plant, lifts and cranes; and machinery break down (MBD) and
resultant damage to the insured's surrounding property and liability
to third parties arising therefrom. It shall also include contracts of
insurance in respect of Contractors' All Risks (CAR), Electronic
Equipment Insurance (EEI), Erection All Risks (EAR), and damage
to property on site and third party liability arising therefrom, Loss
of Profits following Machinery Breakdown Insurance (LOP),
Deterioration of Stock in Cold Storage Insurance Policy (DOS) as
well as any other insurance customarily included under this class of
insurance.

Employer's Liability Insurance

Insurance against liability arising out of occupational disease or
bodily injury to, or the disability or death of, an employee of the
insured occurring as a result of or in the course of employment.

Fire Insurance

Insurance against loss of or damage to the property insured caused
by fire, lightning, smoke or explosion due to ignition, and includes
sprinkler leakage insurance and extension of cover such as storm,
flood, earthquake etc. as well as any other insurance customarily
included under this class of insurance.




1.7.

1.8.

1.9.

1.10.

1.11.

1.12.

PhTPRE Ndud- 0Fh
NATIONAL BANK OF ETHIOPIA

Directives No. SIB/38/2014

Goods in Transit Insurance

Insurance, other than marine insurance, against loss of or damage to
property while in transit or during delay incidental to transit.

Liability Insurance

Includes directors' and officers’ insurance, product liability
insurance, public liability insurance, professional indemnity
insurance and any other liability insurance not specified in other
classes as defined herein.

Marine Insurance

Insurance against ship hull, liability arising out of bodily injury to,
or the death of, a person or the loss of or damage to property during
a voyage or marine adventure at sea or on an inland waterway, or
during incidental delay or during transit, otherwise than by water,
incidental to such a voyage or marine adventure.

Medical Expense Insurance

Insurance that provides coverage for medicine, visits to the doctor
or emergency room, hospital stays and other medical expenses and
such other incidental costs.

Motor Insurance

Provides protection against loss of or damage to the motor vehicle
and the loss of use of it; and/or against liability arising out of bodily
injury to or the death of a person, or loss of or damage to property
caused by the motor vehicle or the use or operation of it.

Pecuniary Insurance

Includes:

a) Credit Insurance: insurance against loss caused by
the imsolvency, default or death of a person to whom
credit is given, not being insurance included in or
incidental to any other class of insurance;

b) Fidelity Insurance : insurance against loss caused
by the unfaithful performance of duties by a person
in a pobsition of trust or insurance whereby an insurer
undertakes to guarantee the proper fulfillment of the
duties of an office;

) Surety Insurance: insurance whereby an insurer
undertakes to guarantee the due performance of any
contract or undertaking, or the payment of indemnity
for any default;




1.13.

PhTERE B 07h
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Directives No. SIB/38/2014

d) Money Insurance: insurance against loss or
damage to cash in safe and/or cash in transit; and

e) other similar insurances customarily falling under
this class of insurance.

Others
Includes other classes of general insurance not mentioned herein above.

2. Long Term Insurance Business
For the purpose of these directives, classes of long term insurance business shall include:

2.1.

2.2,

2.3.

24.

2.5,

2.6.

Term Life Assurance
Term life assurance covers the insured person for a specific period
of time, the “term” that is mentioned in the policy. It pays an
amount of money to a designated beneficiary only when the insured
person dies within that specific period.

Whole Life Assurance
A type of life insurance policy that stays in force for the insured's
entire life, as long as the premiums are paid.

Endowment Assurance
A form of life assurance that provides for the payment of a specific
sum directly to a policy holder at the designated date or to his
beneficiary should he dies before this date.

Permanente Health Insurance
A type of insurance coverage that pays for medical and surgical
expenses that are incurred by the insured.

Investment linked insurance
An insurance policy issued by an insurer engaged in long term
insurance business of which the amount of the insurer's liability
depends on the value of returns from applying the premium in
selected investments, but which provide guaranteed benefits on
maturity or death of the insured;

Other

Includes other classes of long term insurances not mentioned herein above
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ATTACHMENT

o T
e s e
- P G

~ Guiding Notes to theFx%anclalReturn

1. Class of Insufance

In defining the classes of insurance, alphabetical order is followed. In this classification,
due care has been taken to distinguish between a “policy” and a “cover” under a policy.
For example, liability polices refer to Product Liability Policy, Public Liability Policy,
Employers Liability Policy (Workmen’s Compensation Policy) etc. Liability as a Cover,
for example, specifically identified under motor polices and separately represented in the

formats.

In general, the class of insurance and the covers under each classes of insurance are

revisited and sorted out to take the following patterns.

