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Editors’ Note

This issue of Birritu No 108 publication includes Research and miscel-
lany section. Hence, Response of Export to Exchange Rate Movement in
Ethiopia, and Flower Exports in Ethiopia: Performance and Problems are
presented respectively in the Research Column. The first paper highlights
about exchange rate regimes and developments in Ethiopia, the structure

and performance of export in Ethiopia, among others.

The second paper highlights on the previous and current status of floricul-
ture which has been one of the booming sectors in Ethiopia It emphasizes
about the fundamental role that the sector plays in generating foreign cur-
rency to the country and the job opportunity it creates. A short story and an

informative piece are also entertained in the miscellany section.

Have a pleasant reading!
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RESPONSE OF EXPORT TO EXCHANGE RATE

MOVEMENT IN ETHIOPIA

Charter One
I. INTRODUCTION

Background of the study

Exchange rate movements affect exports in
two ways. Its depreciation and its
volatility. The two effects have received
considerable attention, since the collapse of
fixed exchange rate in the early 1970’s
(Mariana Colacelli, 2006).

Depreciation lowers the foreign currency
price of exports and probably increases the
quantity of exports and export revenue in
domestic currency. Conditions may exist,
however, where export revenue falls.
Highly inelastic foreign import demand
leads to falling export revenue. Ambiguity
also arises if export production
incorporates high import content, since
the domestic cost or price of exports rises
with depreciation. During periods of
exchange rate appreciation, exporters might
price to market, lowering their domestic
currency price to maintain export market
share. (http://www.econ.conn.edu).

Theory and empirical evidence exhibits
ambiguity as to the effect of exchange rate
on exports and export revenue. Junz and
Rhomberg (1973) and Wilson and Takacs
(1979) find that devaluation increases
exports for developed countries and Kara
(2003) find similar results with flexible
rates. In contrast, Athukorala (1991),
Athukorala and Menow (1994), Abeysinghe
& Yeok (1998), and Wilson and Tat (2001)
find that appreciation does not lower
exports in some countries. Given these
controversial arguments this research paper
examines how export responds to exchange
rate movement in Ethiopia i.e. it answers the

(by Desalgne Lencho, NBE)

question , ° If exchange rate depreciates or
appreciates , what will be the response of
export?”’

Ethiopia, being one of the LDCs, faced
various problems for the root causes of poor
economic performance in the 1970’s &
1980’s. Among the factors that under lie the
poor performance of the Ethiopian economy
in general and that of the export sector in
particular, the over-valued exchange rate
of the Birr was considered to play a
significant role (Gashaw, 1992, Asmerem
1994, Aowle 1994). Alem Abreha (1995)
has also shown this using theoretical and
empirical model. Over-valuation of the
exchange rate causes misallocation of
resources in production and promotes
investment of resource in rent-seeking in the
form of smuggling (illegal trading) and
socially  unproductive  but  privately
profitable activities and hence, reduces the
growth rate of output. In line with this
argument, Stefan Dercon and Lulseged
Ayelaw (1994) attested that over-valuation
of Ethiopian Birr also reduced the
competitiveness of legal exports and led to
significant smuggling.

1. The Problem and Its Setting

Statement of the problem: Merchandise
exports of goods and services are the main
sources of foreign reserve for Ethiopia.
There are different factors affecting export
in the country. The researcher believes that,
there is research gap which can answer how
export responds to exchange rate movement
in the country. Therefore, in this study
besides exchange rate variable, the main
macro determinants of exports are identified
to fill the gap. As exchange rate fluctuation
is one of the most significant variables
affecting export; due attention is given to
outlay the relationship between export and
exchange rate movement in the short and
long runs to fill the study gap regarding the
topic under investigation. Overall, the study
is to examine the response of export to
exchange rate movement in Ethiopia.
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Data and Its Treatment

Types of data used: The type of data used
is secondary and mostly obtained from
NBE, Ethiopian Revenue and Customs
Authority and other compiled sources.

2. Methods of Data Analysis

The available data is analyzed using
quantitative and descriptive types of data
analysis, model as per the data, graphs and
charts. Maximum effort is exerted to use
Econometric model to see how export is
responding to the ever fluctuating exchange
rate in the country.

3. Objectives of the Study

The general objective of this research paper
is to add some value to the understanding of
the response of export to exchange rate
movement in Ethiopia. That is to say, to
evaluate whether depreciation improves
export performance in Ethiopia or not. More
specifically, the study tries to consider the
following specific objectives:
e To review theoretical & empirical
literatures
e To  briefly look at export
performance in Ethiopia
e To briefly review different exchange
rate regimes in Ethiopia
e To empirically assess the short and
long run response of export to
exchange rate movement in Ethiopia
¢ And finally to draw conclusions and
policy recommendations to the
government.

4.  Definition of terms

The definitions of terms, which are most

probably repeatedly used in this research

paper, are given below.

Exchange rate: An exchange rate is the
price of one nation’s
currency in terms of
another nation’s currency.

Devaluation/Depreciation: =~ They  are
synonymous  words  to
mean an increase in
nominal or real exchange
rate. Devaluation is

generally used for discrete
change in the exchange rate
brought about as a matter

of policy, whereas
depreciation occurs
gradually  through the

working of the foreign
exchange market
Revaluation/Appreciation: means
decrease in nominal or real
exchange rate and/or they

are antonyms of
devaluation and
depreciation as defined
above.

5.  Significance of the Study

As Indicated in the problem of the
statement, there are limited studies that have
examined the Response of Export to
Exchange Rate fluctuation. Therefore, the
importance of this paper lies in contributing
something new to the pre-existing literature
on the understanding of how exports
respond to exchange rate movements that
could have large economic implication on
export sector to improve the country’s
competitiveness in international market and
to promote export. The research output can
also be used as a reference material by both
the domestic and international community
as a secondary source for further
understanding about the relationship
between export and exchange rate
movement in the country. Last but not least,
the research output can also be used by
policy makers as a bench mark to design an
appropriate policy regarding the macro
determinants of export sector.

6. Structure of the Paper

The paper will be organized in four
chapters. The first chapter introduces the
introductory part of the study. Chapter two
deals in detail with the review of theoretical
and empirical literature on the topic.
Chapter three specifies the model to be used
in the analysis and presents the empirical
results of the study. The last chapter
presents conclusion and policy implication.
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Chapter Two

2. Review of the Literature

2.1 Review of Exchange Rate
Theory

Foreign exchange rate affects every walk of
life, not just financial markets. Exchange
rate  movement can be significant for
companies engaged in international trade,
exposed to revenues and costs in foreign
currency, or competing with foreign firms.
After years of a relatively fixed exchange
rate regime where the government would
centrally announce exchange rates daily,
Asian countries, particularly Thailand, woke
up one day and found their currency
floating. (Hoontrakul, 1999)

An end to the fixed currency regime
disrupted capital flow and put up local
interest rate in short run leading to full blow
of financial and economic crisis, not only to
Thailand, but also spillover throughout the
region. Most regions are deeply at the high
volatility of floating exchange rates. The
result was what began as turmoil in the
currency market which has a serious impact
on inflation, employment, investment and
economic growth. (Victer Argey and Paul
De GreayPongsak, 2000)

Economists have long tried to explain the
exchange rate movement for centuries
with little success. Despite its centuries old
theory, purchasing power parity (PPP)
remains controversial as ever on the validity
of exchange rate bench mark. The causes of
deviation from PPP are examined in terms
of ‘structural’ as well as ‘transitory’
effects. Only relatively PPP seems to hold
in the long run. Shifts in technology, taste,
commercial policies or labor force growth
will structurally change national
‘productivity’ and hence, will permanently
change the real exchange rate. Thus, PPP is
usually a benchmark currency valuation
though it offers no explanation for short run
exchange rate variation. The forces behind
exchange rate movements are news-driven.

For instance the change in interest rate,
changes in the perception of the growth path
of the economies and the like are some of
the factors that drive exchange rate in the
short run.

The theory of exchange rates has evolved
quite rapidly. At the beginning of the 1970s,
most economists had accepted Milton
Friedman’s conjecture that a system of
flexible exchange rates would only be a
system of unstable exchange rates if
underlying economic conditions were
unstable. According to this view, exchange
rates would adjust to offset differences in
national inflation rates, but these changes
would be gradual and predictable. Even
after accounting for the crisis leading to the
break —down of the Bretton woods system
and for the instability generated by higher
oil prices, however, most economists by the
mid 1970s agreed that exchange rates were
more volatile than anticipated. (John F.O.
Bilson and Richard C.Marston).

2.2 Exchange Rate Regimes and
Developments in Ethiopia

Ethiopia’s trade policy, which became
increasingly inconsistent with some of the
macroeconomic policies especially during
the derg regime, has long been characterized
by controlled foreign exchange allocation,
import quotas, high tariffs, state owned
marketing exports, export prohibitions,
export subsidies and export taxes (Naude
and Abu Girma, 1994).

The currency proclamation of 1945, defined
the monetary unit of the country as the
Ethiopian dollar (hereafter Ethiopian birr as
it replaced the Ethiopian dollar in
September 1976) with a value of 0.355745
grams of fine gold. The linkage with the
fine gold, which was in accord with Britton
Woods’s agreement of 1944, automatically
established the exchange rate between the
national currency and other currencies with
the same arrangement. Accordingly, the
official exchange rate of Ethiopian currency
with US dollar was created (with official
exchange rate of 2.48 birr per USD) on July
23, 1945. After almost two decades, i.e. on




Response of Export to Exchange Rate Movement in Ethiopia

1 January 1964, the Ethiopian birr was
slightly devalued to 2.50 birr per US dollar.
(Deresse Degefa, 2000).

Following the collapse of the Britton Wood
system in 1971, the birr was revalued to
2.30 birr per US dollar on 21 December
1971. The subsequent 10% devaluation of
the US dollar had temporarily brought about
under-valuation of birr. To realign the
Ethiopian Birr, it was again revalued to 2.07
birr per the US dollar in February 1973.
From then on, the Ethiopian currency was
pegged to the US dollar at the rate of 2.07
birr per dollar until the massive
devaluation of October 1992. This fixed
official exchange rate was left unaltered for
two decades despite the floating of the
major world currencies including the US
dollar. In effect the birr became over valued
in terms of the US dollar as well as many
other foreign currencies. (Befikudu 1991;
Derresse, 2001).

According to some writers (Haile Kibret
(1994), Asmarom Kidane (1994), all the
relevant indictors of exchange
misalignment, particularly the prevalence of
a significant parallel premium, and the
fact that the real exchange rate is
consistently higher than the nominal
exchange rate, suggest that the Ethiopian
birr has been over-valued since the mid-
1970s. The over-valuation of the birr may
be portrayed by the continuous appreciation
in real official exchange rate prior to huge
devaluation of 1992. The extent of
appreciation was higher during the 1980s
than the 1970s.

Realizing the negative effect of an over-
valuation of the birr on the country’s export-
import, the massive devaluation of 1992
took place Following this devaluation, in an
attempt to liberalize foreign exchange
market, the National Bank has taken a
number of initiatives. Accordingly, the
fortnightly (produced every two weeks)
auction market for foreign exchange was
introduced on May 1, 1993 with two rates;
namely the Dutch auction system (official

rate) & the marginal pricing auction systems
(marginal rate). These two rates were
unified in July 1995. In August 1996, the
fortnightly auction market was changed to
weekly to accommodate the growing
demand for foreign exchange and
Commercial Banks were allowed to open
forex bureaus. In September 1998, the retail
auction system was replaced by the whole
system. In the same year, the inter-bank
forex market was introduced and worked
alongside the auction system (Deresse,
2001). In the present day, the official
exchange rate is determined in the daily
inter-bank foreign exchange market as the
weighted average exchange rate prevailing
on the preceding day

2.3 The Structure and Performance
of Export in Ethiopia

The level of development of the economy,
resource endowments, policies and
development strategies pursued are some
of the determining factors of the export
structure of a country. Being under-
developed economy that heavily depends on
agriculture, the structure of Ethiopian export
is dominated by agricultural products which
used to account for more than 90% over a
long period except the last few years when
the export share of the industrial sector
showed a relative increase. The share of
export earnings generated by the industrials
sector was 11.7% in 1999/2000 and 11.3%
in  2000/01(International Trade Center,
2001).The share also went up to 12.8%,
13.9% and 13.9%, for the years of 2001/02,
2002/03, 2003/04 respectively. This 1is
attributed to the improved industrial
activities, besides the decline of world
prices for primary commodities including
coffee.

Just it becomes not uncommon language
that  Ethiopia’s  external trade is
characterized by high sectoral (agriculture)
and commodity concentration (coffee)
dependence ie. no commodity

diversification on export side and also by
high geographic concentration (to and from
a particular destination and origin -no
market diversification). There has been a
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widely held view that such commodity and
geographic concentration are the major
causes for the instability of LDS’s export
earnings to which Ethiopia is not
exceptional. This would make the country’s
economy vulnerable to external shocks.
Factors such as bad weather conditions,
production or marketing problems and
international price shocks affecting one or
two of these commodities can cause a huge
swing in export volumes, values or both.
This  indicates the importance  of
diversification of both commodities and
markets for the country.

It is obvious that, Ethiopia’s export is
dominated by only a few numbers of
agricultural commodities such as coffee,
hides & skins, chat, pulses,. In the 1980s,
seven items (coffee, petroleum & petroleum
products, hides & skins, chat, pulses, live
animals and oil seeds in the order of their
decreasing share of total export, have on
average accounted for about 91% of all
exports. For long period of time, there has
been heavy reliance of export performance
on coffee which on average accounted for
USD 252 million (63%), USD 244 million
(57%) and USD 214 million (39.9) % of
export in 1980s, 1990s and the last five to
six years respectively.
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From tablel, we observe that the contribution ofxchange rate fluctuations

coffee to GDP, accounts for an average of 4% o0f993; Manuelti, R, Peck (1990).
GDP in 1980s and 1990s and 2.6 % of GDP during
the last eight years (2000/01 — 2008/09). ThiExisting

(Chowdhury,

empirical  literatures  show

shows that the percentage share of coffee and noneombined effect of exchange rate
coffee in the total export has been decreasing andnovement on export. Sugman (2005) states
increasing respectively partly because of th¢hat “Amongst 30 countries studied, Rose
decline in profit earnings from coffee exports and1990; 271-3) finds that the impact of

the relative increase in profit earnings from nondevaluation on trade balance specifically

coffee exports.

