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EDITOR’S NOTE —

Dear esteemed readers, we are happy to meet you
with 142 issue of Birritu, which consists of relevant
and timely topics.

We have a news laid out on the news column; “07h-
OCP 071Nt 2607 TIHaAv'ET 1AA:

N tmseP@: Goot hoCe ML+ 3.5 A7
ZAC 0, TTIEA"

The topic selected in place of research article is
annual report of the bank. Its titled “Navigating
Change: NBE's Year of Reform and The Journey
Ahead”

On the educational and informative section, we have
an the article, “aew( 3@ 21700 &70 740°F -
nemz vt 683

Dear readers, your comments and feedback are
invaluable for enriching the coming issues of Birritu
magazine. Please keep forwarding any suggestions
and comments you have.

Birritu Editorial Office
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GOVERNOR’S FORWORD

A Year of Historic Transformation:
Building a Modern and Resilient Central Bank

H.E. Mamo E. Mihretu
Former Governor of National
Bank of Ethiopia

It is with a profound sense of purpose and
optimism that | present the National Bank of
Ethiopia’s Annual Report for the fiscal year
2024/25. This year marked not merely another
fiscal period, but a decisive turning point in our
nation’s economic narrative. Guided by a clear
vision for a stable, prosperous, and inclusive
Ethiopia, we embarked on a comprehensive
reform journey to fundamentally reshape our
monetary and financial landscape. This report
details the ambitious steps taken, the promising
results already emerging, and our steadfast
commitment to the path ahead.

The imperative for change was clear. In a rapidly
evolving global economy, the need for a robust,
market-responsive, and transparent financial
system is more critical than ever. Empowered by
the new NBE Establishment Proclamation No.
1359/2025, which provided us with a modernized
legal mandate and operational independence, we
moved with conviction to introduce foundational

reforms across our core functions.

NATIONAL BANK OF ETHIOPIA

Our efforts were structured around three pivotal

pillars:

1. Modernizing Monetary Policy: We began
a decisive shift away from administrative
controls towards a modern framework
anchored in market-based instruments.
This transition is designed to enhance the
effectiveness of our policy fransmission,
improve liquidity management, and firmly
anchor inflation expectations, all in line with
global best practices.

2. Liberalizing the Exchange Rate Regime:
In one of our most significant reforms, we
initiated the liberalization of the foreign
exchange market. This critical move is
designed to dismantle long-standing

distortions, unlock our economy’s immense

export and remittance potential, and lay
the groundwork for sustainable external

and debt stability. By moving towards a

unified, market-reflective rate, we aim to

boost investor confidence and eliminate the
harmful incentives that perpetuate a parallel

market.

3. Revitalizing the Financial Sector: We believe

a dynamic financial sector is the engine
of inclusive growth. Our policies this year
were meticulously crafted to foster greater
competition, accelerate digital financial
innovation, and expand access to credit for
underserved segments, including individuals,
small businesses, and agricultural producers.
We are building a sector that is not only
stronger but also fairer and more accessible

to all Ethiopians.
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Parallel to these external reforms, we undertook
a significant internal transformation. We have
invested heavily in enhancing our operational
capabilities,

strengthening our supervisory

oversight, and embedding a culture of
transparency and data-driven decision-making.
The credibility and effectiveness of any central
bank are rooted in its institutional integrity, and
we have made great strides in building a more

agile, skilled, and accountable NBE.

| am pleased to report that our concerted efforts
are already yielding tangible results. We have
seen encouraging progress in curbing inflation,
a notable narrowing of the foreign exchange
premium, improved availability of forex for priority
sectors, and a steady rebuilding of our foreign
reserve buffers. The financial sector is responding
with vitality, showcasing impressive growth,
product innovation, and rapid advancements in

digital inclusion.

As we transition into the 2025/26 fiscal year, our
focus sharpens on consolidation and deepening.

Our priorities are clear:

» relentlessly pursuing single-digit inflation;

« finalizing our transition to a fully
market-based monetary policy framework;

o deepening and unifying the foreign
exchange market to enhance liquidity and
price discovery;
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» intensifying financial sector oversight to
ensure stability amidst innovation;

o advancing transformative initiatives in
specialized finance—including insurance,
micro-finance, interest-free banking, and
dedicated programs for agriculture and
housing; and

o finalizing our human capital tfransformation
to ensure the NBE is equipped with the skills

for fomorrow's challenges.

None of these achievements would be possible
without the unwavering support and dedication of
many. | extend my deepest gratitude to the NBE’s
Board of Directors for their strategic guidance,
fo our exceptionally committed staff whose
expertise and hard work brought these reforms
to life, and to our government partners, financial
institutions, and international stakeholders for

their invaluable collaboration.

The journey of reform is continuous. Challenges
remain, but our direction is clear, our resolve is
firm, and our foundation is stronger than ever.
We look forward to another year of progress and
partnership as we work collectively to secure a
stable and prosperous economic future for all

Ethiopians.

Mamo Mihretu
Former Governor of National Bank of Ethiopia
(NBE)

NATIONAL BANK OF ETHIOPIA
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Navigating Change
NBE's Year of Reform and The Journey Ahead

Macroeconomic Performance Overview: Fiscal Year 2024/25

The National Bank of Ethiopia's Annual Assessment:

Navigating Progress Amidst Persistent Challenges

The National Bank of Ethiopia (NBE) has released its annual performance report for the 2024/25 fiscal
year, showcasing a period of remarkable economic recalibration. The data indicates substantial
progress in curbing inflation, narrowing external deficits, and strengthening the financial sector, albeit
within a context of persistent pressures.direct controls is being replaced by market-based incentives.

Key Highlights:

o Inflation Moderates: Headline inflation fell significantly but remains high at 13.9%.

o Export Boom: Merchandise exports more than doubled, dramatically reducing the trade deficit.

o Financial Sector Growth: Bank deposits and assets grew by over 40%, and digital transactions
surged by 91.6%.

o FX Pressure Continues: Despite improvements, the local currency depreciated sharply, and the

parallel market, though calmer, persists.

Inflation: A Step in the Right Direction
The most notable achievement is the significant cooling of inflation, a long-standing hurdle for the
economy. While the disinflation trend is positive, the rate remains in double digits, underscoring the
need for sustained tight monetary policy.

INDICATOR ACHIEVEMENT (YOY, CONTEXT
JUNE 2025)

HEADLINE 13.9% Down 6.0 percentage points from

INFLATION the previous year.

FOOD INFLATION | 11.7% Down a substantial 10.5 pp,
indicating improved supply
conditions.

NON-FOOD 17.3% Remains stubbornly high, reflecting

INFLATION broader price pressures.

MONTHLY +0.5% —

CHANGE (JUNE)

NATIONAL BANK OF ETHIOPIA 05



External Sector: Dramatic Turnaround

Report Article/¢7"Cot

Ethiopia’s external balance sheet showed dramatic improvement, driven by an extraordinary surge in

exports.
INDICATOR ACHIEVEMENT 2024/25 | CHANGE
MERCHANDISE EXPORTS USD 8.3 Billion +119.2%
MERCHANDISE IMPORTS USD 18.8 Billion +0.4%

TRADE DEFICIT

USD 10.5 Billion

Jd from USD 14.9B

CURRENT ACCOUNT DEFICIT

USD 60.4 Million

Jd from USD 6.2B

REMITTANCES

USD 6.0 Billion

Improved

TOTAL FX EARNINGS

USD 33.0 Billion

Up from USD 24.0B

NBE FX RESERVES

2.8 months of import cover

A three-fold increase

The near elimination of the current account deficit is a monumental shift. This was likely fuelled by

export incentives, improved forex retention rules, and a formalization of gold exports. Reserves at 2.8

months of import cover, while improved, still sit below the recommended 3-month benchmark.

Exchange Rate: Managing a Transition

The official exchange rate continued to adjust, with a notable reduction in the parallel market

premium.
INDICATOR RATE CONTEXT
(END-FY)
OFFICIAL EXCHANGE ETB 135.37/ A depreciation of 136.1% over the period.
RATE usb
PARALLEL MARKET ~16.3% Down sharply from 101%, indicating successful
SPREAD unification efforts.

The massive depreciation reflects a continued move towards a more realistic, market-reflective rate.

The critical achievement is the drastic narrowing of the parallel market spread, which reduces arbitrage

opportunities and fosters a more stable forex environment.

06
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Monetary & Banking Sector: Robust Growth and Stability
The financial sector exhibited robust growth and maintained strong soundness indicators.

INDICATOR ACHIEVEMENT | GROWTH
BROAD MONEY (M2) GROWTH — +35.2%
TOTAL BANK DEPOSITS ETB 3.55 trillion +40.6%
TOTAL BANK ASSETS ETB 5.08 trillion | +41.9%
NEW LOAN DISBURSEMENT ETB 822.8 billion | +78.0%

PRIVATE SECTOR LOAN SHARE

77% of total loans

CAPITAL ADEQUACY (CAR)

19.11%

(Well above regulatory min)

NON-PERFORMING LOANS (NPL) | 3.07%

Digital Finance Boom:

(Healthy level)

« Digital transaction value soared to ETB 18.57 frillion (+91.6%).

o Intferest-Free Banking continued its expansion, holding ETB 379.11 billion in deposits.

