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ear esteemed readers, we are happy to
meet you with the 137th issue of Birritu
which consist of relevant and timely topics.

On the News column there is news which is
‘MSMEs Access to Finance Found Crucial!

The topics selected for research article is “The Role of
Credit on Export Performance: The Case of Ethiopia”

On the Educational and Informative section there is
article '902° aPs 77£& (International Trade). Finally,
on miscellany section there is a poem.

Dear readers, your feedbacks and comments are

invaluable for enriching the next of Birritu. Please keep
forwarding your comments and suggestions.

Birritu Editorial office

Editors’ Note|
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MSMEs Access to Finance

Found Crucial
Mesfin Demisse
Policy and strategy issued by NBE
enhances access to finance to the
micro, small, and medium agricultural
enterprises, National Bank of Ethiopia V/
Governor Mr Solomon Desta said.

This was said during the national
workshop hosted by the Agricultural
Transformation Institute (ATI) in
collaboration with the National Bank of
Ethiopia (NBE) on access to finance for
micro, small and medium enterprises
(MSMEs) at Skylight Hotel, Addis Ababa
on June 19, 2023.

Dr Girma Amente, Minister of Agriculture
(MoA), Solomon Desta, V/ Governor of
National Bank of Ethiopia (NBE), Dr
Mandefro Nigussie, CEO of Agricultural
Transformation Institute (ATI) and other
officials from concerned organizations
attended the workshop.

Mr. Solomon Desta, stressed the crucial
role the agricultural sector plays in the

nation's economic growth, job creation
and foreign exchange earnings. The
Vice Governor also stated the policy and
strategy issued by NBE is of paramount
importance to enhance access to finance
to the sector, emphasizing the services
reach to rural societies.

One of the policy directives which the NBE
has put obliges commercial banks to avail
at least 5 percept of the loan disbursement
to enterprises in the agriculture sector, it
was indicated.

In addition, he disclosed that NBE has
increased loan disbursement to micro,
small, and medium agriculture sector
enterprises in its revised
Financial Inclusion strategy that from nine
percent in 2020 to 15 percent by 2025.

recently

Opening the half-day workshop, Dr
Girma Amente, Minister of Agriculture
(MoA), said that the Ministry identifies
access to finance as a key pillar in the
10-year development plan which targets
creating enabling environment for
development of the agriculture sector.




contribution  of
agriculture is immense for the economic
development of the country, the focus and
coverage it obtains in terms of financial
accessibility is weak, he affirmed.

Even though the

Hence, Sufficient financial accessibility is
crucial for the agriculture sector to meet
the overall ambitions of the nation while
maintain the pivotal linkages among
water, land and human resources.

Dr Mandefro Nigussie CEO of Agricultural
Transformation Institute (ATI) on his part
said that despite significant efforts by the
government and development partners to
improve MSMEs' access to finance, the
financial market is still under-developed in
Ethiopia.

As a result, MSMEs are suffering from
limited access to finance which is stifling
the sector's ability to contribute towards
the country's economic development and
generate higher employment, , he added

The major objectives of the workshop
were to discuss the challenges and issues
that are constraining the Agri-MSMEs
access to finance , to identify the proper

tools/ mechanism, to enhance access to
finance, to explore best experience and
available  windows from financial
institutions towards providing financial
services to MSMEs and to untap lessons
from SMEs which benefited from access
to finance from financial institutions.

In addition, the workshop aimed to
solicit recommendations for government
priorities and policies and to provide
insights for future strategies and
interventions by stakeholders so as to
enhance access to finance for Agri-SMEs.

Ethiopia  Agricultural  Transformation
Institute (ATI) is currently implementing
Agri-Hub project financed by the French
Development Agency (AFD) with a view
to promote the development of the private
sector in agriculture, improve economic
opportunity for agribusiness operations
and micro, small and medium agri-enter-
prises (MSMEs). The project focuses on
catalysing entrepreneurship and
improving business operation
capacity of MSMEs and cooperativesinthe
agricultural sector.
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= Based on Autoregressive Distributed Lag Model estimation, the findings

9 showed that export performance is positively and significantly impacted
by credit to international trade and credit to the agriculture sector. Based
on the estimation results, the study recommended prioritizing
increasing credit availability to the agriculture sector in order to boost
export performance.



ABSTRACT

The main objective of this study is to analyze the effect of credit on export
performance using an Autoregressive Distributed Lag (ARDL) approach. The
study used time series data that ranged from 1984/85 to 2020/21. The long-run
estimation result provided that credit to international ftrade, credit to the
agricultural sector, and GDP of trading partners have a positive and significant impact on
export performance. Whereas the real effective exchange rate and credit to the industrial
sector have negative and significant effects on export performance. The short-run model
estimation suggests that, the short-run adjustment will fully restore to long-run equilibrium
within an almost fifteen-months for total export supply. Based on the estimation result, the
study recommended expanding the availability of credit to the agriculture sector should
be given priority so as to improve the export performance. The study also suggested that
further assessment on the utilization of credit in the industry sector is important to
understand the credit has been utilized in the correct way.

Key words: Export, Credit, ARDL, Agricultural Export
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l. Introduction

Trade credits are an important financing
tool for firms and even more so for
internationally active firms. According
to World Economic Forum (2016), trade
finance is one of the top three export
obstacles for half of the world’s countries,
and most

notably for developing

countries. The availability of trade
finance can be an important driver for
international trade. This in turn can
have positive effects on economic

development. Surveys underline the
significance of the availability of trade
finance for export and import decisions
(ICC, 2013) but the global financial
crisis has limited this availability.
Moreover, currently, it is being debated
to what extent trade finance has not only
come under strain directly because of the
financial crisis but also because of more
stringent financial regulation, above all
Basel Ill , which was introduced as a
reaction to the crisis.

The Ethiopian economy continued to
register growth in 2020/21 amid the

instability in northern part of the country

10

and the impact of COVID-19 pandemic.
During the review fiscal year, real GDP
showed a 6.3 percent growth, slightly
higher than the 6.1 percent growth last
year. The growth of real GDP was 3.7
percentage point lower than the average
growth rate target set in the Ten Years
Development Plan, but significantly
higher than the 3.4 percent growth
estimate of the Sub-Saharan African
countries (IMF and WEO Update, June
2020). In Ethiopia, there have been
attempts to promote exports since the
imperial government although,
throughout this period, a lot of stress
has been given to import substitution
over export promotion. Despite the
imperial and Derge regimes have
taken different measures to diversify the
export market and to promote exports, the
Ethiopian export sector is dominated by
the export of just certain primary
commodities that include coffee,
oilseeds, chat, flower and pulses, gold live

animals and hide skins (Oqubay A. 2018).
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Outstanding credit of the banking
system (including corporate bond) grew
24.3 percent and amounted to Birr 1.28
trillion at the end of June 2021. Mines,
power and water resources accounted
for 25.1 percent of the outstanding credit
followed by

industry  (21.3 percent),

international trade (154  percent),
housing and construction (11.0 percent),
domestic trade (9 percent), transport and
communication (6.6 percent) and others
(1.6 percent) (NBE 2021). The share of
private sector, including cooperatives, in
outstanding credit was Birr 670.5 billion
(or 52.2 percent) reflecting 38.4 percent

annual increase.

Based on the allocation for international
trade out of total outstanding credit, it
accounted for only 15.4 percent, which
is low relative to other sectors such as
the industry sector. Therefore, the study
attempts to fill the gap by analyzing the
real effect of credit on international trade,

specifically export performance.

The main objective of this study is to
analyze the effect of credit on export
performance. The study measures the

correlation between credit and export

performance to indicate how much there
is an association between credit and other
determinates of export. Using descriptive
statistical analysis, the study also
assesses the development of exports and

determinants.