Table 1: Definition of Class of Insurance

death and disease

No.| Class of insurance | Covers | Remark
A | General Insurance
1 Accidents Group personal Accident (GPA) and
Personal Accident (PA)
2 Aircraft Hull, Cargo, and Liability
3 Burglary and Forceful intrusion and theft
Housebreaking
And/or Theft
4 Engineering All covers customarily falling under
this class of insurance including, but
not limited to, CAR, EAR, CPM,
Boiler, Liability etc.
5 | Employer’s Liability | Work related accidental injury and Commonly  called
Workmen’s

Compensation

6 Fire

Standard cover and all allied perils
(extension) cover

7 Goods in transit

Goods in transit

8 Liability Product liability, Public liability,
Professional Indemnity, etc

9 Marine Hull, Cargo and Liability

10 | Medical expense Medical treatment, illness, accident,

any medical condition

11 | Motor Own damage and liability
12 | Pecuniary Fidelity Guarantee, Money, all Directive
Bonds (excluding Financial No.SI1B/24/2004
Guarantee and Unconditional bars FGB and all
Bonds)* unconditional
Bonds
13 | Others All other covers not specified herein
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B | Long term insurance _

1 | Term Group term, individual term and
mortgage term (protection only)

2 | Endowment Protection and saving

3 | Whole life Protection and saving

4 | Permanent health Health protection

S | Investment linked | Minimum benefit is guaranteed

insurance and part of the premium linked to

certain investments which would
provide benefit depending on the
result of that linkage

6 | Others All other covers not specified
herein

2. Return Formats
2.1. Objectives
The formats are designed to enable the National Bank to:
v" collate both financial and non-financial information periodically from
insurers, which is vitally essential to conduct comprehensive analysis on
the financial soundness and the corporate governance of the insurer, and

v' eventually ensure the stability of individual insurers and the insurance
sector on on-going basis;

2.2. Compilation of the Returns

The returns are required to be compiled separately for general insurance, long-
term insurance, risk sharing scheme and inward reinsurance business as specified
in the Directives. Some formats may not be filled quarterly as changes in
particulars may not occur in that specific period. However, all formats will be
completely filled and delivered to the National Bank of Ethiopia at the beginning
of every year.

2.3. Non-financial (qualitative) Information
The qualitative information to be gathered either quarterly and/or yearly are
defined in the prescribed formats. The purpose is to monitor the corporate
governance issues of the insurers periodically and to monitor the risk management
practices exercised by an insurer ongoing basis.

2.4. Financial (Quantitative) Information

The financial return formats, with respect to each class of insurance, have been
designed. The order of compilation follows the natural flow of the information and
accounts. It starts with the detail information of the Premium accounts followed by
Claims accounts. Subsequently, summary of the Net Revenue accounts and the
cession or the reinsurance trade balance at the balance sheet date have been
formulated. Formats for statement of comprehensive income, financial position,
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arrangements for each class of insurance would be reported in a separate form. Risk
sharing scheme and inward reinsurance arrangements has also been made part of the
return formats, which again need to be reported separately and independently.

3. Definition and Explanation for Some Technical Accounts

For ease of referencing, to create common and shared understanding on the formats, to
ensure smooth flow of information from the insurers to the National Bank, the following
notes on the financial return formats are compiled.

The new formats are identified by a combination of letters, GIDB and LIDB, which
stands for General Insurance Direct Business and Long-term Insurance Direct Business
respectively, as differentiating code from the Inward Reinsurance Business and risk sharing
scheme. Some of the financial return formats have been given alphabetical reference
suffixed to GIDB. For example, GIDB-A summarizes the premium details and GIDB-B
summarizes the details on claims. Furthermore, each page under a given account, for
example, premium, can be sub-classified and extended by adding a suffix Al, A2 and A3
to GIDB. This sub classification would give flexibility to the formats where a new separate
class of business is added on, the format can easily be extended by inserting new page or
columns as the case may be. The method has also been applied to long-term insurance
business as well.

a) GIDB-A: Premium Account Details
GIDB-A summarizes premium account details, from direct business, that ultimately
shows the earned premium of an in surer in a given quarter/year.
i. Classes of Insurance
Takes the definition given in the annex.

il Gross Premium
Comprises gross written premium from the public, insurers in the case
of risk sharing scheme and reinsurers incase of inward reinsurance

transaction.

iii. Cession Account
Cession amounts should be determined in accordance with treaty
agreements.

1v. Unearned Premium Provision (UPP) for

Follows the method sets forth in the directive under sub-article 6.2.1)"
of these Directives.

'For the purpose of calculating UPP, the preceding 12 months premium production in terms of
Gross, Cession and Net Premium should be attached.To ease the calculation and maintain
consistency in the application ofthemethod throughout the sector, EXCEL based (soft copy)
calculation method is developed by ISD and will be made available to each insurer upon request.

e RS

g R 8 Ao ™
2T e N
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V. Other Technical Provisions-Premium
This account is set to provide flexibility for additional provision with
respect to premium that may be held by the insurer in addition to the
minimum provision they are expected to set aside under these directives.
Vi. Earned premium should be calculated separately for Gross, Cession and
Net accounts, as stipulated in the format.

b) GIDB-B: Claims Account Detail
GIDB-B summarizes the claims accounts of an insurer and helps to arrive at incurred
claims in a given quarter/year.