The high money supply growth (M2 +35.2%), partly driven by gold purchases, poses a potential risk to

inflation control. However, the sector remains well-capitalized and liquid, with credit strongly directed

towards the private sector.

Budget Financing: A More disciplined Approach

The government demonstrated improved fiscal discipline in its borrowing from the central bank.

INDICATOR

ACHIEVEMENT | CONTEXT

NET T-BILL FINANCING

ETB 100 billion | | 4.5%

T-BILL YIELD (JUNE '25) 17.5% Positive real yield!vs. inflation
DIRECT ADVANCE FROM ETB 0.00 A critical marker of fiscal
NBE discipline.

NATIONAL BANK OF ETHIOPIA
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Charting a New Course: The NBE's Historic Reforms in
Monetary, FX, Financial Sector, and Institutional and Regulatory

Frameworks

1. Introduction

The NBE has embarked on a transformative
journey, implementing a series of historic
reforms designed to fundamentally modernize
and strengthen the core pillars of the financial
system. This comprehensive agenda represents
a strategic shift, moving beyond incremental
changes to undertake a holistic overhaul
of monetary operations, foreign exchange
mechanisms, the broader financial sector,
and the underlying institutional and regulatory
frameworks that govern them. These measures
are not merely technical adjustments but are a
deliberate effort to enhance stability, improve
efficiency, and foster greater transparency
across the entire ecosystem. By addressing
these critical areas simultaneously, the NBE is
laying a new, robust foundation designed to
mitigate systemic risks and build resilient market
structures capable of withstanding future
challenges.

Looking ahead, these reforms are poised
to create a more dynamic, integrated, and
forward-looking financial environment. The
modernization of institutional frameworks
will enhance governance and supervisory
capabilities, ensuring that regulations keep
pace with innovation and market evolution.
Ultimately, this strategic repositioning is charting
a new course for sustainable economic growth,
boosting investor confidence, and ensuring the
financial system is fully equipped to support the
nation's long-term developmental aspirations.

The NBE's decisive actions mark a pivotal

moment, setting a clear trajectory toward a more
secure, efficient, and progressive financial future.
Below are listed the key reform initiatives
undertaken by the Bank in the fiscal year
2024/25:

1.1. Ethiopia's Monetary Revolution:

A New Framework Delivers Early Results
In a bold move to modernize its economy, the
National Bank of Ethiopia (NBE) has successfully
pivoted from a decades-old monetary framework
to a dynamic, market-based system. Initiated in
July 2024, this comprehensive reform replaces
direct control of money supply with a new
regime using interest rates as its primary tool.
The objective is clear: to enhance price stability,
deepen financial markets, and align Ethiopia with

global best practices in central banking.

The transition is a cornerstone of the country's

broader macroeconomic reform agenda,
designed to foster a more resilient and
sophisticated financial sector. After its first full
year of implementation, the NBE's key initiatives

are already showing promising results.

The Cornerstone: Introducing a Policy Rate

The most symbolic change was the introduction
of the National Bank Rate (NBR). Set initially at
15.0%, the NBR serves as the NBE’s primary
signaling tool fo guide the economy. Throughout
the 2024-25 period, the Monetary Policy
Committee (MPC) maintained this rate after three
consecutive meetings, affirming a consistent

stance focused on anchoring inflation

08
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expectations. This consistency has already paid
dividends, creating predictability and fostering a
more efficient interbank market where short-term
rates have begun to coalesce around the policy

corridor.

Managing Liquidity: The Engine of Open
Market Operations

To translate the policy rate into market reality,
the NBE operationalized Market
Operations (OMOs). Through a 14-day term
deposit facility, the central bank has effectively

Open

absorbed over Birr 610 billion in excess liquidity
from the banking system. Initial auctions saw a
surge of interest with 21 bidders, reflecting the
sector's eagerness to engage with the new
system. Participation has since normalized to a
core group of six institutions, signaling a
maturation of the process and a natural
adjustment in banks' liquidity management

strategies.

Building a Market: The Electronic Interbank
Platform

A critical achievement has been the launch of an
electronic interbank money market platform in
October 2024. This digital marketplace allows
banks to lend to each other at
market-determined rates, moving away from
manual, bilateral negotiations. The platform’s
impact has been immediate and profound,
facilitating a staggering ETB 824.2 billion in

transactions within its first few months.

Crucially, the 7-day interbank rate has traded
within a rational range of 12% to 18%, with a
weighted average closely aligned with the NBE’s
policy corridor. This alignment demonstrates the

new system’s effectiveness in tfransmitting

NATIONAL BANK OF ETHIOPIA

monetary policy signals directly into the heart of

the financial system.

A Safety Net: The Standing Lending Facility
Recognizing the need for a stability mechanism,
the NBE introduced a collateralized Standing
Lending Facility (SLF). This provides banks with a
structured way to access overnight and infraday
bank,
government securities as collateral. On average,
banks utilized Birr 2.4 billion daily through this
facility in FY 2024-25.

liquidity from the central using

The SLF has proven essential in minimizing
payment system disruptions and allowing banks

to manage temporary liquidity shorifalls
transparently.  While ~ some  operational
challenges remain—such as meeting

branch-level cash demands—the facility has

undoubtedly bolstered overall market

confidence.

Beyond the immediate tools of interest rates and
liquidity management, the National Bank of
Ethiopia (NBE) has undertaken a series of
foundational reforms to cement the credibility
and operational integrity of its new monetary
framework. These strategic actions focus on
crisis preparedness, institutional governance,
policy discipline, and modernizing the very

infrastructure of the financial market.

The Lender of Last Resort: A Formal
Emergency Liquidity Facility

A hallmark of a mature central bank is its
capacity to act as a lender of last resort. In
October 2024, the NBE established a formal
Assistance (ELA)
framework. This critical mechanism is designed

Emergency Liquidity

to provide a lifeline to solvent banks
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experiencing severe, short-term liquidity crises, preventing isolated issues from escalating into
systemic threats. The ELA operates under strict conditions, with high-quality collateral required to
protect the central bank’s balance sheet. Its very existence has bolstered confidence in the financial
system, providing a crucial backstop as banks adapt to the new market-oriented environment.

The Decision-Making Engine: A Formal Monetary Policy Committee

To anchor its new framework in tfransparency and collective expertise, the NBE established a dedicated
Monetary Policy Committee (MPC). This committee, comprising internal experts and senior officials,
meets quarterly to make evidence-based decisions on interest rates, guided by macroeconomic

forecasts and inflation trends.

Throughout 2024-25, the MPC demonstrated a disciplined and predictable approach. In its first three
meetings, it held the policy rate steady at 156% while cautiously raising the credit growth cap to 18%,
signaling a careful balance between supporting economic activity and maintaining a tight stance to
combat inflation. Its most significant structural decision was the repeal of the directive forcing banks to
purchase government bonds—a clear signal that the old system of direct controls is being replaced by

market-based incentives.
Table: A Year of Steady Policy (2024-25 MPC Decisions)

Meeting | Date Policy Rate | Credit Key Decisions
Growth Cap

Ist | Dec 31, | Set at 15% Raised to 18% | Initiated regular meetings; affirmed
2024 data-driven process.

2nd | Mar 25, | Maintained at | Maintained at | Reaffirmed tight stance; scheduled
2025 15% 18% next review.

3rd | Jun 30, | Maintained at | Maintained at | Repealed the 27% bond
2025 15% 18% mandate;'lemphasized market tools.

Reinforcing Monetary Policy Discipline
Underpinning these actions is a renewed institutional commitment to discipline. The NBE has clearly
and publicly ranked its objectives: price stability first, financial stability second, and support for

economic growth as a complementary outcome of a stable environment.

This commitment is most evident in its relationship with the government. In FY 2024-25, the NBE
refrained from providing direct advances, a practice known as fiscal dominance that often fuels
inflation. This move, empowered by new legislation that strictly limits and conditions any future
financing, is a monumental step toward safeguarding the central bank’s independence and the value of

the currency.

10 NATIONAL BANK OF ETHIOPIA
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The Digital Backbone: Dematerialization of

Government Securities

Perhaps the most transformative technical

achievement was the full dematerialization of

government securities—the shift from paper
cerfificates to a centralized electronic registry.

This modern infrastructure is the silent engine

that will power the entire new monetary system.

With all securities now held electronically in a

Central Securities Depository (CSD), the NBE

gains critical capabilities:

o Efficient Collateral: Banks can instantly
pledge securities as collateral for the
inter-bank and lending facilities.

e Precise OMOs: The central bank can execute
open market operations with greater speed,
efficiency, and accuracy.

o Market Development: Digital, standardized
securities enhance ftransparency, reduce
settlement risk, and are essential for

developing a secondary market, which is

crucial for true interest rate discovery.