For countries like Ethiopia, the availability
of credit to finance exports is crucial for
improving the performance of exports.
Most of the literature done in academics
as well as in policy institutions concerns
general determinants of export to
measure export performance, whereas
this paper focuses on credit to trade
financing in a disaggregated manner of
credit to the agricultural and industrial
sectors to evaluate the performance of

export.

This paper will contribute to the existing
literature by creating knowledge and
understanding about the area by
employing a broad set of indicators and
approaches. Moreover, the study finding
will be important for policy makers to take

the right policy measures.

'Basel Il is an international regulatory accord that introduced a set of reforms designed

11



Il. Overview of Historical
Development

2.1. Overview of Policy Reforms
and Strategies

World merchandise exports rose by just
over 50 per cent over ten years, from 2009
to 2019, reaching US$19 ftrillion in 2019.
2020 got off to a rocky start due to the
COVID-19 pandemic. The value of global
merchandise exports dropped to US$17.6
trillion in 2020, falling by 7.5 per cent
compared to 2019. Many COVID-related
confinement measures affected global
trade especially during the second
quarter of 2020, when the export volume
index declined of 16.9 per cent, year-on-
year (UNCTAD, 2021a).

Exports are very important to African
countries even if Africa exports are not
very significant in the world market
(Morrissey & Mold, 2006). In Sub-Saharan
Africa (SSA), the share of exports of goods
and services in GDP has increased from
22.36 per cent in 1990 to 25.37 per cent
in 2018 (Babatunde, 2009; WITS, 2020).
Seventy-five percent of exports from the
region are raw materials as compared to
an average of eight per cent for the Global
North (Mulu & lizuka, 2011; Anyanwu 2014
cited in Geyer, 2019).

Like SSA, the Ethiopia export is highly
concentrated to afew agricultural

commodities (Ahmed et al., 2018). Coffee

12
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is still the dominant commodity in
Ethiopia export sector with share of
28.7 percent in 2018 (NBE, 2020). The
Ethiopian government has been trying
to increase the share of export in GDP
to 22.5 percent at the end of the Growth
and Transformation Plan Il  (GTPII)
(Abebe, 2016; NPCE, 2016).

Ethiopia's export has declined by 6% to
US$ 2.6 billion in 2018/19 compared to the
preceding year. This was due to lower
earnings from export of coffee, oilseeds,
leather & leather products, meat & meat
products, fruit & vegetables, gold, live-
animals and electricity. The overall
balance of payments registered US$
941.6 million deficit in 2018/19 compared
to US$ 201.6 million deficit a year earlier.
This was attributed to higher shortfall in
merchandise trade and net services trade
balances as well as slowdown in the
surplus of net capital account (NBE, 2019).

Table 1 below marks the share of total
outstanding credit to the agriculture
sector, industry sector, domestic trade
sector, and international trade sector.
Credit to industry had the highest share,
around 3711 percent of the total credit.
Followed by credit to international trade
at around 20.31 percent of total credit.
The agricultural credit to total credit ratio
indicated a lower level of credit available
throughout the study, which was around
7.59 percent on average.
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Tablel: percentage share of total outstanding credit to components

Agriculture Credit to | Industry Credit to

Total Credit ratio

Total Credit ratio

Credit to Domestic | Credit to
trade to Total Credit | International trade

ratio to Total Credit ratio
2011/12 15.58 30.45 10.96 22.70
2012/13 12881 35.88 10.44 20.30
2013/14 9.39 39.93 9.74 19.35
2014/15 8155 39.66 11.66 19.92
2015/16 7.72 40.23 10.82 19.67
2016/17 6.20 40.24 12.95 16.16
2017/18 4.95 39.26 11.39 19.76
2018/19 4.06 SIESS 13.02 20.35
2019/20 3.36 .8/ 14.01 21.38
2020/21 3.80 32.56 1878 28158
Average 7.59 3711 11.87 20.31

Il1l. Literature Reviews

3.1. Determinant of Export
Performance
3.1.1. Foreign market access

Access to foreign markets is a critical
determinant of export performance. Here,
the term “foreign market access” is seen
as representing the foreign market
potential of a country. In that sense, it is
a broader notion than the term “market
access” as used in trade negotiations.
It relates directly to the characteristics of
the trading partner countries, such as the
size of their market and transport facilities,
and inversely to their own internal
transport costs. It also depends positively
on the size of the export basket and the
number of differentiated items and their
prices, which in turn are affected by
market entry conditions. Tran's

Source: NBE and own computation

border costs, which also include tariff
and non-tariff barriers, have the expected
negative impact on foreign market access.
(UNCTAD 2005)

Enhanced market access can induce a
supply response. An important step in
improving market access requires the
further lowering of trade barriers for
developing countries at all stages of
development. Actions include tackling
high tariffs, and tariff peaks and escalation
facing items of export interest to
developing countries’ agricultural and
non-agricultural exports; undertaking
commercially meaningful  reform in
agriculture, including substantial
improvement in market access for
developing countries, phasing out of
export  subsidies and  substantial
reduction in trade-distorting domestic
support; liberalizing of services sectors

13
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and modes of supply of export interest to
developing countries.(UNCTAD 2005)

3.1.2. Trade adjustment and
policy space
The issue of policy space has
become a major concern for developing
countries as there is an increasing
realization that inside border provisions
of certain WTO agreements such as
Agreement on Trade-Related Aspects of
Intellectual Property Rights (TRIPS) and
subsidies, and “WTO-plus” provisions
under  North-South
agreement (RTAs), have limited the
range of choices available to developing

regional trade

countries in terms of the policies and
instruments to pursue development. In
addition, a number of studies have shown
the high cost of implementing a number of
WTO Agreements.

3.1.3. Commodity prices, market
structures and export
performance

Commodity production and trade have
a significant bearing on sustainable
livelihoods of the poor, as well as on the
export and growth performance of the
large number of commodity-dependent
developing countries.  Half
developing depend on
non-fuel commodities for more than half

of all
countries

14

of their export earnings, two thirds if
fuels are included. Over the past
decade, commodity export dependence
and export concentration have not
decreased significantly, indicating the
importance of actions in this area in
improving export performance of these

countries.

Parallel to the price decline, developing

countries exporters of agricultural
commodities have been faced with
additional difficulties arising from their
weakening position in global value chain.
Increased concentration and vertical
integration of different stages of the
supply chain have strengthened the
bargaining power of a few transnational
(TNCs) and large

distribution networks in a number of

corporations
commodity markets.
Export financing resources relate to

specific
exporting firms and allowing them to be

resources available to
in an effective competition in foreign
markets. Financial support is considered
a fundamental resource to exporting
SMEs in view of the international markets.
Financial resources are one of the most
important elements for Borch, Huse and
Senneseth (1999) in the research based
on SMEs resources and strategies. These
resources allow to finance the production,
in a stage that precedes exports and to
get financing in advance since importers
are often in arrears.
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3.2. Empirical Literature

Manova (2013) show that financial market
imperfections affect international trade
flows due to the dependence of
exporters on external finance. She uses a
panel data set with 107 countries and 27
sectors over the period from 1985 to 1995
in order to distinguish the degree of the
countries’ financial market development
and the industrial sectors’ dependence
on external finance and links these with
sectoral trade data. Manova finds that the
credit restrictions have a significant effect
on aggregate trade. More specifically, she
finds that one-third of that effect on trade
flows is due to fewer firms being active
as exporters and those two-thirds of that

effect are due to fewer export volumes of

goods.
Berman and Martin (2012) study
sub-Sahara Africa and assess the

impact of past banking crises on trade and
find that African exporters are especially
vulnerable to a banking crisis in the
countries they export to. They also find
that the ‘disruption effect (a banking crisis
disrupts the financing of trade channels)’
is much larger and long-lasting for African
exporters than the ‘income effect (during
a banking crisis, income and exports to
the country fall). Their empirical findings
also support the hypothesis that
exporters in African countries depend
more on bank-based trade finance than

exporters in other regions and that this
dependence on trade finance is a key
reason for their vulnerability to banking
crises in the countries they export to.