Recently oil seeds became the most important
and the second largest export after coffee,
over taking hides and skins in 2005/06 —
2008/09 and accounting on average for about
USD 49.6 million 28.8 % of exports during
the last eight years. The shares of other
commodities such as chat, pulses and live
animals have also been increasing in the last
eight years. Commodities like fruits and
vegetables, meat and meat product, flowers,
Gold and spices are among the products
which have been showing a significant
increase in the value of export. This implies
that the endeavor of the country to bring to an

end the “single commodity dominance” .

2.3.1 Empirical Literature

The applied multi country panel data
regressions and econometric models signify
how export responds to exchange rate

movement or the sensitivity of export to

export is insignificant for 28 countries and
one country shows negative impact. So, he
concludes that devaluation does not
necessarily lead to an increase in export.
More recent work forwarded by Upadhyaya
and Dhakal (1997; 343-5) also suggests that
improvement in export, keeping other
determinants of trade balance constant, is
only found in one country out of eight
countries studied. On the other hand, some
individuals like Bahmani — Oskoe (1998;
143-68) and Jacob A. Frenkel, (1998) find
trade balance improvement, (i.e. trade
balance is the differential of export and
import) following currency devaluation.
“Since, change in trade balance (ATB) is
equal to export (X) minus import (M), an
improvement in TB  indicates the

improvement of export following

devaluation, ceteris paribus.

Damoense and Agbola (2004) came with
evidence that supports the view that

devaluation of exchange rate worsens export.

In their study of the impact of devaluation on
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export and/or TB of South Africa, they found
that in the long run, devaluation of exchange
rate worsens export. Similarly, the empirical
study by Agbola (2004), by using the
Johansen MLE multi-vitiate co-
integration procedure and the stock-waston
dynamic OLS model (DOLS), reveals that
devaluation does not improve trade balance
of Ghana. On the contrary, Sugman’s (2005)
investigation of the effects of real exchange
rate depreciation on the real trade balance of

Indonesia revealed improvement in trade

balance following depreciation.

The study by Rawlins and Praveen (2000)
examined the sensitivity of export to
exchange rate devaluation for a sample of 19
countries in  Sub-Saharan  Africa by

specifying and estimating an Almon
Distributed lag process of export trade using

annual data. They found that in no case did

real exchange rates revert to their pre-

devaluation levels and in seventeen of

nineteen countries; real exchange rate
depreciation did improve a country’s export
trade in the year of the devaluation.
Onefowora (2003) also examined the short
run and long run response of export to
exchange rate movement for three Asian
countries in their bilateral trade with Japan
and USA and came up with the improvement
of their trade (export) but with time lag. With
regard to Ethiopia, the study by persons like
Equar (1999) showed that real exchange rate
depreciation improves trade balance. That is
to say exchange rate depreciation encourages
export and discourages import.

In this research paper, we will employ
additional explanatory variables like foreign
direct investment and gross domestic product
besides exchange rate in order to test whether
or not they have significant effect on the

results obtained.




Chapter Three

3.  Model Specification

3.1 Model Specification

In relation to approaches followed by other empirical works on export responses to exchange
rate movement, in this research paper we regress the export to other explanatory variables. The
empirical formulation of the model to be used in this study is

given by the following function: Ext,=F (FDI, ,GDP,,REERI, , DD ).......................... EQ1

In log linear for the equation can be written as follows
LnExt, = B,+ B,LnFDI, + ,LnGDP, + B3REERI, + DD + £, ------=======mnmnmmmmmmmmmmeeen EQ2

Where Ln is natural logarithm, Ext, is value of export at time t, FDI, 1is foreign direct
investment at time t, GDP, is the real GDP of Ethiopia at time t, DD is dummy variable which
takes the value O for the year before 1991/92 and 1 for the years after 1991/92, REERI, is Real
Effective Exchange Rate effect index at time t, and &, refers to Error term at time t . /3, is a

constant term, B, through pB3 are coefficients of LnFDI LnGDP. , and LnREERI,

¢
respectively.

The prior theoretical expected sign of each explanatory variables coefficient is presented
as:

FDI (+): export performance is likely to respond to FDI positively. This is not true in the case
of Ethiopia for every period under consideration, especially from 1970/71 — 1991/92 because
during those periods there was no good investment climate in the country. The experience in a
number of countries suggests that FDI strongly contributes to the transformation of the
composition of exports. For instance, it has been well documented that FDI inflows to Singapore
or more recently China, have helped to increase significantly the technological content of
exports by supporting strongly the development of export supply capacity.

GDP (+): Real GDP is expected to have a positive sign because low income of an exporting
country discourages import and encourages export. Accordingly, as Ethiopia is one
of the low income countries, GDP of Ethiopia is expected to affect performance
positively.

REERI ( - ): In our study, the real effective exchange rate is defined as the units of foreign
currency per a unit of the domestic currency taking accounts of trade partner
countries trade weight and relative inflation, appreciation (an increase in REER) is
expected to have a negative sign and discourages export. Real effective exchange

rate is the most important variable of interest in this study because it is this variable
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which is usually used to measure the degree of international competitiveness of the
country in the involvement of both bilateral and multilateral trade with the rest of the

world.

Equation (2) is basically a long run-relationship, to capture the short dynamics and the speed of
adjustment, equation (2) should be complemented with an equation in first differences of the
explanatory variables given in equation (2) and an error correction term (ECM-1). The
coefficient of ECM-1 is expected to range between 0 and —1 assuming that the short run
converges smoothly towards the long run path.

ALnExt = f3,+ B,ALnFDI _, + $,ALnGDP + B;AREERI_, + DD +yECM _, +¢,---EQ3

Where W  is coefficient of error correction term
ECM
A Is first difference

Is the error correction term

3.2 The Unit Root and Co-integration Tests

A unit root test is necessary for a variable to check whether the variable has a unit root (whether
the variable is non-stationary) in order to avoid the problem of spurious regression, the case
where the results of regression suggest that there are statistically significant long run
relationship among the variables in the regression model when in fact contemporaneous
correlation rather than momentous casual relation. In the language of time series, stationarity
means the mean, variance and auto- covariance at various lags remain the same no matter at
what time point they are measured ;they are time invariant (Gujurati, 2003). In this research
paper, the presence of unit roots (non-stationarity) for each variable is tested using the
Augmented Dickey-Fuller (ADF) test procedure. All the variables are stationary at 1, 5 and 10

% significance levels in the first difference i.e. they are I (1).

Using the stationarity properties of the data series, tests for co-integration of the variables is also
conducted because co-integration necessitates that all variables of a model must be integrated of
the same order. A test for co-integration indicates stable long run relationships among non-
stationary economic variables. Therefore, co-integration test is designed to check for the
existence of co-integrating relationships between non-stationary variables. Just testing the
stationarity of the residual term makes the test for the presence of co-integration. For example, if
the variables are stationary at first difference; I (1), they are said to be co-integrated. The ADF

test and the result are presented in the following table. It shows that all the variables are

stationary at first difference.
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Table 2: Result Of Unit Root Test For Residual Series

ADF Test Statistics | Optimum lag Critical values

-2.888078 1 1% -2.4562
5% -2.5644
10% -2.8169

* McKinnon critical values for rejection of hypothesis of a unit root

As shown in table 2, the null hypothesis which states that there is unit root is rejected at 1, 5

and 10% significance levels indicating the existence of long run relationship among the

economic variable

s in Eq(2).

3.3 Estimation of elasticity and their interpretation

The coefficient of those explanatory variables specified in logarithmic form in EQ2 can be

interpreted as the degree of responsiveness of export to its determinants.

3.4.1 Long Run Elasticity

Table 3: the long run estimation of elasticity.

Explanatory Coefficient Std. Error t-Statistic Prob.
Variable

LNFDI 0.193806 0.213026 0.909776 0.0561
LNGDP 0.744467 1.611783 0.46189 0.07723
LNREER -0.448108 1.237388 -0.362141 0.0693
DD 0.32458 1.520566 0.21346 0.3045
C 6.025891 23.74259 0.253801 0.8098
R-squared 0.93628 Mean dependent var 7.77178
Adjusted R-squared  0.885304 | S.D. dependent var 0.730268
S.E. of regression 0.247319 | Akaike info criterion 0.350573
Sum squared resid 0.305832 | Schwarz criterion 0.501866
Log likelihood 3.247134 | F-statistic 48.36707
Durbin-Waston stat ~ 1.693586 | Prob (F-statistic) 0.003424

In the form of equation it can be specified as:

LnExt, = f,+ 8, LnFDI, + 8,LnGDP, + B,REERI, + DD +¢,

=6.025+0.193LnFDI, +0.74LnGDP, —0.45REERI, +0.32DD +¢, .............
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The coefficient of foreign direct investment
is positive as per the theoretical expectation
in the long run. When we look at the degree
of responsiveness, if FDI at time t increases
by 1%, export responds to it increasing by
0.194%. Foreign direct investment (FDI) is
statistically significant at 10% significant
level. A positive and significant relationship
between export performance and FDI in
Ethiopia indicating that the contribution of
FDI to capital formation is found at all
levels of export performance in Ethiopia in
this analysis except 1970 — 1991 periods
due to the absence of conducive investment
climate in those periods in the country. The
result also reveals that where FDI does
contribute to the technological upgrading
and structural evolution of the export sector,
the structure of the sector is an important
ingredient at any stage. Thus, export
performance positively responds to FDI in

the long run.

The coefficient of the real domestic income,
GDP, unlike the prior expectation is positive
and statistically significant at 10%
significance level in the long run. It is
obvious that high real domestic income
encourages import and discourages export.
(Mariana Colacelli, 2006). But, in the case
of Ethiopia as revealed by the result, a 1%
increase in Real GDP results in a 0.74%
increase in export due to the fact that the
country is one of the lower per capita
income earning countries when compared

with its trading partners. This result is

consistent with (Athukorala and Riedel,

1996) which states that exports of
developing countries have low-income

elasticity.

The coefficient of REERI (Key variable in
this research paper) to test the response of
export to exchange rate movement in
Ethiopia is negative which is consistent with
our prior expectation and statistically
significant at 10% level. This result supports
the hypothesis that depreciation improves
export. The estimation result for Ethiopia
reveals that, a 1% appreciation in REER
results in 0.448 % fall in export. The
discrepancy between the two variables is
widened specially in the case of Ethiopia
mainly by the inflation differential between
the country and its trading partners, which is
a signal for the government to take policy

measures.

3.4.2 Short Run Dynamics

Using the unit root test of the error term of
the long run estimation, an error correction
model (ECM) is build to capture the short
run elasticity. The short run dynamics
model provides information on how
adjustments are taking place among the
variables under study, in order to establish
long run equilibrium in response to short
run disturbances in the export performance

of Ethiopia.
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Table 5: the short run estimation of elasticity

Included observations: 8 after adjusting endpoints

Variable Coefficient Std. Error  t-Statistic Prob.

C -0.078137 0.208506 -0.374747 0.7439
D(LNFDI(2)) -0.274192 0.120645 -2.272707 0.1510
D(LNGDP(3)) 5.093316 1.724640 2.953263 0.0981
D(LNREER(2)) -0.530825 0.831863 -0.638115 0.5887
ECM(1) -0.513355 0.485452 -1.057478 0.0012
R-squared 0.874208 Mean dependent var 0.281460
Adjusted R-squared 0.559727  S.D. dependent var 0.331286
S.E. of regression 0.219818  Akaike info criterion -0.078326
Sum squared resid 0.096640  Schwarz criterion -0.018745
Log likelihood 6.313303  F-statistic 39.56845
Durbin-Watson stat 2.436740 _ Prob(F-statistic) _0.0285444

The coefficient of the error correction term is
with its negative expected sign and
statistically significant, estimated at around —
0.513. The size of the coefficient suggests
that about 51.3% of the export disequilibria

in Ethiopia will adjust towards the long run

equilibrium in a given year.




Response of Export to Exchange Rate Movement in Ethiopia

Chapter Four

4. Conclusion and Policy

Implications

In this study an effort was made to
empirically estimate the response of export
to exchange rate movement in Ethiopia
using the OLS estimation procedure. As
real effective exchange rate (best measure
of international competitiveness) continues
appreciating, export performance of the
country negatively responds to it. An
empirical investigation of the relationship
between the two variables which is negative
will help policy makers to undertake active
decision making in their future endeavor to

improve the export capacity of the country.

The Estimation result indicates that foreign
direct investment in the country is an
important factor in influencing the export
performance in the long run. With regard to
the magnitude of the effect, the result
suggests that an increase by 1% of FDI can
be expected to result in improving export
performance by 0.194% of FDI.

Despite its statistical significance in the
long run, GDP which is proxy for the real
domestic income in Ethiopia supports
export. This indicates that the export

performance of the country is income

inelastic.

An appreciation of the real -effective
exchange rate widened by the inflation
deferential in the country deteriorates the

export performance of the country.

The estimated coefficient of the error
correction term was —0.51, suggesting that
about 51 percent of the export disequilibria
will adjust towards the long run equilibrium

in the country.
Policy Implication

Based on the findings of the study the
following policy recommendations are
forwarded to  improve the  export
performance of Ethiopia.

1. The government has to control the
up rising of domestic price (domestic
inflation), which resulted in the
appreciation  of real effective
exchange rate, to achieve

equilibrium exchange rate.