This move digitizes the bedrock of the financial
system, unlocking the full potential of Ethiopia’s
monetary revolution and setting the stage for a
deeper, more sophisticated capital market.

1.2. Modernizing the Gateway: Ethiopia's
Bold Leap into a Liberalized FX Market

For decades, Ethiopia’s foreign exchange regime
operated as a tightly controlled gatekeeper,
rationing scarce US dollars through a complex
system of administrative priorities and a fixed
exchange rate. While this managed approach
offered stability in a less integrated economy, it
eventually fostered a significant disconnect from
reality. A thriving parallel market, an overvalued
currency that stifled exports, and chronic

NATIONAL BANK OF ETHIOPIA

shortages for private businesses highlighted a

system in urgent need of reform.

In a decisive break from the past, the National
Bank of Ethiopia (NBE) has embarked on
a comprehensive liberalization of the FX
market. This transition to a more flexible,
market-responsive system is a cornerstone of the
country's economic modernization, designed to
correct imbalances, boost competitiveness, and
attract foreign inflows through transparency and

price discovery.

The "Green Book": Rewriting the Rules for
Clarity

The first step was a monumental regulatory
cleanup. In July 2024, the NBE issued the
"Green Book" (Directive No. FXD/01/2024),
a unified framework that consolidated over
a dozen outdated and often contradictory
circulars into a single, coherent document. This
directive eliminated the cumbersome priority list
for importers, scrapped minimum import prices
and security deposits, and fundamentally shifted

how exporters manage their earnings.

A key reform was the removal of the mandatory
surrender requirement to the central bank.
Exporters and banks can now retain 50% of
their foreign exchange earnings indefinitely,
selling the remainder to banks within 30 days.
This empowers exporters with greater control
over their finances and increases the supply of
FX within the banking system.

Letting the Market Decide: The Auction
Mechanism

The most tangible sign of the new regime is the
introduction of a bi-weekly FX auction. Between
August 2024 and June 2025,
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the NBE injected USD 370 million info the banking system through these auctions, which included

both regular and special sessions.

This auction system has become the primary tool for price discovery, allowing the exchange rate to be

set by market forces. The weighted average rate gradually moved from approximately ETB 107.9/USD

in the first special auction to nearly ETB 135/USD by June 2025, reflecting a significant correction

towards equilibrium and enhancing the competitiveness of Ethiopian exports.

Table : FX Auction Results (Aug 2024 - Jun 2025)

AUCTION TYPE | USD VOLUME WEIGHTED AVG RATE
DATE SOLD (ETB/USD)

AUG 7, 2024 Special | 30 million 107.9

FEB 25, 2025 | Special | 60 million 135.62

APR 1, 2025 Regular | 50 million 131.71

APR 17, 2025 Regular | 70 million 131.50

MAY 7, 2025 Regular | 60 million ~132.96

MAY 22, 2025 | Regular | 50 million ~133.17

JUN 5, 2025 Regular | 50 million 134.95

TOTAL 370 million

Building a Modern FX Ecosystem

Beyond the auctions, the NBE has built a robust infrastructure to support the new market:

12

Licensing FX Bureaus: For the first fime, non-bank foreign exchange bureaus have been licensed
to handle cash transactions, improving accessibility for individuals and small businesses and
providing competition to traditional banks.

The "DEBO" Initiative: To capture the vast diaspora remittances that once flowed through
informal channels, the NBE launched the DEBO initiative. Its flagship platform, Unite.et, allows
Ethiopians abroad to remotely open bank accounts, access a suite of financial products, and send
money home seamlessly and formally, ensuring these critical inflows bolster the official economy.
Real-Time Monitoring with FEMoUS: The upgraded Foreign Exchange Monitoring and
Orchestration Unified System (FEMoUS) provides real-time oversight of the entire FX market.
Since its launch in October 2024, it has processed over 1.156 million transactions, providing the
NBE with unprecedented data for policy making and enhancing market transparency exports.

NATIONAL BANK OF ETHIOPIA
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A Commitment to Transparency

Crucially, the NBE has embraced a policy of
radical transparency. Key data—including daily
indicative rates, detailed auction results, and
policy updates—are now published regularly on
its website. This open communication strategy is
vital for building trust with market participants,
anchoring expectations, and reducing the
speculative behaviour that plagued the old

system.

Ethiopia’s FX reform is a work in progress, but
the foundation is laid. By replacing administrative
controls with market mechanisms, the National
Bank of Ethiopia is not just managing the
currency; it is building a modern, transparent, and
efficient financial gateway designed to power the

country's growth for the long term.

1.3.Building a Modern Financial System:
Deepening Resilience, Inclusion, and
Innovation

Ethiopia's economic transformation requires a
financial sector that is not only stable but also
dynamic, inclusive, and capable of supporting
private enterprise. Recognizing this, the
National Bank of Ethiopia (NBE) has embarked
on a sweeping modernization of the financial
landscape, moving beyond monetary policy
to rewrite the rulebook for banking, empower
consumers, and harness technology for growth.

This multi-pronged reform agenda focuses
on strengthening the system's foundations,
protecting its users, and ensuring it serves all
Ethiopians.

NATIONAL BANK OF ETHIOPIA

The New Rule book: A Modern Banking

Proclamation

The cornerstone of this effort is the landmark

Banking Business Proclamation No. 1304/2024,

which replaces a 16-year-old law. This is not

merely an update; it is a fundamental rewrite for

a new era.

¢ Opening the Market: The proclamation paves
the way for the entry of foreign banks, a move
set to inject new capital, foster competition,
and introduce international best practices.

o Empowering the Regulator: Crucially, it
formally designates the NBE as the resolution
authority, arming it with the tools fo manage
failing banks in an orderly manner without
resorting to taxpayer-funded bailouts—a key
marker of a sophisticated financial system.

o Embracing Innovation: The law provides
a legal basis for digital-only banks and fin
-tech innovations, ensuring regulation evolves

alongside technology.

Fortifying the Foundations: A Suite of New

Regulations

To put the new proclamation into practice,

the NBE issued a series of powerful directives

in 2024/25, significantly raising the bar for
governance and risk management:

o Enhanced Corporate Governance: New
rules for fit-and-proper checks on major
shareholders and board members aim to
prevent undue influence and promote sound
management.

Limits: The

Exposures directive prevents banks from

o Stricter Lending Large
over-concentrating risk in a single borrower
or group.

e Proactive Crisis Planning: For the first time,
banks are required to develop Recovery
Plans, ensuring they have a road map to

survive future financial distress.
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Transparency and Consumer Protection: A
New Priority

A modern system demands transparency. In
a major step forward, the NBE published its
inaugural Financial Stability Report in April
2024, providing a clear, public assessment of
the health of the entire financial system.

Simultaneously, the establishment of a Financial
Consumer Protection function has already
yielded impressive results, resolving 90% of
consumer complaints within mandated time
frames. The launch of a dedicated website and
call center (short code 6230) ensures every
Ethiopian has a voice.

Building the Capital Markets of Tomorrow

A pivotal achievement was the operationalization
of the Central Securities Depository (CSD) and
the launch of the Ethiopian Securities Exchange
(ESX).

the trading of government treasury bills and

This new infrastructure, supporting
corporate equities, marks the birth of Ethiopia’s
formal capital markets. It provides a critical new
avenue for long-term finance and investment,
reducing the economy's over-reliance on bank

lending.

Safeguarding Stability: Rescuing Systemic
Banks

Acknowledging that some institutions are "too
big to fail," the NBE undertook a necessary
recapitalization and reform of the public banking
giants. Strategic interventions at the Commerecial
Bank of Ethiopia (CBE) and the Development
Bank of Ethiopia (DBE) were initiated to cleanse
balance sheets of non-performing loans, inject
new capital, and impose stricter governance. This
proactive move was essential to de-risk the entire

system and protect depositors.

14
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The Digital Leap: Payments for the 21+

Century

The NBE is aggressively driving the digitization of

finance. Key initiatives include:

e Unified QR Code System: The mandate of
a single, interoperable QR code standard
eliminates fragmentation, allowing seamless
digital payments across all banks and
providers.

Infrastructure:

Upgrades to the high-value RTGS and bulk

payment ACH systems align them with global

ISO 20022 standards, making transactions

e Modernized National

faster, cheaper, and more secure.

A Financial System for All Ethiopians

Perhaps the most transformative aspect of the

reform is its focus on inclusion. The NBE has

developed groundbreaking strategic frameworks
dedicated to:

e  Women’s Financial Inclusion: A
comprehensive plan to dismantle barriers
women face in accessing finance, backed
by the launch of the Network of Ethiopian
Women in the Financial Sector (NEWFin) to
promote leadership and mentorship.

e Regional Inclusion: A targeted strategy to
bridge the urban-rural divide by expanding
agent banking, promoting locally tailored
financial products, and scaling up financial
literacy programs in local languages.