Abebe (2016) also examined the
determinants of export trade over the
period 1974-2014 using three-stage-least
square approaches in the simultaneous
equation  framework. The regression
result shows that real GDP of home
country, infrastructure, and term of trade,
real exchange rate and openness of trade
have significant and positive effect on
export. But GDP of trading partners is
insignificant and relative price is
negatively and significantly related to the

export.

Tasew and Brar (2016) had taken a look
at the sources of Ethiopia's export growth
during the post reform period of 1995-2014
by employing a constant market shares
decomposition analysis. According to
their analysis, the total world trade and
competitiveness of the Ethiopian export
are the most important drivers in
Ethiopian export growth,

Fassil and Degye (2019) examined the
export determinants of Ethiopian coffee
to 31 trade partner’s countries over 1998
to 2016. According to system generalized
moment method analysis, factors such
as trade openness, population size of
Ethiopia, foreign direct investment, and
institutional gaulity index of Ethiopia have

15
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positive and significant effect on coffee

export while population of partner
countries, weighted distance, lagged
export volume and real exchange rate
have negative and significant influence
on it. This study has tried to identify the
determinants of coffee export by taking
very big numbers of trade partners which
make it more relevant when compared to
studies held by Alelign (2014) and Murad
and Beyan (2020), but like other it was

restricted to single export commodity.

Israel (2020) identified the
determinants of export supply in
Ethiopia over 1977-2016 by using ARDL
model. According his ARDL output, in

study

the long run, economic variables such as
real GDP, term of trade, trade openness,
trade partners GDP and investments are
important determinants to promote export
while real exchange rate has divesting
effect on it. His study has been more
recent, comprehensive and  well
organized compared to all others studies
those presented in this article but some of
his data was collected from here and there
with different measurement units may be

taken as a major limitation of his study.

IV. Methodology and Data
Source

4.1. Model description and
specification

According to scholar there are two

primary determinants of export demand

16

(Dornbusch (1988); Hooper and Marquez
(1993)). First is the foreign income variable
that measures the economic activity and
purchasing power of the trading partner
country (“income effect”). Second is the
relative price or the term of trade factor.
Capturing the price effect in international
trade, the terms of trade factor also
implicitly captures the impacts of
exchange rate fluctuations on export
demand. As noted in above, another
instrumental determinant of export
performance is the availability of credit
to international  trade.  Furthermore,
economic crisis or downturn has also
been argued to adversely affect export
performance. Incorporating all of these
possible determinant factors, derive the
following model specification of export

performance function.
LRTX = f(LRTCIT,LRAGC,LREER, LRGDPtp, LRINC)
Where

LRTX is the log of real total export;
LRTCIT represents the log total real
credit to international trade; LRAGC is
the log of real agricultural credit; LREER
is the log of real effective exchange rate;
LRGDPtp is the log GDP of trading
partners, calculated based on
trade-weighted Ethiopian export; and
LRINC implies the log of real credit to
the industrial sector, which is a proxy for

nonagricultural credit.
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Total international trade credit (import
and export) is likely to have a number of
adverse consequences and to
disrupt trade and growth performance
(Wang 2005). The

availability of trade credit should enable

and Tadesse,

export producers to meet demand. The
loss of liquidity in the trade sector may
also force exporters (and importers) to
obtain spot foreign exchange to make
necessary payments, thereby increasing
demand in foreign exchange and possibly
creating delays in payment. Furthermore,
exports may have high import content in
some countries. In these cases, a collapse
in import financing could end up
adversely affecting exports. Hence
credit to international trade is expected to

be positive.

The real trading partners’ GDP (RGDPtr)
is the trade- weighted combination of
the GDPs of the top eight major export
countries

destination from Ethiopia.

The external demand would have
consequences on export performance.
To account for the external demand, the
trade-weighted trading partners’ GDP is
included in the model and the rise in the
purchasing power of trading partners,
reflected by a positive growth of should
lead to a higher demand for export
products. Hence the trade weight is
expected to be positive. The importance of
external demand shocks has been shown

to be very significant in recent works by

Freund (2009) and Freund and Klapper
(2009).

The trading partners’ GDP is computed by
the following standard formula:

GDPIP=(oGDPIP + 0,GDPIP, + 0.GDPI, + 0,GDPIP, +.+ a,GDPIP,
X

1

), =
: (X, + X, + X, +...+Xy)
X8
Wy =
(X, +X, + X, +...+X,)
Where: GDPTP,, GDPTP,, GDPTP; ..

GDPTP, are the GDPs for trading
partner countries #1, #2, #3 .. #8,
respectively. Accordingly, «l, #2, ©3...»8
are the trade weights for trading partners
#1, #2, #3 #8, respectively. Lastly,
( X1), (X2), (X3) ... (X8) are the exports of
Ethiopia's to country #1, #2 .. #8,
individually. Based on export value by
destination data source from National
Bank of Ethiopia on average last 10 years
Germany, China, Saudi Arabia, USA,
Djibouti, Sudan, UAE and Netherlands
are the highest major trading partners for
Ethiopia respectively.

4.2, Data Description and
Source

The study uses annual data collecting
from National Bank of Ethiopian (NBE)
which cover data from 1984/85 to 2020/21.
Based on the above theoretical and
empirically concept total export’s has
utilized as dependent variable and LRTCIT,
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LRAGC, LREER, LRGDPtp and LRINC are
used as explanatory variables.

4.2.1. Unit root

The assumptions of the classical
regression model necessitate that the
variables sequence be stationary that is
it's have zero mean and finite variance. If
the variables in the regression model are
not stationary, then it can be proved that
the standard assumptions for asymptotic
analysis will not be valid. In other words,
the wusual “t-ratios” will not follow
a t-distribution, so we cannot validly
undertake hypothesis tests about the
regression parameters so the regression
will be spurious regression. Therefore, this
paper needs to test for the presence of
units roots in order to avoid the problem
of spurious regression this implies that
the paper needs to find the order of
integration of order d, written | (d) if it
needs differencing d times to achieve
stationary. This paper apply the
Augmented Dickey-Fuller (ADF) test to
check the order of integration i.e. whether

the variable are stationary or not.

4.2.2. Long Run Model
Specification

To investigate the effect of total credit on
export performance the Autoregressive
Distributed Lag Models (ARDL) analysis
and bound co-integration methods are
used to estimate the parameters of the

18
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model. The ARDL has been chosen since
it can be applied for a small sample size
and for different order of integrated as it
happens in this study. Also, it can estimate
the short and
relationships in

long - run dynamic
demand of money
simultaneously. The ARDL methodology is
relieved of the burden of establishing the
order of integration amongst the variables.
Furthermore, it can distinguish dependent
and explanatory variables, and allows
testing for the existence of relationship
between the variables. Finally, with the
ARDL it is possible that different variables
have differing optimal number of lags.
The main variables under consideration
are taken from theoretical setups and
empirical evidences in different countries.
Using annually time series data the long
run export performance function of an
ARDL representation of equation (1) is
formulated as follows:-
Equation (1) can be rewritten for
estimation purpose as follows:-

ARTE, =0, 56,ARTCT 56 ABAGC, + 5, ARGDRy + 455, AREER, +73,ARDC,
i i i i i
+fJICIT 4 B.IRAGC , + B, IRGDPy,, + . IREER , + , JRIVC., 4,

Where:-

A denotes the first difference operator,

&1 is the usual white noise residuals.
do Is the intercept and 91,02,03,04,05
are the coefficients of the variables.

The left-hand side of the equation is the
total export and the first six coefficient
expressions (0,-ds) on the right-hand side
correspond to the short run relationship.
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The remaining expressions with the
(Bs - By) sign represent the long run
dynamics of the model.