i. Outstanding Claims
The outstanding claims provision and the method together with the expert’s
(claims expert, loss assessor, loss adjustor, actuary etc) views should be
retained in the claim files for the purpose of ease of reference and supervisory
review ( see also Sub Article 6.2.2 of These Directives). Moreover, it is
required to be reported separately and independently.

ii. Technical Provision for Claims Include
v" Outstanding Claims
Outstanding claims would be calculated as per sub-article 6.2.2
of these Directives.

v IBNR
Incurred But Not Reported Claims (IBNR) would be calculated
as per sub-article 6.2.3 of these Directives.

v" Other Provisions such as
Justifiable provision for claims which have not been determined
in accordance with specific provisions for outstanding claims,
IBNR, or others

c) GIDB-C: Claims Triangulation

This form exclusively summarizes the claims outstanding by year of claims incurred.
It illustrates the development of the outstanding claims over the years. The format
assumes the maximum duration of a claims in a given year to run up to 5 years. In case
the claims still outstanding at the end of the 5" year, the triangulation will extend to
gauge the progress of the claims development until the outstanding balance paid out
altogether.

d) GIDB-D: Net Accounts (Gross less Cession)
This form summarizes the net results of the underwriting operation of the insurer with
an eventual result of Net Underwriting Surplus or Loss.
i. Management Expenses
Management expenses theoretically refer to costs directly charged to

underwriting and claims or costs that are direcily.associated with the
sow s Mh >
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revenue generation of the insurer. However, due to the absence of the
practice to apply the concept of “cost centers”, management expenses
are rather mixed up and accumulated together with other indirect costs
and finally certain percentage of this total expenses be allocated or
charged to management expenses. Then, the reallocation practices of
these expenses has no clear pattern and an insurer follows and applies
its own methodology, which would make the comparison of statements
of two insurers not only difficult but also impossible. Furthermore, such
practice restricts analysis of the financial performances of insurers on
the basis of clearly constructed accounts and financial statements.

To overcome the problem, in the practice of the treatment of
management expenses of insurers, the best practice is,
a) first to identify all direct costs and charge them directly
to the revenue account, and

b) secondly, to allocate all other indirect costs, which
definitely depends on the cost experience of each insurer,
using some reasonable allocation methods, which again
need to be applied consistently.

ii. = Net Commission
This is the difference between the commission received from reinsurers
in the form of premium, profit and other commissions and that of the
commissions paid to agents and brokers.

ili.  Underwriting Result
Underwriting result (surplus or loss) is defined as, Earned Premium-
(Incurred Claims + Management Expense + or — Net Commission).

e) GIDB-E: Reinsurance Accounts Summary

This form ultimately summarizes the total outgo and income, earned and incurred
basis, under the reinsurance transaction and then report the net account (reinsurance
trade balance) from the reinsurance transaction in the quarter/year.

f) GIDB-F: Statement of Comprehensive Income
This form summarizes the total income and the total expenses to arrive at either net
income or net loss of the period under review.

2) GIDB-G Statement of Financial Position
This form summarizes the total asset, liability and net worth of the company on the
date of the balance sheet.
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h) GIDB-H: Statement of Changes in Equity

This statement summarizes the level of retained earnings, the movement of paid up
capital, share premium, legal reserves with the view to gauge the level of changes in
the equity position of a company at least once in a quarter.

i) GIDB-I: Statement of Cash Flows

Due to the importance given to the current liquidity position of an insurer, statement of
cash flows is among the essential statements that an insurance company is required to
prepare and deliver it to the National Bank. This statement summarizes all payments
and all receipts in cash and reports the cash balance as surplus or deficit at the reporting
date.

J) GIDB-J: Summary of Reinsurance Program

This form summarizes the type of reinsurance program arranged by an insurer during
the period. The need to report the reinsurance program every quarter uncovers any
change in the reinsurance program that may occur during the reporting quarter.

k) GIDB-K: Reinsurers Arrangement Summary
This from summarizes placement of exposures under the treaty and facultatively as

well. Ultimately, it indicates exposures that have not yet been reinsured.

4. Long-term Insurance Direct Business-LIDB
Compilation of the long term insurance formats and explanation for accounts follow
the same pattern and analogy of the general insurance business.

5. Risk Sharing Scheme

This is a format that enables the National Bank to collate information on risk sharing
schemes of insurers. The scheme enables insurers to fully utilize the domestic
capacity for risk placement within before seeking reinsurance protection from
international reinsurers.

6. Inward Reinsurance Business-IRB

Currently, as there is no reinsurance company in Ethiopia, this form is filled by the
Ethiopian Insurance Corporation only as it has received business from aboard in the
form of reinsurance.

The return follows the same pattern and analogy that apply to the direct business, with
the exception of receiving premium from reinsurers or direct insurers from abroad and
cession account will be labeled as “retrocession”.

7. Affidavit Verifying Returns

The return has to be verified and approved by appropriate persons in the hierarchy of
the insurer. The latter has to be done either by the CEO or the Board Chairman or any
“person chairing the board sub-committee.