These reforms, taken together, illustrate a holistic
vision. The NBE is not just building a stronger
financial system; it is building a smarter, fairer,
and more accessible one that is poised to fuel
Ethiopia's economic ambitions for decades to

come.
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1.4. The Institutional Core: A Transformed
Central Bank

A nation’s economic ambitions are only
as credible as the institutions that steward
them. Recognizing this, the National Bank of
Ethiopia (NBE) has undertaken a profound
institutional metamorphosis, modernizing its
legal foundations, operational capabilities, and
public engagement to meet the challenges of a

dynamic, liberalizing economy.

This internal reform is the bedrock upon which
all other monetary and financial reforms are built,
designed to transform the NBE into a transparent,
autonomous, and highly capable institution
aligned with global best practices.

A New Legal Mandate for a New Era

The cornerstone of this transformation is the

new NBE Establishment Proclamation No.

1359/2025. This is not a minor update but a

complete overhaul of the central bank’s founding

law, granting it the modern tools necessary for
effective oversight. Key enhancements include:

o Explicit Autonomy: The proclamation
strengthens the NBE’s operational and
financial independence, crucial for making
objective monetary policy decisions free
from short-term political pressures.

o Expanded Mandates: It formally empowers
the NBE with new responsibilities, including
financial consumer protection, systemic risk
monitoring, and the supervision of digital
finance and fintech.

e Crisis Management Powers: The law

provides a clear framework for bank

resolution, granting the NBE the authority
to manage failing institutions in an orderly

manner to prevent systemic contagion.

NATIONAL BANK OF ETHIOPIA

This new legal architecture moves Ethiopia’s
central banking framework from a restrictive,
outdated model to a dynamic, forward-looking
one fit for the 21st century.

A Culture of Radical Transparency

In a bold break from tradition, the NBE has
embraced a new standard of accountability.
The publication of its first externally audited
financial statement for FY 2023/24 marks a
watershed moment. This independent audit
provides an impartial validation of the Bank’s
accounts, signaling a unwavering commitment
to transparency and good governance that
builds immense credibility with international
investors and the public alike.

This s
modernization of its communication functions.
The Bank
data, policy decisions, and reports through a

complemented by a complete

now proactively disseminates

multi-channel strategy, ensuring markets and
the public are informed, thereby anchoring

expectations and reducing uncertainty.

Investing in People: The Engine of Reform
A modern institution requires a modern
workforce. The NBE has

comprehensive Human Capital Study to identify

completed a

skills gaps and design a new organizational
structure that aligns with its expanded mandates.
This strategic investment in its people ensures
the Bank has the talent and expertise to manage
complex monetary policy, supervise a liberalized

financial sector, and drive continued innovation.

Building Global Bridges and a Modern
Workspace

The NBE has stepped onto the global stage,
institutionalizing high-level forums like the

Ethiopia Financial Forum (EFF).
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These events attract hundreds of international
participants, fostering knowledge exchange,
showcasing Ethiopia’s reform progress, and
building crucial networks with global financial

leaders.

Internally, the Bank is investing in its physical
environment to boost productivity and staff
well-being. Renovations of its headquarters and
the establishment of a dedicated daycare center
for employees reflect a commitment to creating
and professional

a conducive, supportive,

workplace.

By rewiring its own institutional DNA, through
a powerful new law, a commitment to
transparency, strategic capacity building, and
global engagement, the National Bank of Ethiopia
is not just managing economic change; it is
leading by example. This internal transformation
ensures that the central bank itself is the most
credible and capable institution for guiding

Ethiopia’s future economic success.

2. NBE Charts Course for Deeper
Reform and Stability in FY 2025/26

The NBE has unveiled an ambitious annual plan
for the 2025/26 fiscal year, building on the
foundational reforms of the past year. The plan
outlines a comprehensive agenda focused on
cementing macroeconomic stability, deepening
the financial sector, and harnessing technology
to foster inclusive growth. Underpinned by its
five strategic pillars, the Bank’s priorities for the

coming year are:

2.1. Anchoring Macroeconomic Stability:
The Fight for Single-Digit Inflation

The primary monetary policy objective remains

clear: bring inflation down to a single-digit rate.
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To achieve this, the NBE will continue its tight
monetary stance, expertly using its new toolkit,
the policy rate and open market operations, to
manage liquidity. A major step forward will be the
full operationalization of an advanced forecasting
(FPAS/QPM)

decisions.

system to guide data-driven

In the foreign exchange market, reforms will
intensify with the launch of an electronic
trading platform and revised guidelines to
boost inter-bank trading. The goal is fo deepen
the market, further narrow the parallel premium,
and continue integrating diaspora remittances
through formal channels.

2.2. Fortifying the Financial System:
Attracting Investment and Managing Risk
The coming year will see significant strides in
financial regulation. A landmark move will be
the issuance of licensing guidelines for foreign
banks, opening the sector to new capital and
expertise. The regulatory framework will be
strengthened through the adoption of Basel
II/11l standards and the rollout of a Regulatory
Sandbox to safely nurture fin-tech innovation.

Furthermore, the NBE will embark on a
"greening" of the financial system, developing
a national strategy to align finance with climate
Critical

microfinance, and

resilience. sectors like insurance,
leasing will also see

comprehensive legal and regulatory updates.

2.3. Driving Inclusive Growth: Finance for

All Ethiopians

Financial inclusion is a central theme. Key

initiatives include:

e Implementing the National Agri-Finance
Roadmap to transform agricultural lending.
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« Developing frameworks for housing finance,
digital and uncollateralized lending.

o Establishing a National Sharia Advisory
Board to bolster the growing Interest-Free
Banking sector.

Finalizing a National Credit Guarantee Scheme

to de-risk lending to MSMEs.

2.4. Pioneering the Future of Payments:
From Cash to Digital

The NBE will continue its push for a modern,
efficient payment ecosystem. This includes
a feasibility study for a Central Bank Digital
Currency (CBDC) and the finalization of the
National Digital Payments Strategy 2.0 to
promote a cash-lite economy. The Bank will
also modernize physical currency management

through a Clean Money Policy.
2.5. Building a 21st Century Institution

Internally, the NBE will focus on enhancing its
own capacity and governance. This involves
technology upgrades like a new Tier-3 data
center and ERP system, implementing a talent
management framework, and restructuring its
training arm, the Ethiopian Institute for Financial
Studies (EIFS), into a Centre of Excellence.

In essence, the NBE's plan for FY 2025/26 is
a bold blueprint to consolidate the gains of its
historic reforms. By simultaneously securing
stability, encouraging investment, promoting
inclusion, and embracing innovation, the Bank
is laying the groundwork for a more resilient,

dynamic, and inclusive Ethiopian economy.
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3. Conclusion

The National Bank of Ethiopia’s 2024/25
performance report is more than a scorecard; it is
the story of a profound economic transformation.
The past fiscal year marks a decisive break from
decades of a controlled, administered system
to the deliberate construction of a modern,
market-based economy. The results are clear:
a dramatic turnaround in the external sector,
a significant cooling of inflation, a robust and
growing financial sector, and the near-elimination
of the fiscally dominant practices that long

undermined stability.

Yet, the true achievement lies not just in the
outcomes, but in the new architecture built to
sustain them. The introduction of a benchmark
interest rate, a functional interbank market, and
a transparent FX auction system represent a
fundamental rewiring of Ethiopia’s monetary
machinery. This is supported by a bedrock of
institutional reform—a new legal mandate for
the NBE, a culture of radical transparency, and
a steadfast commitment to its core mandate of

price stability.

The path ahead, as outlined in the ambitious
plan for 2025/26, is one of consolidation and
deepening. The battle against inflation is not
yet won, and global pressures remain. The
priorities for the coming year—from launching
an electronic FX platform and adopting Basel
standards to pioneering a CBDC feasibility
study and finalizing a national credit guarantee
scheme—are the logical next steps in this
journey. They signal a shift from installing new
systems to refining them, from opening the
market to deepening its sophistication, and from
achieving stability to fostering inclusive growth.
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In conclusion, the NBE has successfully navigated a year of remarkable recalibration. It has built a
formidable foundation of reform. The challenge now is to build upon it. By continuing its disciplined,
transparent, and innovative approach, the National Bank of Ethiopia is not merely managing the
economy; it is meticulously constructing a more resilient, dynamic, and inclusive financial system
capable of powering Ethiopia's ambitions for generations to come. The revolution is underway, and its

early results promise a future of sustained and shared prosperity.
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+FA:: (levgavs e RN, ALY ATEPT (AP
NATLHDE. aoMGTFo +avdde KG K7L %L
ANINCI®: :

OAILY  APEPT ha0e+ a41C  PHavr7
TUNLAN  PAVAE My 0T Zathg
PENT AP AANLLT 172049 HTAA: 1 POCP
YEPT T 905 T ATEPT P0Am PO
NEF@: 2 TIC 17 RILVIE eTIHAN G21 T
044 MNLET7 91847 MATINFAFO-: TTHOE
P9L0%0T MN%T A7L OCP 987t fhl @&
907 OAPIS A7L AN NAZILTF NTTHNE
PC T Ag 10T 0914847 ATV
NA757L 08T H7L O1T7H0 FnhAT
AL AT APFM avi &G avph @-NTrRT
0nA 27700 %27 Aqth TAA::