2. The government should continuo
further nominal depreciation of

local currency in order to encourage

more export.
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Abstract

The export structure of Ethiopia like most developing countries is dominated by few
agricultural products which jeopardizes the export earning of the country. As such the
country is diversifying its export to the newly emerging commodity, cut flower. The study
attempted to identify the performance of the sector and its contribution to the export
earnings of the country and the constraints it faced. It uses secondary data obtained from
different institutions and world databases and applied descriptive methods of data analysis.
The government policies, easy access to land, cheap labour, suitable agro-ecology and
financial support are some of the major opportunities that open the road to investment in the
sector. Infrastructural bottlenecks, shortage of agricultural inputs, narrow product range and
absence of strong domestic market for flowers are the major perceived threats. Thus, the
government needs to strengthen and extend infrastructure facilities beyond the capital and

widening the product range to speed up the growing trend in the development of the

floriculture industry in Ethiopia.
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Problems.

(by Genet Abera, NBE)

products exported from Ethiopia is currently

Introduction

Export sector has huge impact on the
economic growth and development of a
country. Despite the country’s huge effort
made in developing and diversifying
exportable products, the export sector has
been dominated for several years by few
agricultural products such as coffee, chat,
oilseeds, pulses and leather and leather
products. The country’s dependence on
export of these commodities with very
limited exports of manufactured and semi
finished goods could jeopardize its export
earnings. As a result of this the national
economic performance corresponds to the
fluctuation of income earned from coffee
exports. Therefore, launching new and
profitable export products is one of the
strategies that should be adopted so as to

insure continuous economic development.

Among the most promising export products
the country could supply to the global
market is cut flower. The export oriented
floriculture sector in Ethiopia is relatively
new to export and has been growing rapidly
and forms an important element in the
country’s efforts to expand and diversify the

sector, raise export earnings and create

employment. The amount of flower

at a minimal with respect to the
international market demand. However, the
competitive edge gained by Ethiopian cut

flowers especially roses in European

markets has attracted several stakeholders.

Two decades have been elapsed since cut
flower began to be produced in Ethiopia for
commercial purposes but it is still facing a
number of challenges starting from the
production of cut flowers up to the logistics
and marketing to the global market. Despite
Ethiopia’s endowment of enormous natural
resources and other competitive advantages,
floriculture was seen as one of the most
underdeveloped sectors in Ethiopia and its
contribution to the country’s export earnings
had been almost negligible.  However,
given the fact that the sectors expansion has
gone so rapidly over the past few years its
full potential has not been fully exploited
partly because of poor transportation
facilities, limited access to finance and
technical assistance, absence of skilled
labour force and low access to external

market information.

Recently, the cut flower industry plays an
important role in the economic development
of the country, therefore, it would be
necessary to assess the performance of the
industry in light of the benefits it gives and

the problems encountered the sector. Whilst
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it is important to acknowledge the efforts
and successes of the past, it is also
important to assess how best to consolidate
the recent achievements and strengthen the
future position of the Ethiopian export
oriented floriculture as a basis for further
growth and development.

Thus, the study aims to assess the
performance of the recent rise in flower
export of Ethiopia in the world market and
Ethiopia’s share from total global flower
trade. It also tries to identify the existing
market opportunities for flower exports and
the challenges and constraints facing the
development of the sector in benefiting

from these market opportunities.

Although it is unquestionable that it would
have been very important to collect primary
data from producers and exporters of flower
to assess issues such as environmental and
social impacts of developing the industry
the study limits it self to secondary data
obtained from world databases and
publications of different governmental

institutions.

The study is organized in five sections. The
first section covers the introduction of the
study followed by the review of the related
literatures in the second section. Section
three tries to discuss the world flower
market. The fourth and the main body of the
study presented the overview of the
Ethiopian floriculture sector by discussing
the performance of the industry, the major
opportunities the sector enjoyed and the
constraints and challenges facing the

industry and the last section conclude.

|. Literature Review

Export trade helps countries achieve
development by promoting and rewarding
the sectors of the economy where individual
countries posses a comparative advantage
whether in terms of labour efficiency or
factor endowments. The developing nations
should secure sufficient export revenue in
order to pay for their imports of industrial
inputs like capital goods, raw materials and
intermediate products. Floriculture is the
new area of export which helps these
countries to generate foreign exchange for
their economic development and diversify
their export. Researchers work has been
done in different aspects of the newly
emerged industry both in Ethiopia and other
countries.

Wijnands (2005) explores the relation ship
between economic performance of the
flower industry in developing countries and
the formal institutional environment
(measured by the outcome of institutions).
The study addresses how the institutional
environment supports the development of an
internationally oriented flower industry as
institutions play a major role in enabling
development. The empirical findings show a
strong correlation between both the level
and the growth of per capita GDP and
institutions. Surprisingly, no relations are
found between the growth of flower export
and the same prevailing institutions. This
may be due to the negligible domestic
market of flowers in developing countries
that fully depends on foreign markets and
therefore only a selected group of
entrepreneurs are involved. Moreover,
flower growers in developing countries
depend on foreign knowledge mainly from
companies in Israel and Dutch that are the

leading forces in the flower businesses and
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these  countries  supply  equipment,

knowledge and marketing opportunities.

Hornberger.K.et al  (2007)
microeconomics of competitiveness of

analyzes

Kenya’s cut flower cluster that emerged in
the 1970s alongside the horticultural sub
sector. The study shows Kenya’s
competitiveness is weak by global standards
but relatively strong compared to its
neighbors and has improved considerably.
The global competitiveness index ranked
Kenya 94™ out of 125 countries in 2006. In
terms of competitiveness in EU cut flower
market, which accounts for 70 percent of
world cut flowers import, Kenya dominates
flower export to the EU market and has 38
percent market share. However, its regional
competitiveness that is among other Sub
Saharan Africa (SSA) was over 2.6 times
greater than the combined exports of its
competitors in SSA. The study also shows
Ethiopia’s flower exports have exhibited the
fastest growth starting from 2001 indicating
potential threats to Kenya’s regional
dominance.

Joosten F (2007) indicates development
strategy for the export oriented horticulture
sector in Ethiopia using porter’s framework
for competitive analysis. The export
oriented horticulture sector in Ethiopia has
been growing rapidly and forms an
important element in the country’s efforts to
expand and diversify the economy, raise
export earnings and create employment. The
framework analyzes the sector’s strengths
and weaknesses by identifying fundamental
competitive forces that determine the
relative attractiveness of an industry. The
study depicts the main competitive threat

for the Ethiopian export floriculture is
related to the fact that the global market is

characterized by fierce competition between
fairly equally balanced competitors.
Capacity building leading to further
production improvements and
improvements in logistics and finance to
increase the development of specialized
handling services is important to overcome
challenges in handling the increasing
volume of produce at competitive prices to
give Ethiopian exports a price advantage.
Moreover, developing research capacity of
the sector and providing in service training
for staff and management working in the
sector helps to improve the competitive
position of the country.

Amin (2006) also analyzes the determinants
and the relative position of the cut flower
industry in  Ethiopia using Porter’s
competitive  analysis framework and
econometric analysis. The overall finding of
the paper suggests that factors such as;
proximity to European markets, favorable
climate, cheap labour, easy access to land,
enabling investment policies and incentive
packages, improved provision of
infrastructure (proxied by public investment
to GDP ratio) are the major ones
contributing to the success of the cut flower
industry in Ethioipia. The researcher
recommends undertaking an in-depth
comparative advantage studies on various
exportable commodities and inviting both
domestic and foreign investors to exploit the
potential to improve the competitive
position of developing countries, like
Ethiopia in exportable commodities is very
important.
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II1. The World Flower Market

Flowers are grown for commercial purposes
in many countries. People all over the world
realize that flowers enhance the quality of
life and influence human feelings more than
words or other gifts. They buy flowers for a
number of reasons: as a gift (for birth day or
a special day such as Mother’s Day,
Valentine’s Day and Thanks giving), for
weddings and funerals, or for own use to
brighten up the home. Of course, there are
considerable differences between countries
in the number and type of flowers that
people buy depending up on geographical

region and income strata.

The majority of cut flowers are produced in
countries with dedicated infrastructure
having facilities for airlifting to major
distribution centers. According to the AIPH
International statistics Flowers and Plants
2004/2005, the Asia/Pacific region leads in
flower production with a total production
area of 244,263 hectares followed by
Europe (54,815); Central/South America
(45,980); North America (26,135); Africa
(5,697); and the Middle East (3,845)
(Belwal, 2007). The AIPH report estimates
a global area of 360,000 hectares dedicated
to world flower and plant production
involving USD 60 billion in value terms and
100,000 companies. In terms of area of

production, Asia and Pacific cover nearly 60

percent of the total world area. The key

markets for flower are Western Europe,
North America and Japan. The EU is the
world’s leading importer of flowers

followed by USA and Switzerland.

According to Nico (1998) bulk flower
production is intended primarily for export
to the European market although there is
increasing export to the Asian market as
well. Africa used to produce primarily
carnations, roses and summer flowers. Now
a day, the growing of roses is increasing,
because higher prices can be obtained on the
export markets. The share of developing
countries in the total trade is increasing as
there is a growth in the number of
producing countries particularly among the
developing nations in Asia, Africa and Latin
America. In the African continent Kenya
leads cut flower exports, expanding
annually at 10 to 15 percent per year
followed by Zimbabwe (Hamrick, 2004).
Existing farms are being expanded and
newer ones are being created in countries
such as Tanzania, Uganda, Ethiopia,

Malawi, Zambia and Namibia.

Some countries are both producers as well
as consumers of cut flowers. In Israel,
Africa and South and Central American
countries cut flowers have been produced
mainly for export with no thought of
potential domestic market. On the other
hand, in Asia cut flowers were initially

produced for export but the market potential
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has rapidly changed to include opportunities
for supplying to local market as well. This
unique development is on account of the
rapid strengthening of economies in the
region, high population densities and the
changing consumers’ perception towards
the importance of flowers in their life style.
Due to globalization and its effect on
income development in different regions of
the world we see a growing per capita
consumption in most countries. Although
Ethiopia has attracted several foreign
investors in recent years, for exporting cut
flowers mainly to European markets the
domestic market is not yet matured and it is
only recently that the mere concept of

flowers as a gift emerged.

The Netherlands is the world’s largest
producer of cut flowers followed by
Germany and Italy (Hamrick, 2004). In
addition, the Netherlands plays the major
role in setting the global standard for daily
prices through auction system and acts as
the logistical distribution center for Europe.
South American countries Colombia and
Ecuador as well as Israel are the major
producers of Carnations and roses. Besides
the traditional centers of production (USA,
Japan, Italy, Netherlands, and Columbia)
new production centers are developing. An
increasing investment has also been
wittenessed in Latin America, Kenya and

other African countries.

IV. Overview of the
Ethiopian floriculture sector

4.1 Introduction

Although there is no sufficient evidence
when horticulture started in Ethiopia
available sources point out that the history
of Ethiopian floriculture industry dates back
to 1980 when state farms started to export
flowers to Europe (EHPEA, 2005). Before
1992, there were only two private producers
and two long established state owned
enterprises operating in the floriculture
industry. Even though state farms in the rift
valley were engaged in the production of
flowers on open plots, it could be said that
this attempt was not successful because of
the limited involvement of the private sector
to promote the sector. Open field flowers of
Allium and statice have dominated all these
four companies production with a very
small plot under green house at Meskel

Flowers P.L.C (Sisay, 2001).

The floriculture sector is one among the
most promising export industries witnessed
in the last decade. Ethiopia’s favorable
climate, vast land, abundant water resources
and cheap labor and its close proximity to
the major flower markets in Europe and the
Middle East coupled with the attractive

government export policy and incentive are

making the country a great investment

destination in Africa (EEPA, 2006). In
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addition, cut flower industry requires small area of land and irrigation water under green house
and it provides employment opportunities especially for women as the major operations in

floriculture farms are mainly performed by women workers.

4.2. Existing Status of the Floriculture Sector

4.2.1 Performance of Cut flower export

The sector, though infant, has considerable contribution to the export value of Ethiopia. The
rapid growth of the sector is remarkable particularly when placed in a historic context. Table
4.1 reveals the steady increase in the performance of export during the past seven years. It
shows that the total export value grew from USD 2.3 million in 2003/04 to USD 170.2 million
in 2009/10. The unit value is also continuously rising on yearly basis reflecting its high quality

except for the year 2008/09 and 2009/10 which is more or less the same.

Table 4.1: Cut Flower export for the past seven years.

(Value in million USD, volume in million KG and unit value in USD/KG)

2003/04 | 2004/05 | 2005/06 | 2006/07 2007/08 2008/09 | 2009/10
Value 23 7.8 21.8 63.6 111.8 130.7 170.2
Volume 0.9 2.5 6.3 13.6 22.4 29.2 36.0
Unit Value 2.5 3.2 35 4.7 5.0 4.9 4.7

Source: National Bank of Ethiopia

The cut flower export also contributes a lot to the export earnings of the country. Its share out of
the total export is continuously rising from 0.4 percent in 2003/04 to 8.5 percent in 2009/10,
showing the good performance of the commodity.

Table 4.2: Export Share of Cut Flower during 2003/04 — 2009/10

(In million USD)
2003/04 | 2004/05 2005/06 | 2006/07 | 2007/08 | 2008/09 | 2009/10
Flower
2.3 7.8 21.8 63.6 111.8 130.7 170.2
Total export
600.4 847.2 1000.3 | 1185.1 1465.7 | 1447.9 | 2003.1
Percentage
Share
0.4 0.9 2.2 54 7.6 9.0 8.5

Source: Own computation from the data obtained from the NBE

26
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Investment project on flower has been undertaken in almost all regions of the country. The

following table provides the regional distribution and status of the projects approved on flower.
Out of the 358 projects approved on flower 74 are under operation and 26 are currently under
implementation. This shows only 21 percent of the total investment project is starting operation
and when all these projects are reached operational stage the performance of the sector will
dramatically rise. The rest 258 projects are at the pre-implementation stage. When we consider
the regional distribution Oromia is the leading region by constituting 69 percent of investment

projects in flower followed by Amhara region that constitutes10 percent of the project.