All variables are in natural logarithm
form, log transformation can reduce the
problem of heteroskedasticity because
it compresses the scale in which the
variables are measured, thereby reducing
a tenfold difference between two values
to a twofold difference (Gujarati, 1995).
It is important to note that the model is
a multiplicative one where all parameter
constant

coefficients represent

elasticity’s.
4.2.3. Testing for Co-Integration

In the case of co-integration recognizing
the fact that most macroeconomic
data are non - stationary as a result
co - integration is a popular econometric
technique which is used to find long run
relationship between  variables. To
investigate the presence of long-run
relationships among the variables bound
testing under Pesaran, et al. (2001)
procedure is used. The bound testing
procedure is based on the F-test. The
F-test is actually a test of the hypothesis
of no co integration among the variables
against the existence or presence of co

integration among the variables.

4.2.4. Short Run Model
Specification

Economic theory is mostly interested in
equilibrium conditions and has little to
say about the nature of economic
configurations in disequilibrium. While
economic theory proposes that certain
macro variables have equilibrium
relationships with each other, the data
does not confirm that these hold at
all times. To overcome this difficulty,
economists make a distinction between
the short-run and the long-run.

The above ARDL long run equation (2) can
be written for the error correction version

of ARDL model is as follows:

AIRTX, =3, + 5., AITCIT,, + 3.0, AIRAGC,, +3.0,RGDPtp,, + 0, AIREER
i=l i=] i=] i=l

+30,AIRINC,., + ECM (-1) +U,
i=l

V. Estimation and Discussion
5.1. Descriptive Analysis

The summary statistics in Table 1 provide
additional information on the statistical
properties of the variables. The lower
standard deviation of LREER, LRTCIT,
LRAGC, and LRTX with respect to their
mean values suggests that the data points
tend to be close to their mean. The higher
standard deviation of LRGDPtp with
respect to their mean indicates that a
large portion of the observations are
further away from the center of the data.
One of the premises for conducting a
regression is predicated on the normality
of the data, which suggests a benchmark
value of 3 for kurtosis and 0 for skewness.
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Table 1: Descriptive Statistics
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LRTX LRTCIT LRGDPTP LRAGC LREER
Mean 5.60 2.70 12.55 487 5.00
Median 5.64 2.90 12.52 5.03 495
Maximum 6.95 421 14.17 DIGY 5.84
Minimum 3.15 -2.99 10.83 3.12 454
Std. Dev. 091 1.45 1.02 0.62 0.32
Skewness -0.57 -1.71 -0.12 -1.16 0.64
Kurtosis 2.64 7.26 1.94 3.77 2.92
Jarque-Bera 2.19 46.02 1.80 9.25 2.50
Probability 0.34 0.00 0.41 0.01 0.29
Sum 207.12 99.90 464.24 180.18 185.05
Sum Sq. Dev. 29.78 76.07 37.61 13.83 3.60

Below figure 1, it is perceived that the
percentage share of total export goes
to agricultural and nonagricultural
components. As indicated in the figure,
the share of agricultural exports recorded
the highest value of around 85 percent in
2018/19. During this period, 2018/19, the
share of nonagricultural exports declined
to 15 percent. In general, during the last

10 years, the average share of agricultural

Source: NBE and Author Computation

exports and nonagricultural exports was
recorded at around 78 percent and 22
percent, respectively. Figure 2 also
indicated the trend of total export,
agricultural export, and nonagricultural
export. During 1992, the trend exposed
declined due to the war in Ethiopia and
Eritrea in 1991/92, and in 2009, the trend
of agricultural and total exports also

declined due to financial crises.

Figure1: Percentage Share of Agricultural and Non Agricultural export

Agricultural and Non Agricultural export(%o)

100.00

80.00

60.00
40.00
20.00

2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21

W AGRI

NAGRI

2Source: NBE and Author Computation
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Figure2: Trend of total export, agriculture and non-agricultural export (million birr)
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Source: Author's Computation

Figure3: Trend of export and credit (million birr)?
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Source: Author's Computation

2 AGRI indicated share of agricultural export to total export and : NAGRI indicated share

nonagricultural export to total export
3 Where RAGC is real agricultural credit, RINC implies real credit to industrial sector, RAEX

infers real agricultural export and RNAGEX is implies real nonagricultural export.
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Figure 3 indicates the trend of credit to
agriculture and industry exports with
respect to the output of agricultural
exports and non-agricultural exports.
Based on the theoretical concept, the
study would expect that increasing
agricultural credit will improve
agricultural exports, and the same
concept applies to credit for industrial and
nonagricultural exports. The trend in

credit to agriculture and agricultural

[Research Article 765+ ZU& ]

export somehow supports the above
theory that credit to agriculture will
improve agricultural export. Whereas
credit to the industrial sector and
nonagricultural exports doesn’t show any
similarity orrelationship.Since 2009, even if
credittotheindustrial sectorhasincreased,
the trend of nonagricultural exports has
not shown any significant change due to
increasing credit to the industrial sector.

5.2. Empirical Results and Interpretation

5.2.1. Unit Root
ADF unit root test result indicates

that the all variable’'s except real
total credit to international trade,

Table 2: ADF Unit Root Test Result*

At level (trend & intercept)

which is Stationarity at level others are
Stationarity at first difference with trend
and intercept at indicated in table2.

At first difference(trend & 0 0

intercept)

ADF stat Prob. ADF stat Prob.
LRTEX -2.39 0.38 6.06 0.00 I(1)
LRAGC -2.02 0.57 -3.98** 0.02 I(1)
LRTCIT -3.58%* 0.01 1(0)
LREER -2.75 0.71 635 0.00 I(1)
LRGDPtp )44 0.32 -5.62* 0.00 I(1)
LRINC -2.79 0.21 -5.70% 0.00 I(1)

Source: Own computation and Eviews software output
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5.2.2. Testing for Co-Integration

In order to check for the existence of
long run relationship, co integration, in
the model bound co integration test
was used to check whether have a long
run relation among the variable’s or not.

The results of bound test for long run

Table 3: ARDL Bound-Co integration Test

co-integration of model 1 reported in
Table 3 demonstration that F- statistics
is 10.50, which
greater than critical value (3.93) of upper

value of the test is
bounds at 1% level of significance. Hence,
the models null hypothesis of no co-
integration is rejected

Bound test Null Hypothesis: No levels relationship
Critical value 90% Critical value 95% Critical value 97.5% | Critical value 99%
K 10) I(1) 1(0) I(1) 10) I(1) 10) I(1)
2.75 379 312 425 349 467 393 5.23
F-statistics  10.50
Source: Own computation and software output

In any econometrics model study hetroskedasticy, multi - collinearity,
diagnostic check is the base for any model normality and stability of the model would
based estimation result, as a result be conducted under this study.
different tests such as correlation,

Table 4: Diagnostic Checking Tests

Null hypothesis

Prob>chi? Decision

Breusch-Godfrey LM test | No serial correlation 0.5268 No serial correlation
Breusch-pagan-godfrey Homosckedasticity 0.2770 Homosckedasticitic
Jarque-Bera normality test | Normality .62 Normally distributed
Heteroskedasticity ~ Test: | ARCH test 0.4388 No ARCH problem
ARCH

Source: Own computation and soft wear output

“*indicates Stationarity at 1% and ** indicates Stationarity at 5%

With critical value 4.25 and 3.55 respectively
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According to the above table (4), the
diagnostic analysis confirms that there is
no serial correlation or heteroskedastici-
ty problem in the model. The error term is
normally distributed, and thereis no
evidence of model misspecification.
Furthermore, to be stable, the test statistic

should not lie outside the corridor

Table 5: Correlation

[Research Article T53+¢ ZU& ]

(Farhani, 2012), as shown in the annex
to figure (2); therefore, the stability of
CUSUM and CUSUM square has also
confirmed that there is not any structural
break over time. The normality and
stability test figures are stated in the
annex.