4.3. @l T 17H0 (Paper Money)

o790 ATH, PL9° AA hW7T®- hHEA Hovg
T°C NFLS Pl T 1IN avFt9° PP avl,
Lr9°: (gt 17 A7%0TE A0 Hovy
(0+ag N175® aof NEA HavT) RIPLET
oOCPS NCT AL1Mé% OP°Th PPOHS @lPt
afR4< ao\mt ATtorr HAThP hATE 0
@ NA NF oot CAP LUT @OLPT LH
aPadn PAA NALLID RS (LY OLPT Ne P
av g 29° avFi @i+t 1700 (Paper Money)
a7%.4mC  NE1TEF ANVTPEA  ALCAA::
AaPPavle  LHI® Kh.h.A 01661 NRL7
eI ARLT NThAY® O7h PavPavs em-7
POLPT TIHA N710T9° $499, AT TAA::
NAl NPmAI® 07N A& ATI47L (11695
Nae ¢THIE PolPt T7HN ATTLA::
N2L+9® avpi 3+ (1710hAe O 7hFFo-
AT POl TTHANT (Paper Money)
AHP™10< TINTI° AP PCR AT5.5L0-
ALC10G TNnAT1ET 2912491 1A L%
FANETIS  PaneT?  Neomede M1+
v P avlFm- He PLALANT PvUTavt L%
ALCH TAA::
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nol+t 17HA koot pavPavs g
HovSt f@l+t 1THIF POCPS QIC ©Ohg
(Representative) 10C::  ev9>  “At

a2 3ot 0Lt TTHANT7 (LA om7
L7 “19° L°LT N V1 TFo- MA@ POCP
AG PNC o°m7 Ah INC:: TINTIS TIHOE
POCPS AIC a°m77 P7LIAK P9°°NC @LbT
(Certificate) NaM4G 17509 (@ OCP
ANPT® AIC NLAD NPT RILVT POLP+
TIHOT 09190 (@Lb+E AL ¢tmPN@-7
POCP AALI PAC a°m7 @\ LTAA::
AAPI9° NN HoeSt P@Ol+ T 17HA vtavt
ATAU+ Havy PR7L UIC a7/ (14010
am7 P9 RETAI IC:: TIC VT LV
ohe, (Representative) f@di¢+t+ 17
TS PPN 00Tt RE&E1TFT (em1L(-
0L+ +aPse aArT foi++ 1700 (Fiat
Money) A#fC TAA:: TAPE LAV
ol 1700 (Fiat Money) At OH2T
AT TNt POLP T TTHNT AA@-9C O@-
AL T/ AADDT LLAIPA N“LA KI°1T
AL Ptav0/lAt TIHA 1@ LU RIE P77
POLPT TIHAN SH 4% ©L OCP AALTP
NC PPC ALFAI:: LV CHIT A1
ATASC POLP T TR (errn St Sl
haa LAmPA:: A°AN (WI1ET7 POLPT
TN AL PHRELO CAPP@  RTLNLA
h POILHA: :”? PULAD UG “179° D
eY7 TN Neemed® eHFOT ALt
P°CTS AT T1TTT STFAN: RTS.U0-9°
NGO A8 PUIC ONT R80T (NLCS
MCT MI°C) (Y POLPF TIHN avhiA
eTan Tint 1o :

TaPE PAPT P@LPT T7HA (Fiat Money)
N%A9° AL N4+ PIP@- PavBavs Pm-7 PINT°
oCrt  thitte V1t Ao Lo POCe
o-nAS (Gold Standard) AnéC Novoto-

Educational Article/T9°VC 3R & ch-&

MCrEY ATINIE PLATTT TIHA PA1LAN “1H9°
nEaog. (%A 1@-:: FAPE LAY POLPT
7m0 (Fiat Money) £fa180 aeg-+9° 7%
PL-0- PUPY P9PML 1AVE TOIC faval: i (H-
V1C+F S0LbTF TIHAT £A1LA “119° (ATL
VIcC Mz 0T AL PO 747 (Inflation)
A.eanNFA  taAntSA:: 0FALE  LHEFS
714+ APD 1t ovihh PHALR CNTLAT
SF®- P90NT1 K7L PAPC TNLT  avHOF:
09" ME PO amanCi L1ILPT A,
LAt P2 (unfair price) A°PE AL avaAG
AN N7 T .nb9®: PP 74T Ahat
UL A@ N9°M: 0k PTLHPOL®-  P17HA
am7 A& WCCF AL TINF hiemTq
hAIANFT APCOT AT hNAM K780
PHALe U&7 PTG OmoAT PALK::
NAPT9® PolPT 1IN (R7E UIC TP
LA PP 7417 AN “1£4 OATLSCO+
PATE VIC “100AT O7n A7L4.A7 NG@ LK
AP LACBA TINT RTSAPT TN, A.ONE
C10A: :

4.4. 8.3 110 (Digital Money)
hol+t+ 1700 03A  QPCO 93T L7
P48 A 1710 (Digital Money) &S PI°0LA
1710 (Mobile Money) %L2r#T 004+ ¢
AL (@K S3PN:: PUAE PT ARTT PIPOLA
770 (Mobile Money) Ah hAg A74¢10-
POlPT TIHA o°mT (OCE AALT® OC a°m’?
120 A7LINLD- U= PTPOLA 17HN0 (Mobile
Money) e*m7 (@LPT TN oom7 £H1L0
10 gY9° CINT ATL 07h R7L 0. AC
PPOLA T7HN ALINT@ A4TC A7L 1.
POt T AC ATLD: 1L CAA TINT 10 :
NA7%4 ¢2.83A 1700 (Digital Money)
0+AL 09700Ae A7hTF 999 JFavw- (Central
Bank Digital Money) 01°76hA® A7hF ¢-Af
ap? ePC HATEITFO 1710hAR Q70T A7L
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o/l+t TN OWARTCLR aodh 297, JFav-
1TIH0TF GF@<: : PITOTI° L7.00 T “10hAT
0T70F  §Fo:: hhy o©em,  0000T9°
Pl Jtav- 0.0 A 170 AL1ET (A7& AT
V1T avdet EI°LPA AILVI® heTHnd70.
(Crypto currency) lePQi 3@ FPh: :

5. T7HAQ h9°Mz v+ IC LAD-
27T

1700 0Nz 00T AL P7LPALLDT TXRT
P7LemS ?9°Mz Ut HCE A7L7LIAAD-:
o9 AT, 1700 ho-ed® 09PNz Ut ST
2C S ITFIE LA@ (LT OFAL L
e V1L °CTHE WPO LT hoA
oag: h@-sp °Me oy RS W7 e damé- IC
NAE OH$ET 10-: 0 FXRTO9° N°N+ Uk
N“LHPOL@®- PTIHA 9°m7 LOASTA:: NAPII
aA 7700 hIHY PNz v0FR ST OC
PADT7 VTFIE AGPTIHA (oPBavlf (A A7L
VIC PT7HAN @m7/APCOF (money supply)
AS P10 €AY @AFTF  (determinant of
money demand) a7ePAhqt: :

5.1. eT7HA a°m’7 avAn. P “ThPs

OA7L °M% vt ¢HAEam@ LT7HAN a°m’7
0H:  A10 AAPI® FaoqM @7 e AD
ATIOP (eoPavs e TTHA A PULAhO-
78T 10?7 ATLA® TPE IPAT APAm T
PHCE 9°0-&7 STALLY HLPTT (/¢ AL
POAN:: 9790 AT, RILY H&PTF M
LUrr9° (LY AFA 17 0PSrE oLN5Fo7
7700 avAh. f HL (standard measurements
of money supply) ?9°7oeaht LUPSA: :

CTALE P07 RS HRT (P9A9° 17HA
+£9°7 (IMF) A5 “70hA® O70T7 am9°C)
£7700 APCOT7 (money supply) Mah-
N+AL? “MadPe LavAnkFA:: (HY AAN
@qr o0t P17HN “MAPET  (monetary
aggregates) £15f: : favPavs @ av(\ (. J R
700 (MO) Qevaph SF@FPA:: av(\LFP
170 (MO) 0APT A% A P& 17HAOTE
A070F UG 7L P& 1THANT AT 1°70hAP
a7 o1 P PATT om0k e 1THAT
NF LEHA: : &Y TTaPE £7970hAC O7h K87
PALA:: TATI° 910hAC O7Th PATav@-7
aG of My vk LAL@T7  C17HA
aom7  favAdAi:: QAAPIIS LY TThAPe
o0lFP TN (base/reserve Money)
O EF@OPA:: ATFO PTTHA “TaPs
AHC4 9°v-¢&7 M1 QeeaQA ?71.mé- NP7
V9 Lav( 3P 17HN (MO) AS ¢+ 7PAPT
740° (demand/current account) £9°C
100 AT O P17 ARTT mPAA £T7HA
APCOT (M2) 07 &V9° PM1 i PemA LA
(saving account) A5 ¢LH 1L TPT18 1A
(time deposit) £9°C ‘1@-: :

hae htmedt o0k P17HAN “TAPeT 0AL
A4 AT TAPeET 0G4 APSTE AS
0n4+ 1700 APCOT? (money supply)
Aot (0e AL PUL0NT RILY ST@-::
1700 “TAPsE APA4 AZL T7HN OPAn
+aPert (liquidity) AP+10 LL8A: : guy°
N“Lr70F L “Tadé7 TIHN P9LLATO7
NVED7 ALAAD Gava))\: :