Table 4.3: Regional Distribution and Status of Investment Projects

Approved on Flower from July 1992- September 30, 2009

Investment Addis Afar | Amhara | Benishang | Multir | Oromia | SNNPR | Tigray | Grand
Status Ababa ul Gumuz | egional Total
Implementation 1 21 4 26
Operation

7 1 65 1 74
Pre-
implementation 22 37 1 24 161 11 2 258
Total No of 29 1 37 1 25 247 16 2 358
Projects
Percentage
distribution 8.1 0.3 10.3 0.3 7.0 69.0 4.5 0.6 100.0

Source: Ethiopian Investment Agency

The cut flower industry is playing a major role in contributing to employment opportunities in
the nation by creating job for a total of 418,103 workers of which 161,979 are permanent and

256,124 temporary workers.

Table: 4.4 Employments Engaged in the Production of Cut Flower by September 2009

Type of Addis Afar | Amhara Benishangu | Multire | Oromia | SNNPR | Tigray | Grand
Employment Ababa 1 Gumuz gional Total
Permanent 1,385 88 15,785 20 87,687 | 53,368 | 2432 1214 | 161,979
Temporary

1,134 0 46,913 150 119,375 | 82,356 2,166 4,030 256,124
Total 2519 88 62698 170 207062 | 135724 | 4598 5244 | 418,103

Source: Ethiopian Investment Agency
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The EU market is the largest cut flower market in the world. It constitutes more than 70 percent

of the world flower market and it is also the major market for African cut flower exporters. As
observed from Table 4.5, Ethiopia’s rank in the share of flower exports to EU market improved
rapidly from 14™ in 2003 to the 4™ level in 2009. Kenya is the major exporter to the EU market

and obtained the largest share and ranked at 1% throughout the specified year.

Table 4.5: Top 10 Cut Flower Exporters to the EU Market (2003-2009)

2003 2004 2005 2006 2007 2008 2009
Share Share Share Share Share Share Share
ofEU | Ra | ofeu | Ra | ofEU | Ra | ofEU | Ra | ofEU | Ra | ofEU | Ra | ofEU | Ra
Country market | nk | market | nk | market | nk | market | nk | market | nk | market | nk | market | nk
Kenya 32.0 1 36.3 1 38.3 1 40.4 1 38.7 1 401 | 1 38.6 1
Israel 141 2 13.1 2 11.7 4 10.1 4 9.2 4 7115 7.5 5
Colombia 15.2 3 12.9 3 14.5 2 14.7 2 14.3 2 1353 12.8 3
Ecuador 11.2 4 12.2 4 12.3 3 13.0 3 13.7 3 144 | 2 14.2 2
Zimbabwe 8.8 5 6.3 5 4.6 5 3.0 5 2.9 6 21| 8 1.8 9
Thailand 2.6 6 2.6 7 2.6 7 2.6 8 2.6 7 25|17 2.4 7
Zambia 2.6 7 2.1 9 1.9 9 1.6 10 2.0 9 1919 2.0 8
Uganda 2.7 8 3.2 6 3.2 6 2.6 7 2.6 8 28 |6 2.9 6
S.Africa 2.0 9 2.5 8 2.4 8 1.8 9 1.5 10 1.6 | 10 1.6 10
Ethiopia 0.5 14 0.8 11 1.4 11 2.8 6 4.8 5 76 | 4 10.6 4

Source: UN-Comtrade

Fig. 1: Comparison with other African Exporters to the EU

Fig.1: Top African Cut Flower Exporters to the EU

other than Kenya
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Fig. 1 compares the major cut flower exporters of African nations to the EU market. It indicates
the rapid growth of Ethiopian cut flower export over the period 2002 to 2009 as compared to
other nations. The shares of other African countries cut flower exporters such as Zambia,

Uganda and South Africa are almost at constant level over the period while that of Zimbabwe is

continuously declining.
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4.2.2. Opportunities in Floriculture

Sector

Ethiopia has great opportunity in the
floriculture industry mainly because of its
geographical and natural advantages. The
following are the major opportunities the

sector enjoys.

i. Availability of Land
The total land area of Ethiopia is 111.5
million hectares of which 66 percent (73.6
million hectares) is suitable for agriculture
while only 22 percent (16.5 million) has
been utilized for crop production (Ministry
of Information, 2005-2006). Different sites
for the development of floriculture and
horticulture have been identified and made
ready by the government for local and
foreign investors around major cities. Pre-
requisites for land acquisition are simple
and requires project profile, bank letter,
investment certificate (for foreigners or joint
ventures), Memorandum of Association and
Articles of Association for private limited

companies (Belwal, 2007).

ii. Suitable Agro-Ecology

Ethiopia, endowed with diversified agro-

ecology, offers an opportunity to produce

different ecological zones. It has various
climatic zones, having a temperature of 0°
in the highlands to 45° in the low lands,
rainfall distribution of 100 mm to 2,800 mm
and altitudes of 1,500-2,300 meter above
sea level (EEPA, 2006). Most flower
growers agree that the climate is suitable for
producing high quality roses with less effort
and cost than other countries. The growers
unanimously admit that the Ethiopian rose
has a quality consisting larger stem, longer
vase life and larger bud sizes. However,
associated with this advantage, there lies a
threat of flower diseases in certain humid
regions that are uncommon in certain
competing countries having cold climatic

conditions (Belwal, 2007).

iii. Availability of Cheap Labor
Force

Ethiopia is one of the top three countries in
Africa with the greatest population size.
Large population size can not only be taken
as source of manpower but also as a
potential high domestic market for flowers
in the future. Being a labour intensive
industry, availability of unskilled labour in
the country at relatively cheaper prices
offers competitive advantages to the

producers. Moreover, the cost of labour is
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lower in Ethiopia as compared to other

African countries such as Tunisia,
Mauritius, Kenya, and etc.
iv. Proximity to Major Flower

Markets
The geographical location of the country
along with its proximity and fair transport
cost to the Middle East and Europe gives
Ethiopia a good marketing opportunity.
Flowers are a fragile commodity and need

to reach the market in good condition and at

Table 4.6: Ethiopia’s Flower Export by Destination

the right time. The products can reach these
markets in a relatively shorter period of
time, having cheaper transportation costs
than most other flower producing African
and Latin American countries. As it can be
observed from Table 4.5, the Netherlands,
Germany and UK alone account for almost
90 percent of Ethiopia’s flower export
destination. Ethiopian flowers are also
gaining access to far away destinations like

the USA.

Value in Millions of USD
Country 2006/07 | Percent | 2007/08 | Percent 2008/09 | Percent | 2009/10 | Percent
Share Share Share Share
Netherlands
38.27 60.16 85.08 76.13 106.19 81.25 143.27 84.18
Germany
14.05 22.09 12.28 10.99 12.56 9.61 12.94 7.60
USA
2.49 3.91 3.56 3.19 3.39 2.59 1.62 0.95
UK
2.51 3.95 2.42 217 0.85 0.65 0.79 0.46
Others
6.29 9.89 8.42 7.53 7.7 5.89 11.57 6.80
Total
63.61 100.00 111.76 100.00 130.69 | 100.00 170.19 | 100.00

Source: National Bank of Ethiopia

\A Financial Support
Ethiopia’s industrial development strategy
highly encourages investors engaged in the
production and export of agricultural
products. The government has allocated a
substantial amount of finance for investors
intending to export flowers. They can apply
of their

for loan up to 70 percent

investment. However, to start with,

minimum initial capital of USD 100,000 is
required from a foreign investor and USD
60,000 for joint projects (that have local
investor as a partner) (Belwal, 2007). For
further support, the special loan is provided
through the Development Bank of Ethiopia
at a favorable interest rate (7.5 percent) with
a maximum repayment period of ten years

supplemented by a grace period of three

years.
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vi. Incentives
Floriculture is one of the emerging sub
sectors of agriculture in Ethiopia. The major
incentives offered by the government of
Ethiopia in support of this industry as stated
by (EIA, 20006) are:

e 100 percent exemption in customs
duties on floriculture related
imports and transfer of such
imports to another investor
enjoying similar privileges.

e Duty free imports of inputs with
provisional permission to import
nationally unregistered inputs.

e Exemption from export tax and
all other taxes levied on export
products and services.

e Tax free remittances for a foreign
investor, and an investment
guarantee

vii. Potential domestic market

Although the absence of a strong domestic
market can be considered as a barrier, the
potential of realizing a good domestic
market can be seen as an opportunity,
particularly when the domestic flower
market in Ethiopia is on the rise. Roses,
Gypsophila and Nursery Stock are the major
flowers having emerged in the domestic
market. The growing culture of presenting
flowers during occasions like wedding,
child birth, and visits to sick, festivals like
Christmas and Easter and the influence of
Western culture like Valentine’s Days are

the primary reasons for increased domestic

consumption. Moreover, the demands from
hotels and business sector are also on the

rise in line with their expansion in Ethiopia.

4.2.3 Constraints and Challenges to

Horticulture Development in Ethiopia

The Ethiopian economy is agricultural led
economy highly dependent on rain fed
agriculture. Since, the country has just
started floriculture industry; some barriers
are to be there at this stage. The major
barriers witnessed as stated by (Belwal,
2007) will be discussed below.

i. Infrastructure Bottlenecks
Even though the government is making
efforts to develop infrastructure throughout
the country, still there are problems in
acquiring such services in slightly remote
areas. In some farms access to telephone
line is limited to wireless phones, which
impose severe restrictions in
communication. The roads connecting the
farms to the main roads are also not good.
There is also repeated outage of electricity
in farm sites that affects the cost of
production, for they need to use generators.
In general, the availability of infrastructure
around the capital city forces investments to
be cluttered in close proximity, which is not
a good sign for the long-term growth.

ii. Shortage of agricultural inputs and

green house equipments

Most planting materials, fertilizer mixers

and green house equipment are mainly
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imported from abroad and are quite
expensive. Though the government allows
producers to import the necessary fertilizers
and chemicals individually and free of
taxes, the producers find it difficult to
import individually because of purchase
costs, inventory and transportation reasons.
The fact that Ethiopia is landlocked further
aggravates the problem from an import
perspective, though it does not have any
major effect on export of flowers.

iii. Inaccessibility and shortage of

water
Ethiopia is endowed with enormous and
unexploited natural water resources. The
country has nine major rivers and 12 major
lakes. The amount of annual surface water
flowing over the country is 123 billion m’
and the underground water is estimated to
be 2.6 billion m’ (MO, 2006). Despite this,
most producers suffer from shortage of
water, since flower production requires
large amount of accessible water and
fetching water from far off places and
import of drip irrigation equipment makes
the cost of production higher.

iv. Absence of strong domestic market

for flowers
The domestic market is too small and
negligible, as  significant  Ethiopian
population is living subsistent life with
underdeveloped flower

consumption

culture. However, this market has certain

potential to be developed as an alternative

that could safeguard the risks arising from
export fluctuations.

v. Small product range
The product range that producers export is
very narrow. The dominant flower type
produced in the floriculture industry is rose.
This makes the possibility of risk
diversification bleak and makes the industry
highly vulnerable.

vii.  Seasonality
Seasonality affects the production of
flowers and the demand arising in importing
countries as it makes problem to the
floriculture industry in matching demand.
Some flowers are not significantly
influenced by seasonal changes, e.g. roses,
marigold, chrysanthemum, etc and others
like jasmine, dendrobium, orchids are
greatly influenced by seasonal changes.

viii.  Airfreight Cost
Cost of airfreight for the producers takes up
major portion of the cost of producing and
exporting flowers. The producers use
mainly Ethiopian Airlines as a carrier of the
flower exported to the world market. Other
airlines such as Emirates, KLM and
Lufthansa  are  offering  small-scale
transportation services. Ethio-Horti Share
Company also charters a plane for its
members to ship flowers abroad to the
world flower market.

ix. Competition
The floriculture industry is very dynamic

and seasonal in terms of variety and
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production. Demands are high during
Valentine’s Day and Christmas when every
single stem of roses produced is exported
and sold in foreign markets. But there are
slow seasons when the competition is fierce.
Moreover, there will be intra-industry
competition as  experienced  foreign

companies from the Netherlands and Israel

aim to set up their farms in Ethiopia.

V. Concluding Remarks

The success of Ethiopia in the cut flower
exports has been remarkable especially with
respect to African countries. A number of
new investments in the sector have taken
place in the short period of time followed by
considerably good export performance. The
country offers great opportunity to the
investments coupled with the attention

given by the government to the sector. The

government policies, cheap labour, easy

access to land, suitable agro-ecology,
potential domestic market and financial
support are some of the major opportunities
that open the road to investment. However,
these opportunities are not without threats.
Infrastructural bottlenecks, shortage of
agricultural inputs and narrow product range

are the major perceived threats.

Therefore, to make the development of the
industry persistent and to exploit the
potential in developing the industry the
government needs to strengthen
infrastructure facilities beyond the capital,
arrange capacity building programs for the
investors and continuously follow their
progress, widen the product range to
minimize risk and undertake further
research in the area so that a strong

foundation can be laid for the sector to

grow.




10.

I11.
12.

13

14.
15.

16.

17.

18.

19.

20.

21.
22.

23.

Flower Exports in Ethiopia: Performance and Problems.Miscellany

References

Amin Abdella (2006) “The Blooming Cut Flower Export: Strategic Lessons For Diversification Of
Export.” National Bank of Ethiopia

Amin Abdella (2006) “The Blooming Cut Flower Export: Strategic Lessons for diversification of Export.”
National Bank of Ethiopia

Belwal, R., Meseret Chala (2007) “Catalysts and Barriers to Cut flower Export” International Journal of
Emerging Markets

Carbaugh Robert J., (1995) “International Economics,” 5th edition, South-West College Publishing
Co.