Covariance Analysis: Kendall's tau

Included observations: 37
Probability LRTX [LRTCIT |LRAGC LRGDPtp LREER LRINC
tau-b
LRTX 1.00
LRTCIT 0.71 1.00
000 |-
LRAGC 0.29 0.19 1.00
0.01 G
LRGDPtp 0.72 0.80 0.13 1.00
0.00 0.00 028 |-
LREER -0.18 -0.07 0.25 -0.06 1.00
0.13 0.56 0.03 G N (—
LRINC 0.66 0.86 0.16 0.78 -0.07 1.00
0.00 0.00 0.16 0.00 056 | -—-
Source: Own computation and software output
The above table 5 shows the 5.2.3. Long Run Estimation
correlation among  variables and Result

measures how strongly two random
variables are related to each other.
A macroeconomic variable is strongly
correlated by its nature, and most
econometric model analysis faces the
multicollinarity problem. As a result,
researchers try to decrease the problem of
multicollinarity, but it is not avoided. The
study also attempts to decrease this type

of problem.

For undertaking the long-run estimation,
real total export would be utilized as the
main variable, and real total credit to
international trade,real agriculture credit,
real GDP of trading partners, REER, and
real credit to the industrial sector would
be used as explanatory variables.
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Table 6: Long Run Estimation Result

ARDL Long Run Form and Bounds Test

Dependent Variable: LRTX

Selected Model: ARDL(2,2,0,1,0, 1)

Case 5: Unrestricted Constant and Unrestricted Trend

Variable Coefficient Std. Error t-Statistic Prob.
LRAGC 0.46 0.11 423 0.00
LRTCIT 0.67 0.21 3.26 0.00
LREER -0.89 0.23 -3.85 0.00
LRGDPTtp 0.50 0.15 3.21 0.00
LRINC -0.34 0.18 -1.95 0.06
R-squared 0.98 Mean dependent var 5.65
Adjusted R-squared 0.97 S.D. dependent var 0.91
S.E. of regression 0.14 Akaike info criterion -0.75
Sum squared resid 0.46 Schwarz criterion -0.18
Log likelihood 26.19 Hannan-Quinn criter. -0.55
F-statistic 110.07 Durbin-Watson stat 11.99
Prob(F-statistic) 0.00

Source: Own computation and soft wear output

Based on the ARDL estimation result, the
long-run model indicated that all variables
were significant. The output result of Table
6 showed that credit to total international
trade has a positive and significant result,
as expected from the theoretical
perspective and other scholars. Different
scholars also support the result situation,
which in turn raises the demand for trade
finance and enhances the role of trade
finance in explaining export performance
(Nielsen (2002). Therefore, from the
estimation, output increases by 10 percent
as credit to international trade increases
by 6.7 percent or its performance will
increase by 6.7 percent, with other factor
remain constant.

The estimation result for agricultural
credit also specifies a positive and
significant impact on export performance.
The long-run estimation outcome states

that a 10 percent increase in credit to the
agriculture sector will lead to a 4.6 percent
increase in total exports, ceteris paribus.
This econometric result is also supported
by trend analysis in Figure 3, which
displays that for the last ten years, the
main share of total exports has been
agricultural products, which is around 77
percent on average. As a result, financing
agricultural products has a positive and
significant effect on export performance.

To capture the demand for the raw
materials, goods, and services of imported
goods, the study computes the GDP of our
trading partners. Based on the results, our
trading partners GDP has a positive and
statistically significant relationship with
export performance. The long - run
estimation output indicated a 10 percent
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increase in the GDP of trading partners will
lead to increase our export performance
by 5 percent, ceteri paribus. This implies
that our exports will increase based on the
demand of trading partners.

In both short-run and long-run model
estimations, REER has a negative and
statistically significant effect on exports.
Based on theory, the depreciation of
the domestic currency is increasing our
competitiveness in the international
market. As a result, as we depreciate
our currency by 10 percent, exports will
increase by 8.9 percent, increasing our
competitiveness by that amount in the

long run.

Credit to the industrial sector was also
used in this study to perceive the
financing of domestic industries in order
to import raw materials for their
production. Even though the study
expected a positive relationship between
credit to industry and exports, the
estimation result has negative statistical
significance. This empirical result is also
supported by the trend analysis between
credit to the industrial sector and
nonagricultural

export  performance.

Therefore, the negative impact of credit to

[Research Article T53+¢ ZU& ]

the industry sector on export performance
may be due to the credit has been utilized
for other activities that could have less
impact on export performance.

5.2.4. Short run ARDL model
output

The ARDL model is re-parameterized
into ECM when there is a co-integrating
vector among the underlying variables.
The re-parameterized result gives the
short - run dynamics and long - run
relationships of the underlying variables.

An adjustment factor estimated at 0.7932
is statistically highly significant, has a
correct sign, and suggests a relatively
high speed of convergence to equilibrium.
The coefficient 0.7932 indicates that 79.32
percent of any past deviations are
corrected each year. This also denotes
that any short-run adjustment will fully be
restored to long-run equilibrium within an
almost fifteen - month period for total
export supply.

® Credit for international trade includes credit for import and export.
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Table 7: ARDL Error Correction Regression

ARDL Error Correction Regression

Dependent Variable: D(LRTX)
Case 5: Unrestricted Constant and Unrestricted Trend

ECM Regression
Variable Coefficient Std. Error t-Statistic Prob.
C 0.02 0.05 0.43 0.67
@TREND 0.00 0.00 0.40 0.69
D(LRTX(-1)) 0.25 0.08 3.30 0.00
D(LRAGC) 0.30 0.07 4.18 0.00
D(LRAGC(-1)) -0.22 0.06 3.72 0.00
D(LREER) -0.42 0.17 -2.49 0.02
D(LRINC) 0.26 0.19 1.37 0.18
CointEq(-1)* -0.7932 0.09 -8.79 0.00
R-squared 0.89 Mean dependent var 0.05
Adjusted R-squared 0.86 S.D. dependent var 0.34
S.E. of regression 0.13 Akaike info criterion -1.04
Sum squared resid 0.46 Schwarz criterion -0.68
Log likelihood 26.19 Hannan-Quinn criter. -0.92
F-statistic 29.72 1.99
Prob(F-statistic) 0.00 Durbin-Watson stat

Source: Own computation and soft wear output

VI. Conclusion and Recommendation
6.1. Conclusion

For countries like Ethiopia, export
financing is crucial to improving export
performance. The objective of this study
is to analyze the effect of credit on export
performance. This paper utilizes annual
data series from 1984/85 to 2020/21 to
undertake both

empirical

estimate and
descriptive  and analysis.
To investigate the effect of credit on
export performance, the autoregressive
distributed lag model (ARDL) and bound
co-integration methods are used to

estimate the parameters of the model.

The output result of long-run estimation
specifies that credit to international trade,

credit to the agricultural sector, and the
GDP of trading partners have a positive
and significant effect on  export
performance. Alongside credit to the
industrial sector, this indicated a negative
and significant effect on export
performance. In both short-run and
long-run estimations, the coefficient
of REER is negative and statistically
significant,  which  indicates  that
depreciation will improve competitiveness

in the international market.

The ARDL model is re-parameterized
into ECM when there is a co-integrating
vector among the underlying variables.
The re-parameterized result gives the
short - run dynamics and long - run
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relationships of the underlying variables.
This also denotes that any short-run
adjustment will fully be restored to
long-run equilibrium within an almost
fifteen-month period for total export

supply.
6.2. Recommendation

Based on the output result in both

descriptive and econometric model
estimation the study suggested as follow:-
> Agricultural credit has a positive and
statistically significant effect on the
performance of exports. As a result,
giving priority to agricultural sector credit
will enhance the performance of exports.
» Though, over the last ten years, the
availability of credit to the industry
sector has been higher relative to the
agricultural sector, credit to the industrial
sector doesn't support the development
of the nonagricultural export sector.
Therefore, it needs further investigation
on the utilization of credit in the industrial
sector.