4 A1+ Conventional Approach: Chicago approach: Gurley and Shaw approach A§ central bank

approach e»pén LFAA: :

S ey eLAN ALTF QANE PATTI° 120 N1F5FO-9° LH aomdbd® NATLFA OAL P71¢30N0F LA 10-: :
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5.2.  P17HN &A%Yt ONFT

PHALE PHCS- 9°U-¢7  RWILTLEAL4ST NPT
VN F@7 aofe Aaop IKA &N (MANNPLTE
0Lt+: oG AALI" AA d0N) avAh hoofl
AP ¢TONIOT 1Té  TIHA a°Ah (AL To-
AALP ON07a LA PoLLHOT OOt PGS PS
*n781T7 (determinants of demand
for money) fecOn:: ALTF 1IN oo PHT
PULLATNF PovEavs @+ N7 LT hontont
et APt (transaction motive) ¢99.00%p>
10-: 0 eV TNt APT 0PoAE ATLmPTl T -
PCHT RS AIAIWTT e P7LOA T
1700 LALAITPA:: RILVT  N&EPT
NPAx A“ThS@7 hoLeTHT . eHoNIo-7
07700 aeAn hALH T9C NALLITTIT @2
h. e Fo-  etonio7 0170 oA av£H
L1884 1 AT @ APT UNFTFoF7 0T7HAN
avp\n ao P LU aoC-(F N7 Catmiet
IC  Lhat  hflA Aot
motive) 1@-:: APT vaod°F: KLI7T hihe
OGO F7 AT PAA A2 FT7 W9 T 071010
hor, 2177+ 0. etoNI@7 NANTFDL ALLN10-
AN ATIPA A& PTONI@7  OTIHA
aopn LeHN:: ANEF® APT TIHN a0 PHT
praooCm0T N7eT heHF TCE PNITA
NA@ N“LAN0TF L THCE 07Le0TT Adt AL
ATIPA NA“LLAT 1@ (speculative motive)
PULA 10 (FFAL PA1L 9% IPL 0f
(capital market) 0n4-T NAVFO- V1T NPT
P& THHAT PA1L 90%A 1PL Nov M+ +eno14
h&+s 0. AT Ak Pé TIHNT 0P
CavCap-: :

(precautionary
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hAg PPN AmPAL ALF APT AT Té
170 @ PUT R7L7L.0°Ca PALCAN: 2 TIC 17
NPT TIHO7 0TPe® A7%.LH P91.2LCIHT@-
PrEm- e9°mMz U0t ®4%  (variable) ‘10-?
Ue9° A@ OTIHN @A P P9LLATD-
P17 om7 +ovdAde 10?7 AL AT
Ay °n78k 9°7€7 107 ARILY TEEPT
PTALE °U-&7 A NPT (1.LNPI°m-9°:
0é+ OHCE  °v-¢7  +PagrE  LTTm-
N7ATT G687 PPLND TMHELP 10-: :
A7L TLATT §6£9T78 1R 0PT vNFay
07780 aepn oo fH PLevCa-Nt AS oPm
PrLoN 10 APT 17271 AAJP . (current
income) A&7 0277 0.£F@ (permanent
income) 1@« EAA:: VI TIA+t N1 £ .
POLeTH APTF AtF %91 1. heLeTH APT
aNam T& 170 forfUH §AYFTFo WeF
10 (1546£°717 CHINAO AT O PN e
heo152 1700 P7LTT 0 oAL hatet vN+T
n7L7% FCE (AANTF AL aoGp 1P AL
At heg LY M) hnam ALTF TG
NPe® avf  LavCaly  CAA:: (MO O-
°NretT APT P0LLT PO VT LmICLA
MA@ Al vNFFo<r OT7HAN avAh hae g
LAP (MA aopn aoPHT LavCAlf PILA 10-: :

5.3.77H0 O9°Mz VAT AL ¢ 24L& Lo
TXAT

MA7L VIC °MN% V0T @O 1T7H0 hoem?
nag oegy® ain htHPol P+HALE 1+51F7
eantAA: ¢ 17HA h9°q% vk AL 1AL
htOden P2 74H7 LahTAA: :

O PANDLPT/ AP &P T hG LCEFT (FANFRT PACAI AT ATCF PHELav) 10TDF OAL ¢97.3-000F LA

hGto +Po9p 2LV P1THAN £I°C 10-: :
70tag Keynes £u7 NHCHC ANeCHIA::

8Friedman, Milton. "The demand for money: some theoretical and empirical results." Journal of Political

economy 67.4 (1959): 327-351.
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ATL M U U7 MR NFALE LHET
P P AP ¥t a0k OTALR
NPT (LHEHSG9® PO Hit  OMPSTT
Ahat PrLFA@ 19°M: U0k PTLALR@-
PTTHA a®m7 NAI°P PPA V1P 9°CT A&
(potential GDP growth) hiam j@-:: gyg°
-t 17N APCOT  (money  supply)
LenI°C: NPT PP LT °CFT AG
RIANATT Aoofavt WG+F PD Aavhd.A
LIPLT LUPGHK:: PICHAT AT RIANAT
APCOF (Faraae OPF 271L609°C NPT PP
Tt LLmé-A RITL TINT 10-:

MA72% N9°N% U PoLAC 6@ PT7HA M7
ha9°® PPN V1P °CT ALTT hin 9°M%
Ut AT PN NAPIYS  APT
ATPOT AT RIAWCAT 9LGLTO €At
NA“LP70 (0L VIC P919°4T &AYE A OC
[ XS V- N A0 o e ATt A7TA04%4
LELCIA::

6. A7L VIC 1% TN A7%.540 9°7F
£Lcm

hAL A7L1HAEE@0 TTHAN N9°M% VAT AL
CTALE AN TR TAAT P7LLALC hPY: AATE
VIC 9°7 AE'rt 17N N9°1LAA aPmT 10+
a0t PANT? oo NIt “LG0 I°TLT
107 P7LA@- (19°N: VAT P°U-¢T HTL NGt
LIAA: 1 TINTI° PRTL a7+ 7S NT7HA
ZCt AL 180 ASLO £10A? @LN
AL1M9°? a7 NT7HA °Co%T AL 18-
AAQN @+ hhamo- 7 At IR ITTF AlF?
oLt STF@:: (HCS  PU-&T NGt
P93 avi@ RAN, 7Nt RIL V16T

My U FNE UG GUe P1THA
700 P7LPCEXST oL e U0 AR
AG&TFo 210N P99LA 1@< (ALY A,
a0t a2 St PSS C1THA CoT
aHC TG TTHA “1H9° 10-: WY OFeno149°
AILY U&7 PULE T ORI UIC THHA
@ FF9°¢ oot PANT 0TI MATE:
3R R ANF ot AAT PULA
@o-<: :

NALY AAN 0Lt Pav a1+ PTG
PT7HA 2C%F aPHC TS TIHA T19° 10-: :
hiy 0Fen189° RILY 9°0-&7 9L+ T
OA7L VIC T7HA o0 F+9°G av(é-ent LANT
NFRrE (R7L 032 FR +R9° AF aops
AN PULA 10<: i (\ATRG AT POURCT
a3t TN 0NFYE e01ERS
UG T T O\FETFoE (9PN Ak
ONF 9.5 L0 TTHA 27100+ N19°N: Uk
TR0 U3d AL (lavav(/t ALWPT N7 Akh
AT NATLPT P2 14FT PlahtA
ALATFO W& 1T LIPSA LAN: :

hae hH1A@ +73% 0LTIm U3 e
e VT THA ONFETE Neei it
aF49°  AAT PTLA®T 74 ORF
LPOTN: 1 WILILY ¢ RTE O
1A Ah ArLAAT  P9PM: 0T
ATPOPOPT (VEYES AL Navaopy (T
(laissez-faire) aog~1+9°G¢ A0 AL aoPA
AN CAA:: 9°79° ATD, 2V KAl ARTSTE
NPT A794% LaPAAT® mOPS AA ALA hASI®
ANTLH Havy BI°E Li1dA=

9 Milton Friedman, F.A. Hayek 0 “Decentralization of Money” &u-4 Ag A7LIAAM- A78U-9° “Austrian

School” @A i A757& I°U-&7: :
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ey N9°Mz UNFFo PTLHPOL®  TTHA
Pavo-}  hpav- P@LL OATLPT 07NN
H7& 14.ALTrE RINTE PLCIPA: :