EHPEA (2005), “Ethiopian Horticulture Producers and Exporters Association”

Ethiopian Export Promotion Agency (2005),“Ethiopian Cut Flower Export Industry and International
Trade” Addis Ababa.

Ethiopian Export Promotion Agency (2006), Ethiopian Cut Flower Export Industry and International
Trade

EIA (2006), Ethiopian Investment Agency Report
Hamrick, D. (2004), “Can Dutch Roses Survive?” Floriculture International

Hornberger, K., N. Ndiritu, L.Ponce-Brito, M. Tashu and T. Watt (2007) “Kenyas Cut Flower Cluster:
Microeconomics of Competitiveness.”

Joosten, F. (2007), “Development Strategy for the Export-Oriented Horticulture in Ethiopia”

Meier G.M (1976): “Leading Issues in Economic Development.”

. Ministry of Information Ethiopia Report (2005), Export Product of Ethiopia

National Bank of Ethiopia, (2007) “Annual Report.”

Nico de Froot (1998). “Floriculture World Trade: Trade and Consumption Patterns.” Agricultural
Economics Research Institute (LEIDCO), the Netherlands.

Rana, K.C. and Verma, K.N, (2004) “International Economics.” Ex-Head P.G.Department of Economics.
D.A.V College, Vishal Publishing.

Salvatore Dominic (1990) “International Economics” 3rd edition, Macmillan Publishing Co, New
York

Sisay Habte (2001) “Ethiopian Cut Flower Export Industry and International Market” Ethiopian Export
Promotion Agency

Sodersten and Reed (1994) “International Economics” 3rd edition, Macmillan Press Ltd.
The Embassy of Japan in Ethiopia (2008) “A Series of Studies on Industries in Ethiopia”
Todaro, Michiel P. (1994). “Economic Development” New York University, 5™ edition

Wijnands, H.M, Jos Bijman and Ruud B.M. Huirne (2005) “Impact of Institutions on the Performance of
the Flower Industry In Developing Countries.” Wageningen, University and Research Center; Business,
Economics and Agricultural Economics Research Institute, The Netherlands.

World Bank (2004) “Opportunities and Challenges For Developing High-Value Agriculture Exports in
Ethiopia.”




CUNT 210@PG “INeoHIN 114-P 425

(N2aLol-ih 2719°710CS £0Lao-NG W11 1)

PATCRE  buflAR  ATNENLE  STFANAR
a0 09146 HAE AT ATILONT
fao\Ng°  ANTBLCT ANNETT RIRUC
L.9°0-0CP  2CHTT Ao HC4. A
PLATT NILLT AL LIFA: AINUT
GATIDF A%TANTI° ov0G ARG NAG hOE-C
NETTC OC  P7IPA ANGALYTT W0,
@-0T 0700 oo Noo-NS AL W4T
PP U-A7 hdG HooF hahA::

9o AT OAPXRE  P0L-000G  TINT
TP nawrh go\ 1 AT L av-né-
PhEanl@ NPLTPO OFLEP AMH PWCH
hLC  RTTC hoULEY  Neooolld NP
2C%E gV 1o PULOA T AT Afar]
aANd:A: NAdo Bl a7V 904D IA 77
P0l-00-0G I oMt (190.LavM  gopp-
AP NSO RN BVTT ATPOPN NV
MoPG FI AG N HLLE avy1e Aavdlt
h718.L5% CAUPINC WS P0L-00-0S LT
4oLal-AG NAAA LLE tdbov®  WNLIT
06T N7Mhs®7 AL STF@-:: PANLA ACILN
MEREe  TCUVI  +HPCA FIEP avfl
aoPaod 0y WD AS  19C TIPVCT
nncet  reevctk: oat  thit eodmet
aoPavd. G ANTI® aoAN TLHT  €04-00-015
TNT OGS L8 AL L5

Naop\ng® 49°00C ¢3'10 AS ao-097 hI°CC
P93 VNLTON HLTC oo-0G PA’TT AS
PaoANI° ANTBLC AT P4t ho1eVr Nt 845
ao @l PO 0L RII0 PHA@-
ChoLoler\ CA219°NC ASG P04-00-0G o079
PH.U- POL-00-0G 20 PIE PSS NaolP7
Ptdkao T 9097 DN A1LLD £ANAN
TLt 091477 AL 10+

ho e A7 fah W2 (W27 HamTt
NChz  20Mis ¢+ 0S¢ hativee
aohh PUNT AS TN TPITFT aoHIN
faofH  ®LI° taoHIN AI8RLH  TIRLD

A5G PIF® 10 LUTIIC aowlt 191847
noL'r PHOCmT PUANT 29AmPS 2100 HI
APE CMHA AOCTF 9°NC 0 TLEHE 4 b7
2002 9.9° aLL1@- 235 o0 AN
hoL P A

héT NEATS 25 ATPPTT CeH: SV PUAT
MA@ELS oS APE 09NN
ekt ot SRS 1o? Uk
MW eaNt 997 1o-? euNk 9UHIN
7T TS LN PTE® ooyt
A 1@?  PteoHN@-  aold FRhaS T
ATl BLIIMA? PHN@ oo FG AT
LNSOSA? CUNE  9PHIN  aol8 LT
ANNY®? L4000 SWPSA? 9°HIN o900 T @
NLF av 0P DAL F @} n7A
2T OIPPIPTF@ NooAP T A28 “InSo%
LMNPAUFPA?  ¢TP9° 21T  ALMChH
PULONG ACIBLT 987 STM? hPEY
Neo9lC FANAS LAWY anlB Pam- (LT3
Almeov  APTF PO1LL7 TNPS  CHHOE
TNLFTF AIGUI° PhAPET L10BPTF NN
ALPF AL PULONE VIP ACI°E 9°71L£7 10-?
PULATT TPEPT ArGooAN TLCT CTHOE
-

NAPE oowld CUATE  “10@0PG  CTNovHIN
%73 POLSCOUT@- P7°Ath AH07LLF i PVHA

+tavd-TG 99,000 T - a3 Nt
Wt T GTm:: NaAPS CHA2LPT7ieVHAN
+av TG 99.a0An T - oo 70T

WA ST U PovovHIN 2AMNT CHAmar
Chofol-N CAM9°NNC G POL-00-0G D17
A7 ONaAPE  ovovHI AAVF@®  ANAD-
eHLIIT L1 4G T@F Aol @LIC
Coo 30 wiTFm 0600 A0HAN QAN
mL9° g3t Py NV m-9°
o0 PAPNICOLIPAPNT MG LA
LI PHA®FET Pavlel QRIS 087
j A AN AT ATARE



ng  CHHLHG T UNPT NAPE.  aoooHN
ATSAVF@- 077790 N@-Ch A1 01.2¢-
CHPHG  ADLOTE P70 WIATAT  PoLM-A
TN 0P DT PN avINILPTS
amdS POLTY . 9PHM @0t Po9ghA:
UNET AP NAPE IARAN: PSI° O7
No-Ch 7t 024 OHLHD ADEBT P70
AT COLDADT TNLT NDE-OTF avhnd
a1L-ng4.A +0,99,m- % +aol-6hys (1)) B
e.oopn @ Poo vt wibEF@ LCAm?
Ad@-¢ 2T0eoHIN AdNT::

G D9° AN 9. ool LI Po.00N\NT D
Cao 3Nt wetHE APE ¢ AL hPant
nnent oC A Ao aLat oC ot
UAVES NA®PG MOao'HN A78007 T
HLTAN: AT U U PONao I 7L
LAVTF® @1STF PI°HIND avlB CAUP'T OLI°
PUNT oolB PPH ooP'r7  AoomCmC N4
P 11X A (KA U1 A V1| S (7 117
adNtaoHINg® N7 T497 A+CN CI°HID7
FnAGrE eo1NeF NG PhSO-GA::

M o0l NhoLir A% P7LPT 215 o9
oo oN, PICHIN ool AUVHA AT SIPSA::
LU POAAN U P7eoAndt PICHIN
avlB 17 AGTY 4 LI bl hhdAL
10 NAe ATLON @ FSS WAPT 0 EPC
M7LATC 7.0 LUPSA: hHu?® 0Fen14
Mwr LM a0l D9 @ BVTT
aAPe TAAN N7LA@ toeoHIN, AL IPLAN
LFAN: NPLN@ TH97 AL taonCF PUANT
@i @O ATIOM T WaFA ol v
25 Noof AML2L.@- BhéAA::

CUNTS 70N TP MAOELLS
Moo HIN.E V7 (909° hdq £LE tovdag
070 hANS 99T LA AT OPTYITE 77
ao-NGS  NAR ANG-CT Ao PIFS  mHA
Nao770 AL LADT hao'td “IMShC? Lhav
1020 APE ABL-o0-0G A NhGHHE U
AN GUPSAICa TNt Awe-Cr NIARTHS
+meert A8 Agvoorl haoCS R

N Hen1é  aoi\ng®  AOTBLCT N°1N6T L1
N s meold BTLPA: WITI9° Hhedol

ANV TF@-  VHARS oo 7 INFR DALPTIG
weAETT UG LT NIAR N0 P T
MUHAPLS o33 R adtSL4 AL Arh
h78.90504 £LE8N::

nlwge  aAC v TTA@PS  TTheeHIN
ooyt /e UALYTFS PN TP9°
ALPAPA  NPLAT@ o071 099004017
D0NX CUT NooHCOT ALMC PoLTAD-7
PPPIS Dt ATINDIE AIRIVLEIC
FPCNFA: CAPE 0&F 0L AL aoPA
0NF+%9Y 1+ oo-0GF haohAhd +20C 17 AT?
AexRe  COLPFT@T NGt oo ¥ NIt
LCET P0L-00-0G NI°I°1T AG ChGéh vNLT
P0L-00-0G aohAhA AS ooPLe O AL
CHPNATO7  7%3 Aeo@MT POTATA
FNAI° @ oG

CUNT 29A@PS e HIN N9A° Ade: LLSE
thedt PTFLO PR 8L AT NG0TTT T
T TFo- h148 0AL U Y1éT Put
MAOPG 9°HIN V7 CAamPAR €A7M9°0CS
P0L-00-0G ATPAPO AT7G AMA N71LLTD 176
AL AMAPA: PHU U7 ¢ AR aoPA
ANLALYE OAMG @ 1141 a0-0GT AP L P
NoohAhA T Poo-0G OTEAT 9°Covld- “IPAMS
ATS.U9°  PUHN  hoohZT  Noo@€mCS
N°1mshC | A Poqtihshs. T4T03
AGIETPA Y

AR PUAY®  UA9° ChaCT Yt
AN LFAN Coo 30T DALDTGS Wit
vNFTFo7  PoeameNTS o1 LeNaoHI0-NT
22COT AAT @ PN?T AS PALT  Af14h
b 1220 T VA S | P | 7 Y 1 { SR | U T
Coo 30 BSALPT 1IN UNGTaT
ol eam-eNt TP Pt Ctovaht U7
Mo+ OT:LA: DAL @FC Vi HNae
n3oP0S hadT Poo0G PAPT eohit
0AS V7 htae Atdmio- PN Pl
A0, 9°AT Aeodm 9°NC Ok Auh.h. 11978
CAPCNNC U7 AM-TLA: SV V7 he s
Coo 30 PALDPTS  hhont  L9°H (AL
POLeTT Cav it Wi T PuNt T1A@PS
9oHIN (P%o0-k: A78.£0'15% PHA:




L7 A%%Sh UM 1141 Coo 3 vt he s
SALPT oo UNIF@F PN HING
AVHAN P29AMF V77 ACTING LI5A: NAhd-
Ut 118t £ UG Tt 9o.20aoH
SNLITFG WetTT T NEATOS AT a-
LY AL 6 A k% R ) X U R 13
£hooi70A-::

0FevAdl ONCh3 PANLS P 0én 14T
v MA@PS PN WG YIC Noom'-
eHALY SUT WIS (W LIS AN
COLTY  1@:APAN ADNTEALS  LOHATE
CICA%T ANAPFT@S AT T vNtT
MAOPG TINovHIN 247 ACHINGT 25 A
NF3LAZL: L0 hef: AATING BI795 VI
97 CTCAYT  AOARFTFo-  NF AL
Noo 7t Ptovf PSALLTG  wlAtET9°
F9°C NENTOS NN AMNEFT@ 290
COLTY? UGS LT PIA@PS PoNev I
V77 6P AL CIPA::

0PCO- PUOHART SFNAR FRS oo 0T P0L-
oo-0G  AH9°9°  MheHE UsF ACTNGh
PaoM@} Poo-NG ®TEN Ao+ MNP £
h%0  avavd®  h@T:LAN:: (h8.0  avavl g
oo\l Coo 30T AAOANS T AS Nao 7T
SHF  AC  CUULTT NILLT PALDT
PN Fo7 HCHC “1a0F  LmOPUFPA::
hL0 ooavl @ NnGHE Coo it AANAMS T
P\ he@T AL MNP A AT A78.L8L7
hoo @b 8.9° (1 Heno14 ool f@ heHE
WNAANST A 1@ ¢Fes  holeunt
TCt AT AHANFTF® a9° v1oT TN
AS LT ATBLLAE  ATILLD AIELNTA
+LCT POM -

hHLVI° AN NAVTETT hGén9° L0l AGidh
QwHN  Phovim  DALPTG Moot
Otaofl  PALDTG Wi PT CLANTmIG
eOANFTF@F N UNTS LT PU1A0PIS
N0 HING V7 0290 N oo+ NG PEavlT
A7 Oh7e5  TIARI° TP D7
¢-taodn-k: VTT NOMI® AL L0 AGSh

eHolAS  ATON 0P UsF ARG
ATSAUY B3P

hly  2C P8R haesho-£7  aANAMS T
aonh A CHHLED mPAL TLLNVEC CLHYT
T34 ¢\ UNFTo7 AVHA 0°7a0P 09147k
AANAMG T H7& NACALTT eol.men +0C
ANS@IPA: (409 PhT87L AA»2AMG T
LTS MNETF@ Po1@avMMT oo (UHI:
H7&  P&dT ACLML  Noog°AV:  TLHASTF
890, TBLNLLAl  Coo i INVE AN ANG T
MLETOIS PN TOT AI8LOaHIN  To
NPLONT D LI MAA::

