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Sanctions agaiust I'ailure to Maiutaiu Renewed
Busiiess License and Prolessional ludemuity
Insurance Policy ‘

1. © [ssuing Authority

‘Iliese Directives are issued by (he National Bank of Ethiopia (hereinaller called “the
Banlk’) pursuant o the authority vested in it by Atticle 41 of the mouelary and Banking
Proclamation No. 83/1994 and Arlicle 42(j) ol the Licensing and Supervision of -
[usurance Busiless Proclamation No. 86/1994. '

2. Deflinition
An “lusurance Auxiliary” shatl nieanan insurance ageut, insurance broker, loss adjusler,
loss assessor of lusuralice surveyot. ' s ' :

3. Penalty for Iailure (o Apply for Renewval of Business License

3.1 Any insurance company Ural fails to apply foc the renewal o[ ils business license
within oue month alter e expiry date of such licenss shall be subject to a [ine
of Birr 500 (Five hundred Bitr).

3.2 Auy surance awxiliary or actuary (hit fails to apply for the renewal of (he
Lusiness liceuse within one nonth aller the eggpi__['}_{'_q;ige‘__._qf___s'gu;j_p___l_i_‘c_q\.scvshaH be
subject Lo a [ine of Bt 150 (One hundred filly Bur).

d. Sanclivin_against [Tilure o Naiulain Valid Professivual [udemuity lusurance
olicy
4.1 The Bank shall cancel the license ol any inswatice auxiliary or acl

(o aintain valid Professional lademuity [nsurance Policy at all tin
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4.2 For the purpose of ensuring compiiance with tie requirsment of sub-atic]e 4.1

lsd%e 70 bei by wnni §y cors v gk g | e = ! ) . . '
ol this acticle, an insurance auxiliary or acluary shall promplly file with the Bauik

@ Copy of the valid Professional lidemuity Lisurance Folicy upen ils renes

4.3~ Sub-article 4.1 of this atlicle does nol apply lo insurance auxil
deposils with the Bauolcor liave LLng:d propeity as guaranizse.

‘7. ~o i

Yaiver
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laries wlho held

The Bank may waive (he sanclion spcciﬂgd_undcr sub-acticle 4.1 hereinabove on

grounds 1t considers to be acceplable,

ILifective Dale

Thiese Divectives shall e effective as of the 1" day of August 1998,
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