» According to the finding, a depreciation
of the domestic currency leads to
improve export performance. As a
result, depreciating our currency will
enhance export performance, but from a
current macroeconomic perspective, we
need to consider other factors such as

inflation.
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Annex

Figure 1; normality test
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Figure 2: stability test
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T 280k LY sl 00wdt kb
Ulet ook 9918 ho@'Y  hooR(
ehChn NCh P9°Ct+ &WhYT hGC 1%
o 2YC BT HER bt UeT
ook Sho-  PoUTINfY  PIT Mo
Ehd.kIkz: 2UT N9°0h WO eeT wimeH
31 wionR: N UIC ~“U” PUIC @n?y
Pii¢T hii¢'? hooT +oof (barter
exchange rate) 2 :@1 (og
60/30) QUSGk: N+ooang NMUIC “h”

PUIC an? PheY hiiedV hooV +ooF
(barter exchange rate) 1.5 : 1
(o@?° 75/50) 8UFSh: 8UT o
1% 0GPm UIC ~“U” h?°Cr+ 2 n 2
P°CT 1 Nh& hovhdh &PRG HRRhFIO
Ul “h”9 h?°C+ 2 h 1.5 ?°Cw
1 M35 oodllh  wTdR19%: DhPhYoe
aY Ulet POUMeeT Ctmedet 9°C
PIPF N 1.5 w4 2 oonnkh AT 1F
o 28U R Uletr °CHFo-T U0
Nt Mg 0ofitF  Ro0CMh::  007INLY
Plo PMonvam R Ght Ule
MhFo-  +&aG (PUHN  AHTT T9hG9°
Eh1THT 00AdT N99%4°) hE  P+0uhdt
GGk PUIC ~U” +&wS nllhm PIo-
of 2 2mIh PUIC “h” Mllhm R719°
of 1.5 2mlhe:

wimeH 3: Phi%&P Pwétd Thlt o Nwdt (comparative labor cost)

Pwets TANE N°CHWwI T ¢-+ah)
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2 UL @nT WG PoS® UIC 99D
TG N°M%y 4N+ °U6T PhT8eP
2 P23 (Terms of Trade) (TOT)
h®nht E2ma9k: 2U° $00C P99 Hho-
focn. 9°CH+5F P2 WL 1% P2 +hEh
o 28U dh 1 (0@ NovdE ' 100)
nlhm U+ Po0oPh P2 A9°FT+ Mo,
18 w21 ool 4%he: Ma8¢ &Y
hht N 1 (@2 Novtq n 100) M
Ulet noer. 1% N7+ 140 ThE WL
1% 00hd.LF 24980 PR UIC PhT8aE

2% ¢33 (Terms of Trade) (TOT)
Fe2T Nonsy YICHF oonnk PP Lt
(inflation) &®S Po-® 99FHe 005
(exchange rate) PSPE  GFm-:

hong Sak PUNGTFT AFTEPT 0912 P2
9% NS% h.h.h N 2001 whh 2003
N 100 $h e AT 12003 NMah
M n 100 2M0MkT 2U9° NHovF HooF
wftifih 00T PACR (PPNl 3) =

°0A 3: CA TR P PhPr AlPT TN TIL PO T1Rb
(Net Terms of Trade)
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116 116
120 og 102 108 109

100 91 23
80
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TOT
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T PFLETEES S
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o

146 141
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i 141 138

NV DO X O LA SO O D
NI N NS )
S N G R N

hoot (A.h.A)

Jo9%: PRI Nin PoulE &%

4.4, ¢+4TC B2 WY
(Factor Endowment
Theory)

MY &k P9°F00hnto  Pooenldiim-
g i L LW TA Pt TIFPF
ook PHATE B2 wevr (Factor
Endowment Theory) 8eUrSh: 2

ahll NHCG 9°0-¢F HOOGE P58 wall
ool 2rodh: NhE Ctmeit Uh?°
IR oonetF  Otoondktr  NIBR.SIR/
A TRGE tmPht hE ILPT7° 28U LeY
e+ fouMRp?  h®Lho T8¢ 7°hii
A20190: &Y akh 1% /& UIC Nhh UIC
h?°% +iih &2.9°/hF%6C tmP . LFGR?
h®Lha 7°hii 20Tk: 7 IRHY Wl 00NT
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Nhi%& UIC  P996C 9¢9°C+  MC%%r
Ul Nho-  e+4vC 82 (factor
abundance)s +NSh-B, hG

Sha-§ O+ TC 083 NTheT Poomebd®
(factor intensity) bw®w o
Pone 9K Yo RYHYU BIPF KRG
Th-3PF ChaFo UeT P+hEE °CH+5F
a?°Ctm AwtS O+ATE 82 wS thGhE
oShlr+ UIC e 2me%ih 996 Yo@-:

9. oY 1918 U4Wt
(Pattern of Trade)
909217 @-?

hho Po-5% 1% 90 44117 Po9.00hnto-
TRe Po-® 1% Ut (Pattern of
Trade) 'wo: P 1% U4% A0k
a1% UIC NAhY° wde M N+hOE LHET
%% a2% °CHr FAMhF? N9°F PUk
oom5? 2% nhhor Gh?°  FNNWF?
0% ?FSm avililh (UIC) 9°Ck7T Mhé+
Thnh7 ? h®ht TeePTF 9°hii hoOUAmMT
290060 UMt hSh9° ME P99.24ChN
AT A%t AFE MNéT w13 od+m-

CNhET UeT NE+HS wt ShFo-F 9°CH++F
a%°Cto- N3h?° M? Adim 381 Ulet
2 awvtkS Bt a0l (T
7PT) hGh?° weG M NN NaT2¢
Ne+sd nvt ShFo9 9°CHF 0l UeFo
Ch M 2UI° Noolfy 93871 UleT aTA6P
2 ¢3 (Terms of Trade (TOT)
K o2 LH N%9Mieheh he @16kK:

h%%dh  PURY° PUEFT  Phtte?
716.289° Ni0ohnTE %0k 4 NPT
w129 20uhnto Uet NEmetrt wO0T
o o nhhFFo- °CHF oay
Mg 73 Nootm N°HICS YNC: 2y9°
Ulet awrts  wat Ptemooellt (T
7PT) h%h9° wee Me H3¢CA 00H04F
A%k PIIBRT PPCHFT hHU AY4H he
Niee?°C % 85 N& Lhk: Mai8%¢ mnt
Pt 0ulNFm-F 9°CHFT  (P99%6-nFe)
NonE MhoMe 12 Moo {IF
WIC:  2U9° NhE  StmenoT wWo-id
248k “9ht9° Ut 08 o N rhnTo
PCH+F artS whT Chen0UlNTo
C+F RChA  n&+S  oolPrF  9ACKe:

QA 4: CATEXEL Cocn, 77% AhERRI° (A.h.A h 2011-
2022 A7 e PHCE £CA hmPAd o6h, 77L )

@ I0CS

# TTr4Féa

va RSh 7240
: T10L7%

B AAT
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N+00ane Po-op e X%
(Pattern of Trade) n#® oo&hN
Chilt TRE A% UIC o8 C+Gm- wallilh
(U1C) ?°CET Mvét+  Thnh 2 h?°5?
POheo Y@ U AtV Mhéet PR
ThC Po%emem 99 1% A%
(free trade agreement) 4%
Ulet nhS7° RLE PT2I° N2°7°% NMnYR.
Ulet+ oonnkh Yo nHY  NHen%9e9°
Mhnt ninht (value chain) N+e¢H
Ulet  0onnh?® fd P18 rd.227°
LCGTFPR:: h?hh AT UIC  foonsg
N&h-TT nNkh UIC YINF 00Rd ©ORHT
UIC Che oon G Poohin wlh Hé 2UPGhR::
LU M 8NP T 0ok P9S8
(intraindustrytrade) +1ih Eméh::