A FeKEe APIANT WL Ti®- £8.9°0s-0. DCYT
PN AIAC CUNT IA@PS “IneoHIN V7
oMt H129° 0HPAC hdAT 16T
0o I ST\ A Y VAot B R (1 B P i B T P
Usd OC AN (W7 99044 oodh
AN PN GooJd TSES P27Ath
ECErE 0Nt Yo fuNt a0 PS
TN U 2CYTT Aot INC  PoLLLIMT

ATPOPO  oveoAd 07N NUGT
a0 helmNPN7? mSs7 PANA  ACILO
nWINT0-T QUi h7R, oo 70t
FAOLLTIPUHN  Favde TS Pao 0T

weET AL NTPA oA Novn AT
NNt @29 I0O0FT  heaLe ATIC
adao P ANoCO T S0

LVTT aow/lt 0L ATONY° AAPE. (HhnA
ao+INC  CTALE  NALCA  AhAT  P9925%
ANTPRA LT PA: A2 L2TF CUHA
tavlde TG Poo TNt WO T APRY
N°704.09° L12  ooAM9°® LS AT
N74¢+ Nud Fands VNI Fo-r “lheo i
LMNPUFPA: UM “IaA@+S  “INooHIN-
me omIF LPT HIe PUHN LIS
TONC WG E 2.5 WA2LS Lo+ °H1a (WWEC
®C 2003 9.9° +70¢-L o7 Fhthde vHO
NN @eh, PGS Pl od UG
TNEATT NdoLoleN PA19°NNC AG COL-000G
M 0P PeCAmT ATRTLoM
L. aoGA::




goCer, Omit GPC
(TmougE aflmne)

ATes ATe

T TE d1IET AAPemTo0: WILTH TAHAT:: WIfmTH
Teant: hemT9® &1 PTANT:: HOOYYD ol
BHMMA: it 8yJa:: 11t Govdia: AEYYC Aooyeht
BhE afdaeant:: ant AT +INLT AEINRLT jm::
GMECEIe goAnAN®e 18 FmY NUAS #7531 Lamn.::

ONC AEIVHET ANTmI® &°14Tm9Ie 09¢{1pfl E9o2qa -
meeANMNT:: nAant JC akAT A&FTT Cafn Yoot
enga afln Aot +mec e+PEHINTT aah 75 ooHIT
INC:: NHPm 80T aa ®TC NPHRT Hieadh nah
mAT hanna HO9mT AN0YY::

«mS BATAT» AATT::

«mS BATAT» AN CAT QIU4::

«M% ANa aL Aool1?y

«hNmPNTI0?)

«N& TN ARFamg® Mat..» ART AAMCAD::
«J0UAT ARCAUID &Ry UANLT APCM MOPT::

«No9 1Ny

HIO find::

¢ 113G 790 HI® AATT::

L1mwES «9UeT 9nom! 1Y ALRA?y

«APY Ch% AU 90 AFHHy fabt::

«&9a eI rNA PUPT HE FmPau?»

«&9a BRIy, ALFmeT @i

@HS YP feT oot 7209 @FaRYT CABYT GPLERS
amge NSt Ad tAand:: PAatt medlh:: 9o 1@
N304 :: QG AAG ALTFTT QI nndYAa BY14Ea::
namrt wnoalk:: NHE Ntéd Cwn FSE a1e IH
NG mt A8 mad eméd ANt ym:: 9OII0 eOUAMSG
emEeCTIm ¥IC AATNLYD:: 87190 QUYL F 0 yagyu!

etHF AN AS@mmY:: 0P SEPT  hdHHT::
CmEmd oms eAg Yk eC1TS THIm nogjgoe
iesamye:: Nam 8at maT +ta6  B54A:: NUASH
yen tCY B nUAL TOOANTES «&2aly antt::
«fit» 60F9:: NCPCP OGPC £9°8 HAYD QUAC 75k
finte0Lgo::

«h&&A0T 17 1102

«P&PC fiYaN!)y

alk9e goige goan amlU- H9® AATr::

«@t IPYh Yo 09U HRm Em?»

«nH nAZh AaNNy

«mE mmmi?y

«Hé!»

(Nen ooy PE-fAN)

nant Smodt N4t meIUFATICCAT had  NhJImOY,
AmYIPT P¢ TSR 48 MC:: 9908t NMamd o
ant kAt 5t PUa nah fmeat €987 AOYIht::
AT IC 17 mim AANST nawy HIWE:: @h82Y hat
AH TH AeméY0:: Ntne CRP[ 400T::

«ONAIC "1184Y AP AT GAdnlk»

«filkh Hé?y

«fiPY He! 9T M0 Qo0 13018 AR E¥aay

Al ACh NCH F9°F4:: Can F9°NC NETIT mof::
«6ily ARt

«0F &YIS?» ANt TORP TAHHP NC::

«PEPL Méy» mla el mTI0 wIROIELAR KCImME
"

«FAIHY? CouEoud Par [ RLATD) fiNTFT::

0e°fm AmE NAlt L7719 npah  RmamAat: 41871
0Pt AeFe  AfICt  FRE WIRITTLATT  YIChT::
emerImy yIC 997 LRI® AAPATIO:: eINeTY PmC
find®& AndHT::

20 InFm CFTIRT &L YNCH:: anAlmT 23700 9
Wt:: neCA CPT 627 AART TIMY:: 44a WIINEF
St mTFd  tmoomootA:: w190 tmoomyennt::
A8STT - 1IMEY - TIWmEY L7100 A0H T

$5 ALt NFIME AR GNP myod. myoe KOy
BmCEA:  ORP[  SEPT-COmEE  APPT  nmam
BT16AA:: 5190 ATHOY::am NI°HT CEPC (R PL8A?
CTHIm ANH TR TR ANAT:: AeYT DRI Ndm
fitnd.%:: i@ NUC @t TOLEHT TN%::

ngnamye nigmmam9°® Neomr neWoonT M0 MmPF
SgoCy:: Ay &1207TH AdNatar::

«Uemt &8t BHUAT?» ANF5:: OTHF 907em poGad
Sgue !

«a% a%ah QgonTY:: NAYE amdt Ag efqu gogo
38T AmT A% OfF  CAZITRYT mNTS 8%

w12 tannn iy aatt:: 47°15PS Mén, mHSP GRYD
antnmmyo::

«hintoye, GOLEYD:: fiT::

«618T2»

«NGthAatm FI15F5 N0eLeFm AANT wILU9° NaSF
GPC NOIEmIC N NAL A LN L540» Chl UEmTIY
NAst anndlky 0Pem muIPuC Noulf: Couhnsay




«An i NY1STY AR N9 H99OCS A1AT AATR
mmi?y Ak wet1e2ee meeht:: addll mInC
finfl:: nédl 9oat oot Na 997 +4me?!

«afr 04 90Nt eRePA: mISTATYY 1T At
fitdATm9° INC?»

fid, 90k 445 YUan tOPH:: EPCS TLmME! NUASE
nm fin%::

*mat «AMIEmI? 7S Howd LHmY mAld Amy
2155a:: am L1 ma®+t  NateC me  NYad
AANAILLIY  Nfina  HC  21755Q:: hLyo ity
CmEmud fm ANNEY NAnA N0t Nmoe ep Gy
anT5:: +5 N4 NAEST TN AlmPbT7::

nmoems @ N7 N8 1INET AT I0ART AmT::
e TFI90 Al CEPC N¢T 8790 man ASCTF nétm::
nmye en ean:: RPCS NA90 w3875 n e enTta
oegogq::

«F8P WIS NIPRE ey Pua IHET AmolSit
ennnny YIC 9OTeIm?» medyt::

«905ant A8T JOTUSE UeH mEeyU euAS I RS
ALY 2FaR:  AMYEmI° IH &Jm:: At hEAaalm
T15%::» ANFT:: AL0 NAN AT AAYT::

«af, I CIFY 44A0 WIS.Pm 90 NNEAD Ym? 0%
emmnn  AEYT WmLCP EPLFTT mLT PAmOFRm
W8 0de PRATAMS TANY Cménm?»

«TeU  AAmM&LI0::  GCO9T  BelMNTy
Sgud:: ARST &N fAJF::

el mRo0Y

«In et IO m? w18t CHUT fua %ot Adn
AmhT Fa?»

«JUet! Al NaTt AAMNIYe:: omnive A/ eTAYD::
UATH Noo%dn aNenS yu:: YIC 1% nagyt g9oC
annlky & UASe MYt henl ALea90:: NIk ehemt
eanet pand’y NmYe Ny aooCmalky 4 85T aHIE::
«2ath aaequge | . . tooFty AASCTHIC . . . Yemt
NreTYs nme® i ym nHY eelanmt . . . 04t
NMeT NTHI0 Hiidk::

«8®CF 0hL PIE 07 QNN mmLE 907 S8t 14N
MNt? 6PELFTT NEIOC 9% Andem NC m:: 6L
NTAHY PoomiT Yadl 1% 7 82AY9y UHS +I0475::
«nATLRI kAt Yat IH naARNT N3 mmTT 2ATh
AMEPnH @nCi:: Noe+ NanA w1870 17 4Ped
AAPTAATID SNC:: Y74 Uhir fia NEET By fant

«9077 ARCT FIC ANTICT Ym» AATTS::

«618T?2y

«907 goand 9oUlT! OF°14T U4 nnd NlooHAY meTge
NE9eCay +¢8% ersSa:: Nagiyt 1mC naSt JIC INC
eguglm:: ATt €3a Fén N2 AFmemI0:: endltT

e tNTe INC PRI TIR ATTETY NP ALl IU::
AL°0 M9t Ym:: NEndT 4TS ¢ G5t «hfé ANTHY
anl NC  ANFE-FC NNST BT JORTEeEY Nodk
finm-$ U190

«NIF?2y Qe men t::

«NOYOY fR4y 1ANFFT STM::

«%E B9t enn enm hST 99 BLCT1AEA» At
«Nmang N0 NEAP ATaTaet Pe Al Qi anty
Ammee aaNT:: NAS NCNS AHJES ammne 130h +§
nta NINET:: 90F 28T SC AaJ NOHT NPhtam $73
ANEI0 73 ATYe Hi300 AGO) 4872 Afe ATAm
ingey tASNEFT:: ald AnTh INC PAtm 9% Fe+it
BIFY? O39S @hHY Rou§ amadls::

«Mi1&¥T A8 Na 360 amd ym T80T CRASUT::
NHe NmCF &wLME HLsd HWICAT OHNINT PSm-
gontet amye ASTm ASC Fan WL PAAP0Y -
LA02mME, - PARATE:: PYD AN

«MHY WSt AL aalk a0t AKSE aen RAAGT ALTI0
oentm EHY gom: F9OUCT N 1005 ento9or
hemt L7 kL anFIe YNC:: ANt NOwent wle
TOUCT DY AflAm amAalk:: Amid 17 CHE - HmwE
- Hoe +4A7 1 09F Zeuehn Anth fandalk: P90
Al eye pam 4TS eant N ANC:: A8TE ¢ NN
«9o5ANT Ntoufy wfam AOASHAk:: LY UBid Ag
aenlk Nt JC C4RAS PESC U I ooemC EguCi:

«7n atge a9 N F N nroouc+ T
eOUEmAMmE  YNCTE:: 1215 h&A T9TShT wLOD
intmsPEIe FLHE0  atda yTN NH AFET OINC::
omt 17 er1aLmi S oom::tad Gndé T hntt
JNC:: NH2Y emmTyt Hoo: maT Coon€oud PP phl
muENge Egudt:: 0905 E mH NMPT w14 F::

«NAYe N 27t GPC wI8ANLY AneS:: Naa Nd
efqe npHe Nya eant Ahye oolfiS Aooh HC o019
Nt &% daainey uan mPHP Emd:: NUemt
Aoy 09omoYmS Nmye e9eiem CmIoucit oo P
WC: APEY aMP LT mul8 ATYL::

«Nmomed  «t.t.68» tmoHIn 4aT &NF Al mhd
At AP0 ANE9 AE Aol oAy
CantmAIT NCh NUMALE ME han mICULT TInAmMS
TR0 FAHNS:: UAL 1Y ALY RYemU af Wit
LPan YNC::

«0n1e 9mt TIUCET nmlnt NAA tooad &80 AN
AmIemt AAMYY YNC:: YIC 17 M4 AnT9eTy &8 LAt
9ot PUA TINTOIC FNSAS:: NoOFRID €2 AYRE APH
Ne me wIemlfnt eA1es e28 0ImL 1T/NT amye
$L Ty



«NHY AL APCTAS Ui F1C NARH AL ALYHAN
n9o% 4117747990 INC:: NeIR NUAN 228 wImeents
fi1e mETY &STINT INC» hant

«JUUeT! Nodt FICET  AYICY NmMY hmienau::
NHIOUCTY w18THSD NOAN wenm aomam ¢ néam
Tt 6187€ TH Cmond fih90 ANHAY CIUFRCTmY
Fmay:: e9etmaimy  RCLT AFouHHAIC: thhaSm
ehemt mI1e ALFeUT:: NTET HIP Y TAHAY:
mA%S NCY*Y Atnemyo::

«MHY 28 A%ITS PAWIC mPart An: &L RO
nNtéTee 9ot 5 Atafe APF 1147 9Pt
Lnmyt andNs:: 9OSANtT He Yemt antIuey mohéd
mwhés  antaany  Noomy  ammm  AFT  LFA0:
NooiF+9°  Canto9451T% M4 nmuEml e90EqN pFrety
altmanm .. THIPY GdmlnFmgo::