ALY  9°0-¢7  AAN, a0+ TTHA
ATLNIF 09 Nbr (O-LLC AL Ptaonlt
Py AN LAN:: OAPIY® OA7TEL VIC
NA7& 0AL 217HA0 AJL PN 27T T4
LA LANk:: AILY +LUF 091t Fo-
TIHOT PLATF@ 1 WLt LTETFPA::
hinw aveft oohhA W75 PiTo-
P S tav @« 1A 0PI 1T aPREI AP
Nt AT LH PavSPt  Fied 1@z
AAr?® 2% AMLTF (AAN PP T
N+ @ 170N A7%.héATo-
LavCAN?  KRALPS (AmPAL 9°M%z Uk
0Psrt  AAPmT 0T oo lmo-
170N A2 9°7 ALt W LA®- LU-T?)
PULPI@OT PTTHA G2 LavCAA: @ RTLINY
U7 AN, (R7L VIC AL 21700 981
w4 YNLAN NO-LLC AL Ptaenlt
I°Cm, LTLPA: 1 (aoPr9™ THHA AJ7LPT
No-LeC h1f AI5LO0m- APN: Uk
P9 LNLATIDT PTTHN aomT ANF (719G
N0 é-6nt 170 APCNFTFa-y
LM i AANALLY 17 hl0@« (AL
1700 hadev ePD  14FT  NACLLANTAST
P1FHE AGT NATLOLP ook ST
eV7 Fhhaed® NP LoMA LAk : NAUI®
PP 74T 120NN TIHOT AF havlopr
LS PILY  TIHOT  APCOTI°  @N0F
NATLPT? P2 7F 00f Co%T  LATTII
NS M1F (EPTC NC LOAA GAN: :

L av Oy Fm-

Educational Article/T9°VC 3R & h-&

ALY AL At CANT T8C A7 RINLY
P°U-&T7 WILTLAT 032N TIHA W7 L9775 o-9°
NPT NO-LLC AL taonit P§ fo-FA?
(A7& VIC hA7L (AL PT7HA AJ"1. P9A
+Re)F Feto fa-Pi? PULNTT TEEPT
P70t 1@ P3N i RTLILENL ST
nnhraze (A.h.h  1716-1844)F  (Lo-
A 7078 (A.h.h 1820-60) A NNGS (A.h.h
1817-1914) N4+ A7LING LmPanll::
(LY /C%9t emear i U-&9° V16T
(hFes a+c) 91.2tov+ 1700 PULON10-
MNe-Fo- eOCP N9+ aom7 OWP7: NF LS
27 NS avm7 SONT 10C: : NIHY HooGF
+ehhe A7h T kmfe LH 0OCP  AhdA
PoLTA P& 1THANS ERTT 0PN F@-  @tav-
ne: :

U7 RWTE eVT 9frt P17HN APCYT
(HePGR@- GAF° aHC T LFAN OL? (17L.AD-
TOE H-LP PHCE I°U-&7 NI°P°1t AL av € in
AAFNI°: @ 9°79° RWTY, PHLY 740 +FPOLPT
1T ONFFTE Q272 19 L1707
Al REPTINICE LARTIS PRTTC CUTT
N7AA+S 126 +088%¢ Phef ~Cot
eeHC It L17HAN7  AGF  “I0m0P  SFAA
CAN:: (NATR% PHY 740 LI4LPT AU7
LA@ DR TN (fiat money) C%t
he+d e7ath +XRT 2°C Novo-Ld avdPC
ANTFIS Naorr ANN0TF 0CATF@7 AR5
A0S  L10A  LAA::  (ePPR9c  NPCA
gav gt  (HALY° h.h.h  N2009 EC
P&-ATF@7 1700 (cryptocurrencies @PARn
0°19°S 0710t AL LITN::  RINLY
17H0F  Oh&HF  P7PeT PAmeE b
AT Ftav-  9a79°  A@- (PAN A LOHTF@-
@9 LI A.mPoVF® hETAI: :

10 AMY 9°v-¢7 NBLTE ABHCATL D LLTNLT APCATL T NEFE AONFLAL KS FLST ad°C M60 V1T NAL

OTALE LHLT A7RINC SmPAn: :
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WY AO01C° ALY T7HOF OFALE AN0T (&CEAT) NATLI-For 170 740 L hovFa
ANLP® NAA +EAaE RANAT FEZRT @R, §TFO-:: RILY T7HOF ANANAE AP 1A et
(PP9°) AOM- LTAA::  A°AA NEPLT ACIPAMSE L@-AN (9°An Bitcoin): hhef 041C
PN ALA @Nm+S NT7H ANHSLC AL Pao@N7 ALA aoOm+t (9°4A Uniswap) aS
0NF5rt @07 vNATT formed® oot FITT T (9PN security token) LAMA:: NAPIP®
AU+ A%T cryptocurrency 0FAfE U1+ 076 AL (PPA L15A:: hJT AMndr 1
A7L790A0@ NETF NZIATTT $87LP VIC ALé NWHPFE AT NavhtA U7 A7I0NE FeGS
eS8 anh AP0t PA@7 LLF CHPA: :

wIMEH 1: AOC PS PGS PheTF AAL V1T £CA (A.h.h 2024)

vC £CH Qoo 1T
ATl4h 18.8
Ve 11.7
AT 4.3
Fes 4
hes 3.8
zcavy 3.6
.70 3.5
GLELE 2.6
Ne-HA 2.5
NE7 2

7°7: Crypto Developer Report Data

9°79° A7, QAU+ AAT FALE V161 MAN0TF AThert S8 A T7HOTF  AeJ-tav- (LIP79°:
A7L K7L PHCH °U-¢&7 RILVUT TTHOT (A®73R avAh ALaANLTF@-9°: @ (PTF A7L T
U010 RILY TTHOT AP+044 %% PATLT UIC “10hAC OFh AFF 1700 AJFLrt 715
hoo 4. 3Fo- 07IC 01617 APARTE (oP)4t (19LPLR- V1P 29°M: UOT 70.0PT AL
AN F P FEART ALALSE STAR PIOLA 1@-: :

7. T (AL

A7 A/C PCA0 ANAAG 1A% NHOPT RAN9® “I0F9° hedt5Fo- 9°0+ Gavt av@avi e
AJ2TH E9°C T7H0 hocP: hNCT hevSA 0HALe oomT (W1ET7 avblk +Eovl:: POCP
1700 PSS 2700100+ A@-P 9L INC: : (Ho®) Anng® avPavle @ d-av Qil4 T7HOF
PN KU-G NALT@® AL LAGNTF® INC:: LV AILY T7HOT OPSrT AQP 79L& Lo
A7L10C 7148 10-: :
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TIC 17 OAR YA Hevy T7HA OU-A+ oo 71
et MIC:: RILT@D AN AT MANT
AM°C PPH OP7: UATTF@ PN U7
AF ¢PH 1NC: : +0 PO 7 N9F @ A5 0110
Fo- oo/ Hovy S 7L We1TAhae (1ovLs.
PANNY® TI0FT 0TLLATTLTF @ THHOT AL
PN U7 NF embor IC: :

PR o070t (I 115@ RS 112F@- ao/h
Hoy  hlét Hae: aomr (145 m& N4
ATSU-P° (A785 12 3@ 7 rw7 “1t9° 291
T7H0 31+9° K7L IC Al AAY ¢f10A
ACoSE HANJFA:: KA+ AAYV LUT7 T7HA
KR&NLD N7LA 0L Lmé-PA: :

N135@- ao/n Havy PAATPSP NCP oo 70t
N.aeAn 1700 Ae+Shee L2 N155@ AG 16
Fo- oo/p Hooy AACXEDLT  PLATO-
etPlLR 17N AAINGTFO-9°: 1 7€ (WIC
oOr (N4T PILNGO10 PR PT AP AD@-P
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Name of Institutions

Telephone No.

Commercial Bank of Ethiopia

Development Bank of Ethiopia
Awash Bank S.C
Dashen Bank S.C

Wegagen Bank S.C
Hibret Bank S.C
Nib Int'l Bank S.C
Bank of Abyssinia S.C

Zemen Bank S.C

Lion Int’l Bank S.C

Cooperative Bank of Oromia S.C

Oromia Bank S.C
Berhan Bank S.C
Abay Bank S.C

Bunna Int’l Bank S.C
Addis Int’'| Bank S.C

Name of Institutions

0911502956

0912199706

0911203466
0911212064
oon257717

0911408584
0911690032
091206877
0911515806
0911403841
091225721

09115609258
0906442255

0911208422
0911200961

0911656434

Telephone No.

Abay Insurance S.C.

Africa Insurance Company S.C.

Awash Insurance S.C.

Berhan Insurance S.C.

Bunna Insurance S.C.

Ethio-Life & General

Insurance S.C.

Ethiopian Insurance Corporation
Global Insurance Company S.C.
Lion Insurance Company S.C.
Lucy Insurance S.C.