6. N?°M% 4N+ HCE 48 IR
PCA%TT O8N TATh HRPWF

Nhe ni&tmenm- oq9° L
e % a9 (free trade
agreement) M48 UE+ oonnk hé
h P08 1% ILGC°E NhF8¢ P+hoe
o0t 48 PIIR A9°7%%F hOD4.&.L7°
200k itPhk: hHU?® NMHCS 7°U-&F
S+hee °M% YNFRT9UNGE WS Thitne
0984+ F APClF SitPhikz: NTHY &R
ChiRT UIC 48 1% CAHTT TNt
H&EPF wG hiHY HRPF Nhé+ PO.¢CIF
7°M% 4032 2018+ F T NF NHCHC wG8hT::
oot ©+HhEE HRPFTF Noome?° Phh

Ul °Cr of UleFo w188 M Anhnh
£3Ch wHYU  HRPF  NUhT  WlST
NehF POL00RMF APT PoUB0ULPm 4T
(Tariff) ho:: 8UI° Yhit 0TI+
of Ul&eFo wI88M POARTT 9°CH
he NE+E 2T w6 +PPH  neLPTT
oM ¢ 2°C+ MUIC  «o-a'v  Ne
WL on? °Cr /T30 o N79%4°
+tah LY WIREGLD TMINFR o BY°
ooy AL 1% wiReNé4 NTIRLT
MAIC +47  ©FMhilr  UIC 0050t
+004A2  HCPE  HTRONE  AhT114.4.0
PAhRT® Ktk TR WIRENIC PRLIR::

thtGo- alle+ el L TALY
Chll hhe7 U ounG b
(Non-tariff barrier to trade)
GFo:: RHUC  PoomT 18N ()
qh¢aoP: n&+E Y «TYTCT PI°CH
addl oo KRG ook ECLEFT
LeHE: 00PNt WYHUT  WCI°BPH
Novw-n% Phh UIC 9°Cr+ of UeFo-
1821 Anhhh L3Ch: BUIC  GhIC
Atk TIIRT 280%R: AhPYYC 48 IR
& Al 09904908, 20Ny YT PPUGT
oIt $LTT WG kb 0OAGALFT
N9ho1% h% 1% °F U /R4 T¢
nG Nhe CFHLHEGTT T2F w1291
hé+ LotmFh::

> 18 IR Oh PRIR UIC 9L Chav5av I8N MBhh UL W3RN C9NFR Y-
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7. P& I8 PCHTT
PO ATHR 7°MYy NPT
T8+

The w8+ Th8o: mine PHh9°  hek
TI% hHF ¢ w&h wG Cwii 9°Ct
nhd w96 IC POUeNTR NP RS
ha®eFF  ne MET &R h9oMYy
Yt BE1ET POULENTR NPYIhYOIR
o 0o 48 TINET Nou+C mine.
CAh® hdE 48 TR wWISeNEE TI1HA&4
?.¢00-+? POhoT TR ATOORNT
PHCG  °U&T OFhOE PPN
LEePCHI" PS PG 0T8T ANt GF@-::

CouBoulPm WS NNt POjodo-
FoL RIRATAPTFT houmle (Infant
Industry Arguments) P ho
ooneney o 2YT oonendy L8 4LIF
PUeT P9RT PAR® UleT PO
YN+ 8248 O+00MmYy Nhoolfy PB4/
L Uler ARNATHPT mine
et afR0e®s 0 +HEvhlo-
Ntk AhMETHREI  FRLPE  minlo-
hIRHENPFFo WPy Reh kG
Mai®es  w1REP¢  nahhd.h’l  éhnC
hoohhink 0050+ Nhe  P+eoOm-+5
H&PF Noom+9° Phh UIC +00ane 9°Ct
of UleFo A58 hnhnh-hTFo- 2Tk
o Pk 00Nt RUT NONRe
FOL RIRNTAPFT NoomNe ¢ w'T
¢TC wT8&MH WG PUIC oa¥ 9°Ct
&1 WSS IR 2MFPR PMUK
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U&T R NMhet LRO0ME: YIC 19
81 AENHPFT oomle  (Infant
Industry Arguments) ¢Lho-5
Unfl P99.92% 48 I8 RIe  P°U&T
YT UNl N&Y  LPm00-Fh:  hHU?®
A IR%INeE  COUL4CIH  NouBous® 4]
1% s UIC P wfh wG 97014
U+ w81 P00k w8 W RThe
e AT TCT APer?°CP° wIRU®
SUIC @nfT  °Cr  wET1TT AlT1Y0
Shie:z 784 ThE AR UIC NHhY° hel
I8 Sht AR AhNF KCIT Yo e
nG To8%4 PR A?°EFF NS hom
&Fhh YIC 17 BT hhédhlo ‘Adh-t
an&Ne &en P9h9° hek T8 IU-TFo-
000641 NMhhh-F HCES (M+he Nal6Th-+
HCE) PovemC wW&hTFo-F Phéh wTRU-°
MYy 4N RET1II founMh Yo
Pkt hh@o 00NENASTFO AR A?°6T
%01 PNMhe  wWhNOOF  hm-? PO ho-
Nh®ero% <% ‘abhh% oMk P09 L
e RIRUTC RTE APET FRL hee?
o2h @lRh7°? hPho “IGE 0OMA.Ct
fhikh #8710 7?5 009°LY AhTFld o
6 0onends ASPCIH BRO0ME: NICTT
8 wIENTAPTFT hoomla (Infant
Industry Arguments) ¢Lho-5
unfl  POMR%lG. PPUeT  hoUemliim-
T POUMYHEGT  Phi AR AT
L o? o2h R8RhI°? POho-T
h®Mod PMN9%F omo-F [0000LNT
Moy LFhk  Bhh:i MhT?® KR
BOY9¢ a9%%F PI°CT oPm NhEIRTR.



oct+ w78 (cost per unit of
output) n&+%  APT  KeIKNE
AYE omo wee 248R %ht

o AR DR PtmShe RCER
POILF oen@m HP+EG AhTLPT NNE
¢nnC O0@RRC weov- PIhIt  2UPGhR::

UhtGo  oohene?  PUIC KUY
h®hmie (National Security
Argument) ?ho oonene? ho-:
MY oon&ne? 00alT UleT PART® htl
OTIR RIReNGE  THR&4 PONPoU-
Af%T%  PCHFG AR ThetF PCYTE
Pt POUNART NOOPSFo- Nhh UIC
A?7%FT W TRPm DhTIRART  WYHT
°C+F néhnhC hovnhnk ANkR 48 1185
Shhahhe: h?%hh n i8IS Uléet
PerlPebbl® 0T R TIRNTCPFTFO-T
hoonhnk Ak PMC we®r SLEC
°Ct MUIC @-h'Y 0000l whllt N6
oonene?  hatld  RTRATEAPT nhh
SRCIR: ON98E9° 8UT  9°Ctr  hhh
Ul a%2%F5% nwham  °C+  DaMSANT
N4h°MF LH dhhd.hL AT F hTIho1s
N6 ho-::

oty PO9.4¢CNo- 058+ hhtnhnke
h 9o hinhnhhi (Retaliation
Argument) N%L °0%+ "o BY9°
Mht &% UC P44T 0omT Nen00l%F
o29° 1% oonGhk-F1T  Nrtmée oo
kb7 9112 fich UNleT +004M% KLCIOH
Lonlh: LU 312 MCHviT (trade
war) oung: 2y NP BIUpE
thee UletT A+MC P49 9°0%9%