Nmnna  tieagh pan OTimy HOY An0Y:: NAanE
MNST:: At mAT NEaIPm b0 ANFS::

«flty» fiant::

«AEF aNFTh namm &7HE90 Nam AemNed  Ymy
finty::

«6i, Cat wmNT oomby»  Aat:: NARCTTIC 90k
16ta:: Naant Aka &at néd%a IC Lmt  AmlsTt
emc PHY: NpTHet Fhh W& 0924907 LT QTS
6190 me Nt aeSlk::

0TS kAt

a8 NME AL phes Lms efdh emmin A1
TH BhE Athd: An TH 27100 LS o Pnlh BF0n::
Bnk9e NASTIT AeNNe Néey w1& 1N ACUSTm?
e ¢t dam TAT@T  PACén:: NEmMET Ag
LeLlP::

Aim10, noueln Y0 wILAE WP ARCI AT NN
ARNNE Nn3d TeNAFH:: n997 W1RA%N GPeH hb
WA oAt HIANHY AAtTABAY90:: LA dER90
NA&I2&FY ASTHNTIC JNC:: &TAne am CPFYTY ooan’:
GPCS TAFT NAFS HooF wIRTS NATeR  oogupd
CATmI® AN NJOFALk:: w590 NwLIC AL e2a% ana!?
He TS ePmETT ¢ Y

oAt 1Y Nad JINHYE wet14dnT NAa%: ULt Al
mey mE& AGPLTT A ALAFFI0 $8F:: 4T ndt
teg0m A8Y ARLT A PeTY ChAnd FAWT PmAt::
«@THF EPC GEMA YWy HART::

«M% 40C THEF GLLEID oam? 1A NHLPm Egud+t::
«..m¥Ft CmaneI® me YNC:: NFm nad 1360 N.0%
CetT AL L1%5a:: admemmy Ao NUaNY Snh?
NaY1TY A8 afnChém» ANTS::

«AY1TS 4h erdmem AouRnNChC AGFY AHEC AT
iy Gt

«P08T tomSs 7e nF meIYe yTAN AL NUANY HeE::
&t vl ehaa PSS N9 S emoITUCYT oo @
enamImtAt Mana ¥ NHLLeIC 50 .03 me HY ntog
H¥ Na:: +Ta5 N79°F 30 N.7 memeS Nt TH
A%C7:: atmar A9t A9 NAICY  HemmE:: mdl
ngeAge HETS CaNN 9°CT HFPT ... NIHTEm HPmA
Lenlo::»

«6590 Arnts @ImC ou1RC NYOSAIU fidAn:: melAae
8L vl aned:: Uy Uk Lt CHAHDT ARTeE
L8 mynuchyt ntoddl N1A Nmma™s 9ueql Hm
mwlt INC::

«a% NHEe nhme&ea N&AT 1Y A0 CtmeNT hPY
miemty eM7a8 mé NIt N4t LU0 nhim
ecan:: eat anto9e Cmomedl FFRT Otmov AS00F
TeT AAINCI0:: NouERlA9° NoonS9° NELNI° Nh71LID
Ne nfik 090 0a ntmeAnnt Artsd eImc /ot
el tATE NNYPA9° mNt ARTSTRFS::

«NemeH390  NamyTmy® meeny Ntnd  eomnne
m75F wWILPCEm P &M PmTAam mOeS: Naalknt
N8 YL NAm «nLeety amm mTiat taTFalk:
katT AS00F OQHPT orhdty ASNm PPN AR
Ne1ABA%TI0 638 Na 418 L7ImC mIFSTo om-::
Na1e e1mc mifl Nt @haT %i9° Yats ena Ui
tmooCn eI +tmedn: eh eenait hmemtye
meet LdTAn:

«Mt oTd AMFmeS Nt a5eF AT ag 17 ko
AinTJe yar:: NUANL NO9E +e4A1%:: 90&C n8&F%:: Ui
VIC HAPm 78 PyVE:: NARNTY®  AmwSC w1812
meyA9e Amwooan  AYS&T? BaR9D ARFATU: nHP
poieym eerim e & medlt:: ouan AATILYD:
N7+t Paas enn F9° oomlT NF Fi%:

«Nt ant o 62% AIPART ANC AILTFCT AGTM
ife:: HipPFY amSTtm adtooFi90: ney med
Tyt mond: NeYIMCYT e0ynnnny nme Noe+t
Li9a:: ant NAMCS NaMe 61¢ a9t ag 2iag:
NTCT awealk 50 w1y NALeS guyeul JC nnt T
¢t ot H1t Coma::

«h8A0 40 tEmAT UINT Ym:: w18 CH8 AmFTTS
ANAE Nm%: NAYEYHEm 7 N1 Ana90 GRJOCRYD
gLy Eng0  FAYTFm:: AmYEY PEEYI:: wTPRAL
afaNs:: C¢HT Aot mAL7%: CFY &N mwAd Amé
71t 28 tmIe TS AFIAT N

«n§90 @& 9oUet! eme® etnde nndl NHPF Neld
TPt PANST::ChEmE  khA NP AUS A




18%::finn CR00 P8 fAnT:: CRUU ML nénti:
NooFr9° CmedtT mAaPT andoomy::

«NATE ML NA Al & 8eanai™ +77¢4 aat8T natt
A00NCHTm::  DCTH AmY  oolfRY 1747 hemE
ANMATE:: AdAT NTPTEEI0 Anfln:: M AYRT AINTE
Nt nAPF JC Y& AMAMALIY  qUnChe:: LAl
tmnt::

«hg0  fikmem 52 AfU COUPI CPAT) e
Fi%:: 4187372 0 NamAaT oolf1S w1eTh mmm
Nl eNaYrt 18 YNC: AGY 1Y AASeTI90 menge
fint1ama%9e:: NEmeS AL antRLT taes  fam
wiFry eheRkt NHeY ot S0C:

«Noonnp &9985  {eLAC MméNt &Nt hemPeed
NIUSCAT AN, gom:: 1H@ CHSN %t YNC: N
AL opN $ma w38 BYTA BH G HPmARNT PALNTY
O 7Y% Ehoe§ A4t AAHYE:: 9E%Y 09Ot 1Y
ANCALTHID:: N St TATIPPL::

«filt ALeey Nmye +l1aeeatk: «abkh AdL B4
wWPN UHY w1848 7T adnd e 9adh Eool:: hntkd
¢tmant mmIvusLy ANNamT TR AN TH:: Am-iTY0
nry 99h1et amit nooladad® GAE ahh mCASA::
AE TH naida e4d NRtE  anmodceSa: Ann eam Ag
end nCPm hHY oHETS MRF 09lbn BEIOLA::

«N9 1P+ QuumNty PGS 9°nT0T NAEe 17479 «hb
asn AN Pe ATYEAfAL:: OTI9UCT ool ERT CHNO
Y85 WIeTEges iy YIC mCh Yo Coombty
finy::

«m/MFFY erINICT mlEFRTT PSmY mafda:: Al
ALnmi99y A€ Phlkt::

«N90T PAATm2»600T::

«h18E NAgean nge ahaTt @It CEEC WIIT P
Nhuet fdlntr:: NoulFrge 879 4E73U7T AN09eT ma%
INC:: kATS WCFH PGS S9aP% EH mumT ool Uase
fi9°CC natmedm ANty W9 Aot wA90 AHS
afndn tooan:: A183E TH CTTHL mAfNvt ehemtut
thé PmamPa:: G0tT "IN, WAt AQINLATIO: 17
9oy FRCT1PAY A%°ah U eam Fh::

«ntmny méT NiA TR ARIeCe o]t Eml::Chmd
188 @4BmuAIYS hAdY CTanm am n9PY 0% NeA
W8N NaCIF medlt:: NIAR moAn 17¢7% «h18E
oAt N7t AR Adm1eNFal:: Bats  eUAT
ANTOAPT  CgumHTYY
aldNFaltk::» aNy::

«fiJTtT AT vCeD

«Mmy® AHYN:: ARTT QULeAN J°CT 9J°LT modoudn
nneant 9oRC! w1RAUTS mIE90 e ninlk arPF
Nt A1C ACALYFTm  A%A90  COU.PNs  nhooTC
CmytUd T mILL! AIMU@m KLY NAm AINA AL mATS
emne Mhd mmAS:: NY14FT A8 Aamy ATmMAYS mTE
ECLF 1% famala::

«1Ih FHmY P TaQ:: NATE Ta MC odooT €18 IFi::
90 @SC O Fam ANANYT oohnY Ym:: GO TouHHGID
Ny FC7 HEPHT:: NONFta kat AEF nAfenTd
tédmé:: tmTE guSC 77 emein ehnt R9U im:
nmye  @4.8a:: 9on10+k90 mEml Pmr Yot TFATT
188 ym Ctoowl tt::

«in1ZR Nouedl - ANTEE NOPINT - ANTER TYHmAE
- ANTER A10JL 9&27 - neATE @ CmaAl +UINC
0y e NEPC Aol ehemT MUC mhT oPIT:: Thé
i FCY wIeted o014t NMYEY] ant mAT motd
T:: &F eanm Uage 09ngo::

«nt Ag 415 nén BFE wan WIC TES &n m
fey en? e2+5e% AHT 15 andTCUAL:: 215 NOH
@TC L7100 PRYyHHA &8 @TTnd 9Paht A LIFTY0::
«NIOI2» it

«902H! aFd e eamnm® ALY N8 eogageqiy
mafl w38 Al mAd Epamaa: &ILandant  dma
ennata: © am L7190 HiRad nLeeu nyege Nag
A7ty eamala::  ARIPCYUT  0aJP00UA:: NAm$Aae
ehemt magr eméla::

«@hAS wMEE RAnA CIHEE S muSC: eNm ym ANg::
N17¢%% A8 &1 +99ad JoPau? &i nrC HE a@
Wl TH 807100 AMTOQPAlL:: NEuIPAL AOE
ACTIOHES - REVIRTNG - 50714747 £750:: NHP 907
Fanny moanyd? demt NAT TMET:: NAT TI0LC:: NP
NGyt JOS90 5@ FmPuge::

«N9°77 AR NHLE C9F@m TNt mmi1e AtdAalye INC?
oey PLmy attemye INC?» medit::

«qUT /UL B4l 8449 A AlYa Fmeau? dEot
EYTHTH atadd 1R U190 ot P48 Ntooant
1% 6712 YIC AYICY:: CouyouCiytT 1LY hET NmYo
amePalk:: amPe %% hiCs EFC A1nRAUS me
fAm Uafll an:

«Pamet monan - @0 AN
a1t mwet - TN Pak
euemt w0 - thdd aflCH
finge Lt - 9L 619y



«Pht M8 Wnt mify N1F ALende COeyem Ladn
namy Ont A% hemts eT8C 415 amJu:- eRcege
ITIOTIR LTCIUA-IOSANTI0 CAHIUATD::)

NooiFr9e  (Nalt»  NAmmMmoOYTs AL A ANgomMmMYo
monet:: nondt ATE 7 nwdtETY JC NTH N
anann A770F:: 8UT PA Nos74 mEDY° Noume iy
iHsAlk:: &% AnAn NMI° HLCT5:: an 17 0977 &4CT:
NHem <mAlt:: wage 8SPaPy EH wmemm¥Nt
TiTT::

«PRE L1 pintmeyt Me JC PN UAdYT nNRRS
eanntt A% ATOTTE W PNTTICHT T8 Eml:: A18TE
TH &nae Nuéd Namit maT ACAC E704:: nHe nnm
AePT NaINAm NFF RILFANS APPE Ymes RCLTRY
WIETERID POCUA:: ahnty A NAe AL LnTEP
Mot ASCT NMH Nt AdPoomt:: +et Y@ 738105
ot Ym W8T enm A% &P NUe et emasnt
eentm ot antm::» 60TH

«hib 17 NGERYD HAGORY0 AFIIC ALTFATD) AADT::
«A18T YIC TreNAm9® NPT GNT8ETT wIEFIY
180Uy A% FANPT emAt:: 490 101490
egue s ent WAt e0hdacalt  Cmopad::  044A
an BHMA::

«Noonng Noé8m  T9°UCT NC a5t Nhegot
Mne9ot €8°7¢ mCUTIC &80 +2+La™:: Nk mm
e e FICS ooneg N3A 994 toulelk:: naCtdnt -
me 270 - n&¥e®™ - me L&°¢4 LA AmAmT
mMC5:: NoobmAage eats 228 mIouc Byn'i:: Nt
NATIOCATIe NF me AméE NH0Y N6 AdTS::

«halkY9 k1% enaT WAt P @hét mCHY
mCmt +mh: 32T TNATEAR N $at ATART
emMeTntt BCLTT RARIMY Eml:: «Pnt A% 4tS
Neoot ah Yo 1Y €n9o?

Lnn e ool nA&F A6 wlime AmmTS Mt
OCUP mm, ouel: Cak CoumH nda ATHEHT 0T thé e
WNC:: ABF méAS médTt  Eoud:: NeAT  NAET
amenatm:: N7 N w18amé CABT &Nt fnd7:
eag&E YIC At tey enviga: Wit 6eCl TOTm
nLe!