National Insurance Company

of Ethiopia S.C.

Nib Insurance Company S.C.
Nile Insurance Company S.C.

Nyala Insurance S.C.

Name of Institutions | Telephone No.
Enat Bank S.C 0930106562
Debub Global Bank S.C 0911446356
Zamzam Bank S.C 0911225242

Hijra Bank S.C. 0911210566

Goh Betoch Bank S.C. 0909855555
Ambhara Bank S.C. 091227814
Ahadu Bank S.C. 0911226277
Singee Bank S.C. 0937511510
Tsehay Bank S.C. 0911207783
Tsedey Bank S.C. 0918340256
Shabelle Bank S.C. 0913884376
Sidama Bank S.C. 0916570958
Gadaa Bank S.C. 091225229

Omo Bank S.C. 0911519608

Siket Bank S.C. 0911306033
Rammis Bank S.C. 0911250353
Name of Institutions | Telephone No.

0115-5635300

OT16-637716
0115-570001/02
0114-674423/46
0111-263460
0115-549651

0115-512400
0115-567400
0116-187000
0114-671784/704410
0114-661129

0115-528194
0114-426000
016-626667/07

Oromia Insurance S.C.
Tsehay Insurance S.C.
Hibret Insurance S.C.

Zemen Insurance S.C.

Ethiopian Reinsurance S.C.

0115-572121
OMM1-119643/9771
0111-263434
0115-575850
0115-575757




No.
Ol
02.
03.
04.
05.
06.
07.
08.
09.
10.
1.
12.
13.

No.

O1.
02.
03.
04.
05.
06.
07.
08.
09.
10.
1.
12.
13.
14.
16.
16.
17.

Name of Institutions

Telephone No.

Robust Business Group PLC
Ethio Forex Trading S.C

Dugda Fideliity Investment PLC
Awel Abdulwahab Ali

Yoga Trading PLC

BDA Holding PLC

Rooha Forex Trading PLC
Sibrat Trading PLC

AYOTAN Trading PLC
Ammann Trading PLC

Sheba Foreign Exchange Bureau PLC
Haron Computer PLC

Taypay Forex Trading PLC

0911246847 (GM)/ 0911 92 43 26/0911 24 02 96
0911233988 (GM)/ 0911 23 39 88

0911503521 (GM)/ 0911 50 35 21

0911223268 (GM)/ 091122 32 68

0911268151 (GM)/ 0911 21 95 33

0913064830 (GM)/ 0975477171

0915990007 (GM)/ 0915990007

0917551611 (GM)/ 0917551611

0930251236 (GM)/ 0930251236

0911220198 (GM)/ 0908251111

0911213940 (GM)/ 0911213940

0911207282 (GM)/ 0988899003/0911207282
0915752067 (GM)/ 0915752067

Name of Institutions Telephone No.
Ethiotelecom (Telebirr) +25115515777
Kacha Digital Financial Services S.C +251964199741
Safaricom Ethiopia PLC +251710100100
Yaya Payment Instrument Issuer S.C +251118494836
Ethswitch S.C +251115571204
Premier Switch Solution S.C +25116578401
Arif Pay Financial Technology S.C +251116393980
Sunpay Financial Solutions S.C -

Chapa Financial Technology S.C +251960724272
Santim Pay Financial Technology S.C +25191119118
Addis Pay Financial Technology S.C +25116685873
Yagout Pay Financial Technology S.C +25116722772
FenanPay Solutions S.C +251116672151
PawaPay Digital Financial Services S.C +251912502619
Cashflow Financial Technologies S.C +251985456720
LakiPay Financial Technologies S.C +251911237975
StarPay Financial Service S.C +251912160653




Micro Finance Institutions

No. Name of Institutions Telephone No.

ol Dedebit Credit and Saving Institution S.C. 0988269371 (GM)

02. Gasha Micro Financing S. Co. 0118952389/90/91/ 0911240437(GM)

03. Vision Fund Microfinance Institution S. Co. 0116463569/ 0911370880/ 0930362553 (GM)
04. Africa Village Financial Services S. Co. 0113204732/ 0911 657216(GM)

05. Buusaa Gonofaa Micro Financing Sa. Co. 0114162621/ 0114162210/ 0911223679 (GM)
06. Peace Micro Financing S. Co. 0115571921/23/24/ 0912600816 (GM)

07. Meklit Micro Finance Institution S. Co. 0113484152/ 0113482183/ 0912611723(GM)
08. ESHET Micro Finance Institution S.Co. 0113206451/52/ 0902481762 (GM)

09. Wasasa Micro Finance Institution S.Co. 0911-6738 22 (GM) /0113384133/

10. Benishangul-Gumuz Micro Financing S.Co. 0913939415 (GM)

1. Kendil Micro Finance Institution S.Co. 0913252247 (GM)

12. Metemamen Micro Financing Institution S. Co. 0113-698246/ 0900-084322 (GM)

13. Dire Micro Finance Institution S. Co. 0915754951 (GM)

14. Aggar Micro Finance S. Co. 0115577133/ 0116183382/ 0911 140067(GM)
15. ONE Micro Finance Institution S. Co. 0116595363/ 0116636947/ 0911430783 (OPM)
16. Harbu Micro Financing Institution S. Co. 0116185510/ 0911-306545GM) / 0917807168
17. Digaf Micro Credit Provider S. Co. 0112787390/ 0112782252/ 0911936785(GM)
18. Harar Micro Microfinance Institution S. Co. 0900 209828 (GM)

19. Lefayeda Credit and Saving S. Co. 011558-1546/ 0930004466/ 0911228753
20. Tesfa Micro Finance Institution S. Co. 0913157521(0P)

AR Gambella Micro Financing S. Co. 0910460091 (G/M)

22. Dynamic Micro Finance S. Co. 015156817 0115577285/ 0911246806 (GM)
23. Liyu Microfinance Institution S.C 0115576637 0911625576 (GM)

24, Lideta Micro Finance Institution S.C. 0919032777 (GM)/ 0914766154

25. Nisir Micro Finance Institution S.Co. 0115622225/ 0911059722 (GM)

26. Adaday Micro finance Institution S. Co. 0914749064 (GM)

27. Rays Micro Finance Institution S. Co. 0114701834/ 0913386180 (GM)

28. Afar Microfinance Institution S.C. 0919982378(ato ali)

29. Kershi Microfinance Institution S.C 0118721106/02/ 0970546767(GM)/

30. Debo Microfinance Institution S.C. 0116721518/19/ 0917823995(GM)

3. Sheger Microfinance Institution S.C. 0113698998/ 0113698894/ 0911918170(GM)
32. Yemsirach Microfinance Institution S.C. 0118312404/ 0911318625(GM)

33. Grand Microfinance Institution S.C 0911133287 (GM)/ 0948852760/ 0114705102
34. SAHAL Microfinance Institution S.C 0915768505

5, KAAFI Microfinance Institution S.C 0946877364(GM)/ 0911832091

36. GOGIBA Microfinance Institution S.C 0913536367




No. Name of Institutions Telephone No.

37. Yegna Microfinance Institution S.C 0911318756(mg)/ 0960506010/ 0118-21-08-35
38. Bineget Microfinance Institutions S.C 0911811740(0PM)

39. Tana Microfinance Institutions S.C 0911153087 (GM)

40. ELSABI Microfinance Institution S.C 0913397365 (GM)/ 0903 800008

41, Neo Microfinance Institution S.C 0911-805994(GM)/ 0903386738

42. Akufada Microfinance S.C 0911087118(GM) 0988-999996/ 0988-999997
43. Yeshewabirhan Microfinance S.C 0911-645046

44, Amal Microfinance S.C 0912048202/ 0920291257/ 0910518040(GM)
45. Awra Amba Microfinance S.C 0916-823282

46. Marchuwa Microfinance S.C 0911763263

47. Semien Microfinance S.C. 0914 107403

48. Torban Microfinance S.C. 0913 626999/ 0913730239

49. Bilale Microfinance S.C 0911-353890

50. Rama Microfinance S.C. 0911951484

51. Kefeta Microfinance S.C. 09M381242 / 0933695403

52. Mefthe Microfinance S.C 0972103714/ 0949077777

53. Success Microfinance S.C 0915 766908/ 0986 434322

54. Aboll Bunna Microfinance S.C 0923396976

55. Meba Microfinance S.C. 0928-010203

56. Tirit Microfinance S.C 0911046295/ 0916184437

57. Seed Microfinance S.C 0906-551148

58. Lewegen Microfinance institution S.C 0993-518853

59. KibronHill Microfinance In. S.C 0911-261007

No. Name of Company Telephone No.

Ol Waliya Capital Goods Finance Business S.Co 058-2206780

02. Oromia Capital Goods Finance Business S.Co 0115-571307

03. Addis Capital Goods Finance Business S.Co 01M-262445

04. Debub Capital Goods Finance Business S.Co 046-2125191

05. Kaza Capital Goods Finance Business S.Co 0344400085
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