Yo NPCHE w5 “hT?° hoh.h N
2018 a"bén ofRUTME NOUNE 9Lt WS
Chl0T-1,09° °CH+T hE LT 00eR00&T
+hthe NGRI° +00ARE KLIPE ONBhF::

hetGm °099% CNFS  adéll Noos
0091539 Ueh noom¢9° ¢9q.00M
(Monopoly Power Argument)
078+t BT UIC PRTR 7°Ch
0f? Hlhlh-t NFE adell HFPT hh-F
fi%F Ulet A% WIRMNeGETo-
Nh?°ro-3 nha 9918 CHT o eI
eCT Fnthh7 . h°ah ¢ OPEC wik
Ulet PHhI° CHeE OCHT  MMh@4%
NhO$MmetI W88 PIF hooond fh
e°CT oomSFo-T HAfinNo wiRe.hT N
wG He APRCT htPhke: BUT ASRCT®
+LPE PAh° Ulet @RI PGhI° IR
ZCET 48 M MCHT +RCEFAh ik
h2R00M-99:: P2NF0+9° WHY Uet PHRE
PCTT NAh° M NNHT ddel bl
& 1% PChrT abtnth T b
LG LA MFa wie 9°CHFo-T Novdhh
"8 Chm wTRORE Yo POYLRCT::

Nover.lii PO ¢CNm °058T UleT of 49
me N30 ot 00lnd+ ne+s
U P4 w4 “HIC M. " FR8m- SRCITFPH
Mteeu®e?®  Nhe W% tmeno BT
PeFoT h¥m 8Fhh 9%k 09+
GFm: 24 7209819 1HhEe Ut MHhe
&L Ulet Mhgr A53Nee  2htPhins:
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8. ouRgugoy e

MHY &U&E nh Sh?° Atk T8 90 Y4ad
(International Trade Theory) S
Nh31% Zhie h®9F +9%&k: th Fh°
abe 1% 290 4NN 00+5HF ht Po-5B
18 me397 N5 U0 Po-of 5%
ThHC 0ohn® HR&T Ulet o FI%
he hoodtl COYENTh UWdPFT 00RA0
Ght 4@ e IL° NAhOIPE TS
& 4 NI Thae Yo PP HRETT
hoUee,00C “Fh+7° fh 4% 718 00ASAh-F
wq My NNFE P0ET hooaRan
+tP0ch: IHhE° w38 UIC $MB4
fho- P7°M% 4T wR°1F hTIHooHIT
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CAPITAL GOODS FINANCE COMPANIES

No Name Of Company Address Phone Fax

1 Wallya Capital Goods Finance Bahirdar 058-2206780 | 0582 205 342
Business S.Co

2 Oromia Capital Goods Finance Addis Ababa 0115-571307 | 251-0115571411
Business S.Co

3 Addis Caplt'al Goods Finance Addis Ababa 0111-262445 251-0111263479
Business S.Co

4 Rebub Capital Goods Finance Hawasa 0462125191 = 251-462 125170
Business S.Co

5 KazaCapital Goods Finance Mekelle 0344400085 0342 40 00 84
Business S.Co

6 Ethio lease Ethiopian Goods Addis Ababa 0116393397 | 0116 392 730

Finance Business S.Co
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NBE MFI No.

001

002

003

004

005

006

007

008

009

010

011

012
013

014

015
016

017

018

019

020

021

022
023
024
025

026

027

028

029

Name of Institutions

Telephone No.

Fax No.

Yegna Microfinance Institutions S.Co

0911318756 / 091202835

Dedebit Credit and Saving Institution S.C.

034-4409306 / 0914702214

251-034-4406099
251-034-2400208

Omo Micro Finance Institution S.Co.

096619611 GM
046-2202053/ 0462207384

251-046 - 220-20-52

Gasha Micro Financing S.Co.

0118952389/90/91
0911240437

Vision Fund Microfinance Institution S.Co.

0116463569
0911211823 (GM)

251-011 - 6293346

SidamaMicro Finance Institution S.Co.

046-2200850 / 0462206151
0916836687 (GM)

251-046 - 2204704

Africa Village Financial Services S.Co.

0116532052 / 0113204732
0911296401 (GM) 0913113446

Buusaa Gonofaa Micro Financing S.Co.

0114162491
0911223679 (GM) / 0912017087 (FM)

251-011 - 4162501

PEACE Micro Financing S.Co.

0116678059 / 0911219506 (GM)

251-011 - 4654088

Addis Credit and Saving Institution S.Co.

0111572720 011111512/13 0911406174
(GM)

251-011 - 1573124

Meklit Micro Finance Institution S.Co.

0113484152 / 0113482183
0911318625 (GM)

251-011 - 5504941

ESHET Micro Finance Institution S.Co.

0113206451/52 0911677434 GM)

251-011 - 3206452

Wasasa Micro Finance Institution S.Co.

0911-67-38-22 / 0113384133

251-0113679024

Benishangul-Gumuz Micro Financing S.Co.

057-7750666 / 057-7752042
0911951484 Gm

251-057 - 7751734
251-057 - 7750060

Kendil Micro Finance Institution S.Co.

046 1105952 / 3831 / 5663

251-046-11015

Metemamen Micro Financing Institution S.Co.

6615398/6635801 /0913460432 (GM)

251-011 - 6186140

Dire Micro Finance Institution S.Co.

0251129792 /1127072/1119246/47
0911353890 (GM)

251-025 - 1120246

Aggar Micro Finance S.Co.

6183382/3104 0911689457 (GM)

251-011 - 6183383

One Micro Finance Institution S.Co.

0911658497 (GM) / 0911169263
(Finance GM) 0911418280 (Aster)

Harbu Micro Financing Institution S.Co.

0116185510 / 0911512633 (GM)

251-011 - 6630294

Digaf Micro Credit Provider S.Co.

0112787390 /2782252/ 0910-27-52-34
0911936785 (GM)

Harar Micro Microfinance Institution S.Co.

025-6663745/025-6664078/0912401911

251-025 - 6661628

Lefayeda Credit and Saving S.Co.

0116296976 / 0118237179

Tesfa Micro Finance Institution S.Co.

0115526205 / 0911831882

251-011 - 5512763

Gambella Micro Financing S.Co.

0475511250/0475512252 / 0917823153

0475511271 / 0475512390

Dynamic Micro Finance S.Co.
(Approved 23/03/09)

01155491585540390 / 0915766908(GM)

Somali Micro finance Institution S.Co.

0257752122257-756976/77
0915768505 (GM)

0257780462

Specialized Financial and Promotional Institution
S.Co.

0116622780 0911625576

251-011 - 6614804

Lideta Micro Finance Institution S.C.

0914788554 0344450064/32

0344452829 /0344450383




NBE MFI No.

030

031
032
033
034
035
036
037
038
039
040
041
042
043
044
045
046
047
048
049
050

Name of Institutions Telephone No. Fax No.

Nisir Micro Finance Institution S.Co. 0115500700/701 /0912364092 305/1250
0911059722 / 0911875165

Adaday Micro finance Institution S.Co. 0342405095/69 /0914749064 0342405217

Rays Micro Finance Institution S.Co. 0913386180 496/1110

Afar Microfinance Institution 0913399644 0336660748

Kershi Micro Finance Institution S.Co. 0118 721106/02

Debo Micro Finance Institution S.Co. 0911758872

Sheger Micro Finance Institution S.C 0113 698998

Yemsirach Micro Finance Institution S.C 0118312404

Grand Micro Finance Institution S.Co. 0912116101

KAAFI Microfinance Institution S.Co. 0946877364

Sahel Microfinance Institution S.Co. 0252789263

Gogiba Microfinance Institution S.C. 0911951484

Wallet Microfinance Institution S.C 0912116101

Tana Microfinance Institution S.C 0911153087 /0912974550

ELSABI Microfinance Institution S.C 251116732829

NEO Microfinance Institution S.C 0911805994

Yeshewa Birhane Microfinance Institution S.C 0911645046

Awera Amba Microfinance S.C 0916823282

Amel Microfinance S.C 0911707269

Akufada Microfinance S.C 0988999996

Marchuwa Microfinance Institution S.C 0911763263
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