«0LNAaYt FCAETY N&t etama Fy:: Nhéd Pat &Y
AN aaFAT9e:: A9 ANFTT Fm:: NoomTS Nemt
ALa nmit wet8hoo gum:: GAJ AL ATMMYIPYU:: fhp
i2FHHATYID:: CUYP NoolaTy méddTs TAFT mond:
find ne% eng P¥%: Ot Nd B ALNEAIY A& N
Ay FEY omT NmY® 487 Alnd 4Q::

«Mi1&FT A8 NALTR €& CFY CnIANSID IFY OFC F°IC
ASCNT  8%a  BSa::  &%E  NTIat  atoohéms
aFnmhdm AAJFARTC INC? AAnT

«itt M®he ealk 1% wWIRANE N 9°AR ARATUID Ofye
ml Amem, Yoy

«HOTC et9° AYPATS mTt nAatlgom AL hAC NAET
GPC ARAMTY":: NHE N1A CmAfPlm hC we+tNma
memC Eoud:: NHaPe meT A¥Ynt THET BuUn T4t
nnt  omik:: tman 1% Nhemt  alet AT
w1215 WINal:: NMReATm 7m0 FaC ouSC:: oomny
mey9° Tms T mimh fnooFa::

«NmEme e aInee NAeET ne&ts 14T nact mét
M w9875 1Nk: Th Aag& ata tmJIT An:: wLge
NAST na UASC wee0Y tgoantr:: nMtmem am JC
nray adflied n9orsC ead akded NTMET  4dn
Looansa::

«IUsANT *CY NHY oA TYR9e NPT N993n.° mAE
o 19°HH S AnTJIerty ehmats emmoyt enam 0l 8%
LFan:: ANNAHe 17 Uemt Cafimn& NN Lgopaa::
as90  A81e IRYY anm AR ALTAm A Lnmage
emnam Y0 nnn amid Gom eadlaa::

«HmT M@ LeTaAI A0 AN GATFATI0::
ants  Te P Akats IH flmt @0
NANNMLETT ANOYES YRl enns uat TenTFFY
mange &S TF NalkNt €eh mTtm ne8e, dov::
WP M OTmY nNéd AL AYTLm NAAY NI Aor
+09@%%:: hdlC e BUY WA, M@ 1N ehemt
ikt GOANTA::

«ilk390 a¥ats IR &F Pma:: goafet T AREY
40 IPh:: A2 9mt nAdT mét bPmé:: atmay TH
TN wER AW YIC 17 QBT RTIM AA9e inE::
«ANFFY  almmye  F182 A% naNF T ety
temTI? OeNFTY mA€T wIE! a9 ATES ANFEY
TALOTH? TeLPEY muouan Enfesa::

«Tyearfm kot YIC CUPCRNT @Ft NC: 6MCS
iMe a0t YoupTm Y@ ARYIY PARNT  09AR°7
2nf8a:: Na1&T amts ntol maT w5t nHY: ANt
NHe: AEF Q790 nH PGS wHY: 997 9@yt MC9TS
APt CHm wHR0.0E7 AUAS GLE enTilda:: AT
NeINT %2 eFm guany® yIC +hoom ML GANFm-:
«gosant eyt ki CYHAHCAY w%kT nImow Cuemt
mwASANETS &N190 NF1¢ 6 1RP AT CovHe® ANk
At BO9NT BIFSA e Adnalky - WINPTFP N&LTP
AL myos Ne nd:: PSP Nam:: Anf 9ot T1idn:
&t fonS &N AHINY AHIN! AHIN!




«h1e P «ANIDy eIOTNAm TIAP QB SEPEAS ANt
J mn&% A0F5:: w1EE PN ntndennt Nt
WPy adan tooan AETY EH 1B AN Tm bt
AeTTT 997 WI8AT AYICY  «MAt fn e9Utam
NLe¥Nt &4 +tman atoom jmy» A GidA%5.. 044n
nav APmn:: AYATI::

- nm BSEPA ALNATY w3%..2 AT - CmIe

ryog::

- npé 188 imk..» A0 goantat::
«MALTR Ym?» AT
«h2 nA A YO..» 60T

«n M Mnt?y L0109 medyt

«aft an @F4h IO04E Anmy A0 NMAETEY muAnTAT::
«PSEY AMAm - MMY° smeAnlL - w& fidPCAnlk::»
PATT e 90T Gesal HACPCE en GPC:
«nafiy &8 T WIR093294 N4 Tam 1H AaYISH
AOTET O TI1eENY: ALY moRkA GYLE» AN
mwaletT NdaTmy® 1H 18r% AnPoomANy:: CA/N
%[ PHO!

«hn]d BHT 1 COUYICH?y haht

«NeNTY K490 PHD AATES tanooy A LeT::

Yats ¥nt

UL med Cmnnky matPt add TNFAT:: ah&nx
T E90et ATHPAF:: NeYd 4T A8 CmlPS
Coofiet UNC mNt  glma::ml®S  oNt  9ORTS
vemt::

4Yn RRYY CRPC Am vF:: omC87 ATANTIC Wemt
ATENPI0 - +C Na%h ooah N097N $CRINT:: ant
9CA a¥nts 1H A75%5150::

ity NYOCT PEA maT NEPC 96L& A8 ¥%:: NOHIM
hEn mAT OTHF 9OV Be8a:: PEPLTT mYH
gean: NRCEYT 2710 APLTFm wA9°  Thoodat::
Novnnn CESC AULE mPim I 4n::

«2adh nASm ehemty IUaLE AmMmTUy ANTT::
«L TS Cht BPL» aADT::

«Pht 0UAmTY FA anthhamy «NCT NA» AGNTH
«filkIN?y

«QLhrgo! Qoyygoly,

«Mamits man 17 Cak BPLE 1y

«AIY IR Cm ANy ALTIR 3 PLENU2»

«NI N A eCAal:: w180m9° nNd+ COyNAT Cmmans
a» ANCENT N3dT eJ7101 mmThnt:: Y1t euns
o7t M 17 A9 BUT PR FINC G RMNL::
mAl anes 9unc eat At wPatI? hfan Sn
me&t::

«&118.0mn  A1E &S AaPCAAY: KR 1T AATt
AAFTUID, ATA nUAl ooanT::

« &P i Amits  &FS YNC::
meNa 5 entmMeTy o :

BT ANF::

«V1e7 w8

NP goC76 Eogud:: O4Ua &N Cnt ootidd me::
«F8.0 MHI"FS Naden 997% COUTH YIC AN? ANhf Okl
RPL AFNMIPT:»  AANT:: ONOLE wATTIOS N4I8
gogn finddmye::

et «ndTt CWAFINTT 99hT et AYICY:: NAed
me’y9e NaLh AANAHLI NUAEIe +EHALY, ANTTS::
NO%E NATNP  JC NUEnsm 23%:: @R3P nmet
Tt t::

«NTBCRAS NAETH Ag!1?» Nmye  ey7Th: 1% 9975
ANeYIM™N ain 907 ORI Ym?

«LPmmm anh CAmIP:: AOECH tm:: 90 FRCTIPA»
Nty

«at 17 N9PIY0 oAt AADRTIO0:: HICH P FeC1enh
11099 HATI0TI0),

«Pnm A% TIPAT NATE ML Naa mman NULFPT
AN1SEYT NOJU NI &% 7190907 07e80:) 110y
en:: 277109 QUURSTAm ANNA Y0k::

nast &+5%

any NCF fant: TeEPY mman mFa AN
COUEYTILS U100 UAS POje<Nam YIC Ym:: ATR1E IR
CeCTTHY molfy me39° finmulFy w&7T ent1da::

«NEAEID T CHANYD ARFPAH 175:: 997 THID n17h
AN LI AnhT::

«Qmemd Pm 415 andlA:: NAaSh ooa Nood 39 975
N1e m51C NATAY ATHm ead9°:: AR5 1% ANy
int3s  ALY9°  AINPT AHendnim::  CALS  nAT
annamn

«NT8CH aL2! &t 17 Al719°  RA%R300::, A T
Figm wieean P15

«fi181% I hemT 40 NOTmE mhT TntUaT:: aa
H 2 enm Ag S mTmE endS Nem mTmwE
AT ST Bhda:: Wy NHYSm T4 Yy 60T 4YA
neat:: enm A% Mot NCA ALCHANT BnISTPa:
Nem TéTn M7y emeFal?

«61% T2 At

«NMAtIOCNT /Nt nae N304t 228 A8 na nm
AL Mé &157%: mand® am ym:: F14T halt et
mhmy  AINNAT%::  euan  +hé @  IFYS::  NaamNent
my7¢ 17 el EoLh:: Noet ARy Aaami-T9°
$4T INCTH:: 9oudt temé: NoumlAge nlt fam
Wt ndEY nmT 98 mll NATE mEetIr Naa
Moy, FeaJad::  ANNAR LI AFdNm  PITIOUA::
meyye ey tTEE Ula  ehflla:: Pa muh1eY
"ICTYe ne  eeeala: enm A€ minéd  Fr
oYL EINT e PITUA::




«NmIFrge an fdt:: nht maT €MmJl% +J Ane
find 827%:: 9847 mET TMHNT:: Nnt8CS kat AET
onmy Mg A2t PHir:: aak GAEIY MIPFT NeNd
il momt EgoCh: nem me 9m  1NkNT:
WUOTEYE UASCTE AUPANTS ChdSPAlY muandt wat
P anmibt:: NP &1t Nt tmnt::

«iM81e I Naa Am9° AALCEID: wlny? Chut+E
TPGE  IPSAL:: IR pumIt N NNa tNem age
ANeas atina NG AAINC: maTY N2%T AATYm:
mEowd P nénd IC TmMapy:: nanlny 9904nM9° JC
Thednt:: QUUFRLTm T YIL AFmPI0:: HIO e CIFY
h 2 PPNHNHUA:: T4TUIC F1 AUYTY A LF LUYD::

«h2 Yemt.. CmEme P EPLECT AAMATY WILTI0
N1hdls: nmacam THFY JC 024 900t wO54PN7T
nan maT CEPC &t A8 TnN%:: AmeIe CUY Aam-P
TACN5:: AN7RL MINY JC 18 Soudt  anooH T
naCeh RPeEQ IC L7110 12 9oudt FEeHmT:: NYWA
ant neat aCat  wedidh  $I°C:: NHLA  nH M
hdemt 9% mmed aat:: e9Otwemy HIC N1€ NTHAT
mmant NF jm A4 naknt A3 nuae JC ce
YeF::

«MaSTh A7 1H w17 a®a%: heEnS CUHY Nt
ANMAATD» NUYNP moanirt::

«0nm A% Madm A YAt YICT neJToet Yo me
nent me APHT AANAKLLEID ASnm::»

«JOFI?2%»

«UNSmI! &L 1T nPakI0 ealnty

k190 L7709 (&Nhh AeAS w1eat aalt:y LY
A9t NPT TTHIT RICSECTI90 med it 44A
7 NUAN RYHHT NET Ana P15 A0%TS moet
finf::

«mALm C4nY Yoy ANES::

«a T8 T2 antt:

«alkT Akt St my§ vy Ne aanatk:: Y10 1%
amiEY Aoolng Cafh Aeen LRCAT ARRCAT MWLMy
T mSIC AaTAaYe:: TSIt touCItAY mIE VY ata
Trany: TIPem naad 1Y HE NRJm  ANGCAY
LFan: w1e55 ALh ALTMgg0 ena en:

«nn oAt &7t AHAAYD C094AY CmEmud PmS CAEYTT
GPe5Q YU Noolfrge PJ07Y $Cmy AITHAHAS entEs
EPLE ¥ IFSY" C1YRIT NSECT GouCmalk: wE&7

NNIPmEY MMt OY1P7T Bhe &IETPAN aooialk:::
A% ATe YIC AP &Y NYPEC NARe C9PATUT ABTEY
namme selalal» N85 NHSFNT GAJ A8 &ELT90
WICT19° Nehdmemm HeJFTm::

NGt amitsm 2 +t5 A%t INC:: mé Cmon7y NAST
oA AT FeMt: %A AlSTY NhCLh A8 Ahd PLT::

AR5 ANAY NAAJm A2 TAT UeF:: 87790 nuane JC
JuGIP mesmim SN9° tAHF:: 907 GOLLTE BIFY?
neeFr mia LetT Na& 1n ¥ ALt ndt haty
nyy¥:: A%%  YIC AYVICHh Attt YICAT:: Hood
Neneeioe nan fddesal:: meLTI0 pumLe B4TAn
«6tY emEmlPm  AMERIIVE AJIMOLPT  O15FRT
CASTHT ANToe  HISLY0  CaCeh  ARERIIC KLOIG
ACCTR T27%: NouEmwee 4aRT UHF5:: me ATEITH
tmoaf aatt:y NUemT MIC mAT w18 44 it
NtI0d6 FOT

«NAZYFTY 90N WILIUFANAT AmPAl:: 1Y Y
W18 T AEPL?» ANT::

«&NY AEPe ONm A% Y A8LPCS nen JC
NeFeP nanet N8N ARTATD, AAMT::

neYa nedbsd NHIC ANID AHIAT:: FELI0  @iNAT::
WETY CH nHETNT AL fvatt:: afleEy andla $ooF::
¢J A AOC mALTS:- aa LamNetT $a naeNE mm!
«M7&Fy a8 me A%h alN Coomlt NATE me?ge
kAt 99031 8HF tm:: k90 eam A% hemts thé
ANmi AI°he A9%ah muCdS hC EahaTPa Enaa::
«NOATIOCAT anAN, 678 emT SCET NTI°UCT Tet
ae TSt enYysa: NHY aJImoY, nU7¢ @LiCat JC
L996a% Y0C:: NO9A+TIC NPTS NPI°UCE mmt Tt
ComudT &R TTIHA::  AAHUID  CMhtLt 8714
w1enyta BSEPETT AmFTTAsA: W11 At
wWIepR e fNN guEnt Egud::

«ATREMY? me %t D Aoomm CUATH AANE NoolPyy
Lngey angau NMafl ym:: AT emYt 9UComd ey
mCAalt:: eTATCT fHeT aAnmotE  CAmCTAT Tht
PCEehaal::  Noolfr9?  C4FT GLHE mf o UIC
ATIRUCT Ned ARCIAL.. mRPmI® NhlT eLd nadl
BLPAS nIChdAdr UEmE hmm BFSA:: AEEY 17
fite! - - - » Aa HACPCP oa LndS UHT adllPMe
ic8F5:: NAMCTIAY me AMe AMEetT aFC7 NUan
O

(TANZI® 2002 9.99.)




